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Troubles deepened yesterday tor two French 
leisure groups. Euro Disney's auditors warned 
ot closure unless the company persuades its banks 
to restructure its finances, while Club Mediterranee 
plunged into the red with an annual net loss 
of FFr290m t$49.3m) against net profits of FFrlSlm 
the previous year. Euro Disney, which last month 
reported a net loss of FFr5.3bn ($900m), is trying 
to negotiate a financial rescue package with €0 
international banks. Its net debt totals FFr20J3bo- 
Page ll; World stocks. Page 26 

Bank of Canada governor John Crow, 56, one 
of the industrial world's most ardent inflation 
fighters , will not seek another tern in office when I 

bis first seven-year stint expires next month. 

He cited “personal reasons". Page 10 

Japanese finance ministry's index of large 
companies' business confidence hit a record low 
of minus 21.5 between September and December, 

V down from 1 S .6 the previous quarter. Page 3 

Castro’s daughter granted asylum: Alina 
Fernandez Revuelta, daughter of Cuban president 
Fidel Castro, bas left Cuba and been granted 
political asylum in the United States. The long-time 
critic of her father's revolution travelled to Spain 
on Monday and flew to Atlanta on Tuesday after 
her asylum request was granted. 

South Africa vote: South Africa's last white 
parliament voted by 237 to 45 to adopt an interim 
constitution leading to majority rule after all-race 
elections next April. 

Tapie investigated over suspected fraud: 

French politician and 
busmcssman Bernard 
Tapie was formally 
put under investigation 
J BKL in connection with 

|§*p3£9r : • suspected business 

^ w fraud. The Marseille 

* ' *n football club chier 

>‘S rr- : . j had his parliamentary 
/ |9 immunity from prosecu- 
jH tion lifted on December 
sBM fcj . * j||| 7 so that he could be 

1,-11 m questioned about alleged 

financial Irregularities at the Testut weighing 
machine company, which belongs to his holding 
company, Bernard Tapie Finance. Page 2 

Wal-Mart, one of the two biggest gun-sellers 
In the US, is to stop stocking handguns at its 
discount retail stores from next February. The 
retailor said its decision reflected unease among 
customers. Page 10 

Car investment for UK: General Motors of 
the US is to modernise its Vauxhall assembly 
plant at Luton, south-east England, at a cost 
of about £l30m ($l90ml. The Luton plant is now 
GM’s lowest-cost European assembly facility 
for production of the Vectra/Cavalier family car, 
ahead of plants in Belgium and Germany. Page 
11: Car industry confronts price ‘fantasy*. Page 2 

Faultlines in Franco-German unity 

The moment of truth for Europe's exchange rate 
mechanism came on Friday July 30 at a secret 
meeting of French and German ministers and officials 
in Pans. David Marsh tells the story on Page 4 


Two shot as talks go on: Arab gunmen shot 
dead two Jews in the West Bank as Israeli and 
PLO negotiators met in France to try to break 
a deadlock over the start of Palestinian self-rule. 
Page 2 

Steel deal approved: EU research ministers 
formally approved a steel restructuring deal after 
Denmark and Britain withdrew minor objections. 
The deal had already been agreed in principle. 

Ukraine Inflation warning: Monthly inflation 
in Ukraine could soar to 90 per cent this month 
front 74 per cent in November unless monetary 
and credit policies were tightened, Victor Yush- 
chenko. head of the country’s central bank said. 

Tanzania refugee plea: British charity Oxfam 
called for an international effort to save 40.000 
refugees stranded in Tanzania after fleeing tribal 
violence in neighbouring Burundi. 

Mortar kills 4 m Afghanistan: At least four 
people died and more than 30 were wounded when 
a mortar homb hit a Kabul shopping street. 

Fiesta time: Villagers inCampello. north of 
the Spanish Mediterranean resort of Alicante, 
celebrated winning first prize in El Gordo, the 
lottery with prizes totalling PtalSMm tSi.lbni. 

■ STOCK MARXET INDICES I M STERLING 


wins battle 
for Nuovo 
Pignone 



By Haig SJmonian in MBan 

The Italian government is selling 
a controlling stake in Nuovo Pig- 
none, the gas turbines and com- 
pressors group, to a consortium 
led by General Electric and 
including two other US compa- 
nies, Dresser Industries and 
Ingersoll-Rand. 

The sale represents a signifi- 
cant political move by the Italian 
government, which has favoured 
a US partner over European can- 
didates in its first big industrial 
privatisation. Both GEC-AIsthom, 
the Anglo-French engineering 
group, and ABB-Atlas Copco also 
bid for Nuovo Pignone. 

The deal values the 69.3 per 
cent of Nuovo Pignone being sold 
by the Eni state holding company 
at about Ll.lOObn (2660m). The 
figure represents about L700bn 
for the equity and about L400bn 
in debt transfers. 

Nuovo Pignone, which speci- 
alises in low-powered turbines 
and compressors for the energy 
and chemicals industries, made 
net profits of L36.7bn on sales of 
Ll,977bn last year. The L7.000 a 
share bid is a significant pre- 
mium for Nuovo Pignone’s 
minority shareholders compared 
with Tuesday’s pre-suspension 
closing price in Milan of L6.269. 

Announcement of the deal, 
which had been under negotia- 
tion for more than a year, was 
greeted by demonstrations by 
employees, who took to the 
streets of Florence in protest 

The company’s works council 
said the sale to GE represented 
“the worst solution", .while Mr 
Giorgio Morales, the city’s 
mayor, expressed concern about 
the inclusion of one of Nuovo 
Pignone’s biggest rivals in the 
consortium. 

Union leaders fear the sale 
could result in Nuovo Pignone 
losing its independence and suf- 
fering redundancies among its 
2,600 strong workforce. Some pol- 
iticians have also expressed con- 


cern about Italian state compa- 
nies Calling prey to cash-rich for- 
eign predators under the privati- 
sation programme. 

Political concern to limit such 
fears and possible union opposi- 
tion explains the deal’s complex 
structure. GE, always the most 
likely to win, will take only 25 
per cent of Nuovo Pignone. 

A further 20 per cent will be 
held by six Italian banks. Some 
observers believe the banks will 
eventually sell their stakes, of 
2 per cent to 4 per cent each, to 
GE once the political heat over 
the deal dies down. 

The surprise, however, was 
that Dresser Industries and 
Ingersoll-Rand, two other US tur- 
bine or oil industry specialists, 
are taking 12 per cent each. The 
two companies bid in tandem for 
Nuovo Pignone and may have 
decided to join forces with GE 
when it became dear their offer 
would prove unsuccessful 
A GE victory had seemed virtu- 
ally certain from September 1992, 
when Rome first announced 
plans to sefi Nuovo Pignone. The 
company has co-operated with 
GE for more than three decades, 
and the two have numerous 
cross-licensing deals. Nuovo Pig- 
none has used GE technology in 
its larger turbines, and the US 
group bas taken up ideas from 
the Italian producer for lower- 
powered units. - 
As expected, Eni will retain a 
significant stake of 2025 per cent, 
reflecting the continuing inter- 
locking interests between the 
two. Much of Nuovo Pignone’s 
business has come from Eni con- 
tracts. The current order book 
partly reflects a massive deal, 
worth about $l.6bn, to upgrade 
the trans-Siberian gas pipeline 
negotiated by Eni with the Rus- 
sian government last year and 
for which Italian export credit 
insurance cover has recently 
been approved. 
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Paramount board 
shifts to QVC but 
battle continues 
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By Martin Dickson in New York 

The board of entertainment 
group Paramount Communica- 
tions was reported yesterday to 
have recommended that share- 
holders accept a hostile ? 10 bn bid 
from television shopping channel 
QVC Network rather than a 
friendly but lower offer from 
cable company Viacom. 

The move - reported late in the 
morning by executives involved 
in the fight - would represent a 
big psychological shift in the 
three-montb-oid battle for Para- 
mount since until now the board 
had shunned QVC’s advances 
and insisted that a merger with 
Viacom offered better long-term 
benefits. But it would not spell 
the end of the tortuous fight 
since each bidder still has a to- 
day period in which it can 
increase the value of its offer and 
shareholders are free to accept 
whichever proposal they want 

Viacom was understood to be 
seeking finance for a higher offer 
yesterday from other companies 
which have backed its bid, such 
as Nynex, the regional telephone 
company serving the Northeas- 
tern US, and Blockbuster Enter- 
tainment, the video rental chain. 

No immediate comment was 
available from Paramount, but 
its shares wore suspended at 
S80?i., up S'/i, pending an. 


Serbian leader Slobodan Milosevic arrives in Brussels for talks which foiled to achieve a long-term peace agreement for Bosnia. 
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announcement later yesterday. 

The board's action follows a 
ruling by the Delaware Supreme 
Court that the company must 
create a level playing field for 
both the Viacom and QVC offers. 
Paramount agreed to auction 
itself off and set a deadline of last 
Monday for offers. 

QVC increased the value of its 
cash offer for 51 per cent of Para- 
mount's shares from $90 to $92, 
while Viacom resubmitted its 
existing cash offer, worth $85 a 
share. Both bidders are offering 
stock for the remaining 49 per 
cent, and based on their fluctuat- 
ing share prices, QVC's entire bid 
was worth around $10bn, or $83'A 
a share, yesterday morning, com- 
pared to Viacom's $9.6bn. or $79% 
a share. After deliberating for 
much of Tuesday and yesterday 
morning, the Paramount board 
evidently voted to recommend 
the QVC offer. 

Analysts said it had little 
choice, since QVC’s offer was 
markedly higher and the board 
was under close legal scrutiny to 
ensure it did not unfairly favour 
Viacom. Viacom is understood to 
have asked Paramount for more 
time to finance a higher bid. This 
suggests it could be facing diffi- 
culties in raising funds, or is sim- 
ply involved in protracted negoti- 
ations with its partners over the 
terms of additional funding. 
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‘No Sinn 
Fein talks 
without end 
to violence’ 


By David Owen in London, 

Tim Coone in Dublin and 
our Belfast Correspondent 

Mr John" Major and Air Albert 
Reynolds, the British and Irish 
prime ministers, yesterday ruled 
out negotiations with Sinn Fdin, 
political wing of the Irish Repub- 
lican Army, until the IRA ends 
its armed campaign. 

But in its third statement in 
consecutive days, Sinn F6in 
redoubled its efforts to drive a 
wedge between London and Dub- 
lin, accusing the two govern- 
ments of making “contradictory i 
statements" about last week’s | 
Downing Street Declaration. 

The charge from the IRA’s 
political wing came as President 
Bill Clinton appeared to dangle a 
new carrot in front of it by hint- 
ing he might lift a ban on Mr 
j Gerry Adams, the Sinn Min 
president, entering the US in 
return for a positive response to 
the Major-Reynolds initiative. 

The British prime minister 
used a surprise visit to Belfast to 
tell Republican leaders: “There 
is a gauntlet down on the table. 
It is marked peace. It is there for 
Sinn F€in to pick It up.” He 
added: "The joint declaration is 
perfectly clear. There is no need 
for fresh negotiations. There is 
no need for any indecisiveness.’’ 

If Mr Adams wanted clarifica- 
tion, be should stop the violence 
and wait for a brief period. Then 
the questions he wanted 
answered would be answered. 

Accusing Sinn F£in of “delay- 
ing tactics", Mr Major warned 
that London was not prepared to 
wait indefinitely for a positive 
response to the peace initiative. 
“I don’t think one can be strong 
along for ever", he said. 

Mr Reynolds echoed Mr 
Major’s line in telling the Irish 
senate the “next stage” of nego- 
tiations with Sinn Ftin could 
only come after peace “has first 
been established." Bat the Irish 
prime minister took a more 
emollient tack in pledging “an 
enlightened and pragmatic 
approach" in subsequent talks to 
resolve “difficult" security 
issues. A “balanced” approach 
would be essential, he said. 

In a further hint at flexibility, 
he said the Republic's broadcast- 
ing ban on Sinn F6in, would be 
reviewed “in-depth" on Ja nuary 
19. Mr Peter Brooke, the UK's 
national heritage secretary, is 
expected to report to Mr Major 
on a review of similar British 
restrictions at about the same 

Continued on Page 10 


Reformer Gaidar to stay 
at helm, Yeltsin pledges 
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By John Lloyd In Moscow 

Russian president Boris 'Yeltsin 
said Mr Yegor Gaidar, the first 
deputy prime minister and the 
man most closely associated with 
economic reform, would stay in 
government^ 

Breaking his' post-eledtion 
silence yesterday, Mr Yeltsin said 
Mr Gaidar's policy of reform 
would also remain. 

Mr Yeltsin suggested that 
reform might take a different 
course after the setback for the 
reformist parties in recent parlia- 
mentary elections. 

Addressing a Kremlin press 
conference, he said the “volume 
of social benefits" available to 
the population was likely to 
increase if inflation continued its 
downward trend. 

Inflation for November is down 
to under 15 per cent monthly - 
although financial experts in 
Moscow believe that trend may 


only be temporary. 

-- It is clear that the Russian gov- 
ernment and ^the international 
financial institutions will now 
put greater emphasis on the 
social dimension w the reform 
programme. The International 
Monetary Fund, criticised over 
the past weelfby Mr A1 Gore, the 
US vice-president, and Mr Andrei 
Kozyrev, the Russian foreign 
minister, for its insensitivity to 
Russian hardships, has said it 
will send a team to Moscow in 
January -to help design a social 
security system. 

However, the Fund and the US 
Treasury have indicated that the 
basic troubles of the Russian 
economy - high Inflation and a 
huge budget deficit - have to be 
tackled If the economy is to be 
pulled out of crisis. 

Mr Yeltsin said the surge in 
support for the extreme right Lib- 
eral Democrats of Mr Vladimir 
Zhirinovsky and the Communist 


party reflected a weariness with 
hardship. His comments will be 
hard to reconcile with the need 
to restructure a swollen state sec- 
tor and to control expenditure. 

The Russian president empha- 
sised the referendum vote for a 
new constitution, saying that, 
when extremist political forces 
were strengthening, it was all the 
more important that a constitu- 
tion guaranteeing a powerful 
presidency was in place. 

He said that the direction of 
foreign policy - the prerogative 
of the president - would remain 
basically unchanged. 

He played down the threat 
posed by Mr Zhirinovsky, saying 
he would "not let him walk over 
me" to take the presidency. At 
the same time, he expressed his 
readiness to work with the Lib- 
eral Democrats and the Commu- 
nists if they showed themselves 

Continued on Page 10 


Banking Clients Have Always Expected 
Outstanding Personal Service. 
Today They Find It With Us. 
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U S media worries over Clinton iti story 3J its 


J im Lehrer almost gri- 
maced on the air on Tues- 
day night The affable and 
unflappable co-host of public 
television's excellent evening 
news programme told the 
panel assembled to discuss the 
latest allegations about Presi- 
dent Bill (Hinton's sex life that 
there had been a fair amount 
of agonising In his shop about 
whether or not to run with the 
story. 

Johnny Apple, magisterial 
Washington bureau chief of 
the New York Times, was even 
more blunt in comments pub- 
lished by the Washington Post, 
Asked to explain why his 
newspaper had virtually 
Ignored the story until yester- 
day morning, when it ran Mrs 
Hillary Clinton’s counter-at- 
tack on its front page, he 
observed; “I am not Interested 
in Bill Clinton's sex life as gov- 


Jurek Martin reports from Washington on how the liberal 
establishment has reacted to the headline ‘His cheatin’ hearf 


ernor of Arkansas. Fm certain 
there are a lot of readers who 
are interested in that and there 
are lots of publications they 
can turn to to slake that 
thirst." 

One is not the Wall Street 
Journal, no fan of the presi- 
dent and hot pn the trail of his 
financial entanglement with 
the former chief executive of a 
now-defunt Arkansas savings 
and loan Institution. Not a 
word of the sex charges have 
so far appeared on its pages. 

The Washington Post itself, 
the capital's house organ and 
sometimes arbiter of taste, has 
been one of the few newspa- 
pers to venture an editorial 


comment Under the headline 
“Once more into the muck”, it 
wrote the charges came “in 
tawdry form" and concluded 
“the case so far is suspect and 
far from convincing". 

The establishment media is 
grappling with an increasingly 
familiar problem - whether or 
not to play down a story whose 
sources are extremely suspect, 
and which has little relevance 
to the governance of the 
country. 

The excuse to back into it is 
any official comment - which 
has come in the shape of the 
president’s interview with wire 
service reporters yesterday in 
which he denied all the allega- 


tions and a similar interview 
with Mrs Clinton on Tuesday - 
or when it Is suggested that 
the president himself may 
have intervened to try and 
pressure or otherwise Induce 
the two Arkansas state troop- 
ers not to go ahead with their 
allegations. 

It is this latter point which 
may give the story “legs", in 
journalistic parlance, espe- 
cially if it involves actions 
taken by Mr Clinton after his 
election and after he became 
president 

This, of course, does not sat- 
isfy conservatives who contend 
that the liberal media estab- 
lishment is once again protect- 


ing one of its own, in the per- 
son of a Democratic president 
But the generally rough treat- 
ment he has received from all 
media quarters for much of the 
year indicates a degree of 
right-wing paranoia. 

Mr Clinton’s die-hard oppo- 
nents also claim that his 
alleged behaviour, which they 
are convinced is not only true 
but took place during the tran- 
sition between the election and 
Inauguration, amounts to 
hypocrisy on a grand scale 
after he and his wife had 
assured the public in the wake 
of the the Gennifer Flowers 
affair early in the election cam- 
paign that their marriage bad 


survived roeky periods and 
was now in goodisbape.. ;; . 

It may, therefore; have been 
deliberate that .Mrs .Qinton, a 
First Lady like no other before, 
was chosen, -or volunteered, to 
lead the counter-attack. She 
did so pungeritfyiand with a 
sense of grievance. Noting that 
Cliff Jackson, representing the 
state troopers and understood 
to be sifting through offers of 
payment for their stories, had 
fm years been “obsessed” with 
her husband, she said: “I find 
it not an accident that every 
time he (Mr Clinton) is on the 
verge of fulfilling Ids commit- 
ment to the American people, 
they respond and out comes a 


new" round of these outrageous, 
terrible stories that people 
pignt for political and financial 
reasons" 

She may have a point The 
fullest account of the charges 
'appeared . In the American 
Spectator, the ultra-conserva- 
tive journal, and was written 
by David Brock whose previ- 
ous - Tnag n u m op us b*d been a 
controversial book attempting 
to debunk Professor Anita 
Hill’s charges of sexual harass- 
ment against now Supreme 
Court Justice Clarence 
Thomas. The article conceded 
the corroborating evidence was 
in short supply and that finan- 
cial gain, and resentment, 
appeared to be a motivating 
factor. It nonetheless devoted 
11,000 words to the subject and, 
in case anybody missed the 
point, the headline ran “His 
cheatin’ heart”. 




Third quarter 
US growth 
revised upward 


The US economy grew slightly 
more briskly In the third quar- 
ter of this year than previously 
thought, Reuter reports from 
Washington. The reason, said 
the Commerce Department, 
was that businesses stepped up 
production of goods for inven- 
tories. Third quarter gross 
domestic product was valued 
at $5,140bn. 

In a second and final look at 
national output during the 
third quarter, the department 
said GDP expanded at a 2J per 
cent annual rate Instead of 2.7 
per cent as earlier estimated. 

Though third-quarter growth 
was modest, it eclipsed 
increases of 0.8 and 1.9 per cent 
in the first and second quar- 
ters. Consumer spending was 
strong, helping set the stage 
for a much firmer closing quar- 
ter this year. 

Damaging floods in the Mid- 
west and drought in the south- 
east cut about 0.6 percentage 
point from third quarter 
growth by destroying crops. 
But a rebound in the fourth 
quarter for agricultural pro- 
duction will add about 0.4 of a 
percentage point to fourth 
quarter output, department 
officials said. 

The key reason for the 


upward revision in third quar- 
ter growth was that businesses 
added about S2.7bu more goods 
to their inventories than previ- 
ously estimated. 

Inflation was restrained in 
the third quarter with the 
implicit price deflator rising at 
a 1.6 per cent rate, the same as 
reckoned earlier, and the GDP 
fixed-weight index up 2.1 per 
cent instead of 12 per cent 

The department said 
Americans saved just $0,038 
out of each dollar of income in 
the third quarter, close to the 
lowest level since 1950. 

Consumer spending rose by 
$36.9bn in the quarter after 
$2&9bn in the previous quar- 
ter. Non-farm businesses 
boosted their inventories by 
$l9-4bn in the third quarter 
instead of by $lfi.7bn as esti- 
mated previously. 

Foreign trade faded in the 
third quarter. Net exports - 
the difference between foreign 
sales and imports - decreased 
by Sll.lbn after falling $l5J3bn 
in the second quarter. 

Corporate profits after taxes 
grew only 0.7 per cent in the 
third quarter to a seasonally 
adjusted annual rate of 
$27<L3bn after a 5.2 per cent 
increase in the second qaurter. 



Right-winger Mr Vladimir Zhirinovsky 
(left), who emerged from recent elections 
as leader of Russia’s largest 
parliamentary party, soaked np Alpine 
sun yesterday, courtesy of an Austrian 
proud of his service in the Nazi Waffen 
SS, and boasted he would beat Mr Boris 
Yeltsin in a presidential election, AP 
reports from Reichenfels. Austria. 


Mr Zhirinovsky denied he was a 
right-wing nationalist and exuded 
confidence over his future. But be said 
nationalism was “the most important 
instrument of internal politics in all 
former republics of the Soviet Union”. 

His host Mr Edwin Neuwirth (right), 
67, a bankrupt timber dealer, is an 
unabashed Nazi. Mr Neuwirth told 


reporters be was proud of having 
volunteered for the Waffen SS. where 
he served from age 16-19 after his ethnic 
German family was driven out of 
Moldavia in 1940. 

“But phrase It nicely, with the Waffen 
SS,” Mr Neuwirth told the AP. “There 
aren’t so many left who are still proud 

Of it" Pfcow Hsu 


Elections weaken Milosevic’s grip on Serbs 

Laura Silber reports from Belgrade on the outcome of last weekend’s voting 


Chinese 
air hijack 
talks fail 

By Dennis Engbarth in Taipei 

Taiwan and China yesterday 
ended five days of talks with- 
out resolving the problem of 
frequent hijackings of Chinese 
aircraft to Taiwan. 

The two sides could not 
agree on mutually acceptable 
language for an agreement in 
principle that hijackers should 
be repatriated. Nine Chinese 
aircraft have been hijacked to 
Taiwan this year. 

The failure underlines the 
difficulty both will have in 
solving intractable problems as 
“unofficial" contacts gather 
pace. The talks were the third 
round of negotiations on prac- 
tical issues agreed by Taiwan's 
Strait Exchange Foundation 
and China’s Association for 
Relations Across the Taiwan 
Strait in April. 

Taiwan officials said the crit- 
ical gap remained Beijing’s 
unwillingness to accept 
Taiwan’s “right of legal juris- 
diction" - a code phrase for the 
island's sovereignty as a politi- 
cal entity separate from China. 

Mr Shlh Chi-ping, a Taiwan 
official, said: “Although the 
mainland side is eager for us to 
repatriate suspected hijackers, 
they are unwilling to accept 
the fact that we have equal 
rights of legal jurisdiction." 

Mr Hsu Hui-you. chief nego- 
tiator on the Taiwan slde^aid 
the discussions had for the 
first time “got down to core 
issues.” But he said there were 
“fundamental differences in 
thinking and methods to solve 
problems that made it difficult 
to reach consensus on decisive 
Issues." 


spring 

chicken 

By Patrick Bhim in Vienna 

After the revolution came 
McDonald's. Now the famous 
hamburger will face muck 
tougher competition from fast- 
food rival Kentucky Fried 
Chicken which plans to expand 
significantly its presence in 
central and eastern Europe. 

KFC intends to open up to 40 
restaurants over four years m 
the Czech Republic, one of the 
region's strongest markets, as 
well as increase the number or 
its restaurants in Poland. 

KFC’s move is its biggest 

commitment yet in the region. 
But it faces stiff competition 
from McDonald's which was 
quicker to take advantage oi 
the opening of the former com- 
munist markets and of the pop- 
ular appetite for western and 
American products and fash- 
ions - catching the headlines 
when it opened its Moscow res- 
taurant in 1990. 

McDonald's began its activi- 
ties in the region in 1988 with 
restaurants in the former 
Yugoslavia and Hungary, then 
rajridly built up its presence 
with more than 40 outlets cur- 
rently operating in the region 
including Poland, the Czech 
Republic. Slovenia, and Russia. 
But PepsiCo, owner of KFC. 
Pizza Hut and Taco Bell, which 
specialises In Mexican food, is 
fi ghting back in the war to win 
eastern European palates 
weaned on the more stolid 
fares of pork, goulash, dump- 
ling and boiled cabbage 
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P rospects for stability in the Bal- 
kans. which hinge on Serbia, 
looked headed for deeper politi- 
cal uncertainty following the results 
of parliamentary elections at the 
weekend. 

Despite the claims by the ruling 
Socialists of an overwhelming tri- 
umph. President Slobodan Milosevic 
has clearly failed to win an outright 
majority. Nearly complete results 
show them winning some 123 of par- 
liament’s 250 seats. However, the 
opposition parties have together 
emerged stronger. 

Mr Milosevic, a leader incapable of 
sharing power, will thus face an 
assembly deeply divided between 
Socialists and opposition parties. 

The latter include the Depos coali- 
tion led by Mr Vuk Draskovic, the 
ultranationaiist Radicals under Mr 


Vojislav Seselj, and the Democratic 
party. This party, led by Mr Zoran 
Djindjic, runs a middle course in Serb- 
ia’s schismatic political landscape and 
made the largest electoral gain. 

The opposition, however, is united 
only against Mr Milosevic. In the 
unlikely event that they managed to 
agree on a common platform, it would 
differ little from that of the Socialists 
on the national question. During the 
campaign, no political leader voiced 
opposition to the war in Bosnia or the 
21-month siege of Sarajevo by Serb 
forces. 

When the war erupted in former 
Yugoslavia in 1991, President Milos- 
evic was the indisputable leader of all 
Serbs. Now, he remains the most 
influential, but his hold over Serb pol- 
iticians, particularly those outside 
Serbia, has weakened significantly. 


Since the start of peace talks on 
Bosnia last year, international media- 
tors have counted on him to exert 
pressure on his Bosnian Serb proxies 
to endorse an agreement But shrug- 
ging off international threats, Bosnian 
Serbs have refused to hand over 
enough land to give their Moslem 
adversaries the viable state sought by 
western governments. 

In May, they even snubbed Mr Mil- 
osevic by rejecting bis attempt to 
strong-arm the Bosnian Serb “assem- 
bly” into endorsing the Vance-Owen 
peace plan for Bosnia. 

Two weeks ago. In spite of consider- 
able support from Belgrade, his pro- 
tege lost presidential elections in the 
self-styled Serb state of Krajina, 
which covers a third of Croatia. The 
victory of Mr Milan Babic. who is 
politically independent from Belgrade, 


will make it impossible for Mr Milos- 
evic and his Croatian counterpart. Mr 
Franjo Tudjman, to bypass local Serb 
leaders In reaching a settlement on 
the status of Krajina. 

The European Union has stressed 
that reaching a modus mvendi in 
Croatia is an integral part of the 
peace package, without which there 
will be no gradual lilting of sanctions 
imposed on Serbia by the United 
Nations 19 months ago for the violent 
partition of Bosnia. 

While western governments still pin 
their hopes for an agreement on him 
almost exclusively, the Serbian leader 
will be forced increasingly to devote 
his attention to the economic deluge 
in his country. Devastated by sanc- 
tions and footing the bill for nearly 
three years of war in neighbouring 
Bosnia and Croatia, Serbia has 


plunged into poverty. Inflation is 
expected to reach a monthly rats of 
500,000 per cent by the end of the 
year. 

The drama of the southern province 
of Kosovo is also still waiting to 
unfold. The majority ethnic Albanian 
community there boycotted last week- 
end's election with the result that tire 
tiny Serb population, just 7 per cent 
of the total, gave the Socialists one 
fifth of their 123 seats. 

There is no chance of stability in 
the Balkans without a solution of the 
status of the Albanians living in a 
virtual parallel state under police con- 
trol 

The Albanian question will draw in 
newly recognised Macedonia, where 
ethnic Albanians comprise more than 
a third of the population. 


IBM staff to 
work longer 

IBM Deutschland Inform- 
ationssysteme. German unit of 
International Business 
Machines of the US, said it 
would extend working hours 
for its employees next year 
without paying them more, 
Reuter reports from Stuttgart 

IBM Deutschland said many 
of its 12,000 workers would 
work 38 hours a week from 
January, instead of 
36 hours, without extra 
pay. 

IBM, which had sought a 40 
hour working week, said it had 
reached an accord with the 
DAG white collar union. 


Car industry confronts price ‘fantasy’ 


By Kevin Done, 

Motor Industry Correspondent 

A closer convergence in new 
car prices across west Europe 
would remain “a mere fan- 
tasy”, as long as the European 
Union is confronted with fre- 
quent significant exchange 
rate realignments, leaders of 
the European car industry 
claimed yesterday. A survey 


published by the European 
Commission suggested yester- 
day that around 80 per cent of 
the prices (or cars produced by 
European manufacturers and 
90 per cent of Japanese models 
showed price differentials of 
less than 20 per cent as at the 
end of November. 

The Commission said that 
Spain and Portugal were the 
lowest priced markets in the 


EU. while Germany was the 
highest 

The European Automobile 
Industry Association (ACEA) 
claimed that manufacturers’ 
efforts to reduce price differ- 
ences had not been reflected In 
the prices published by the 
Commission, as they bad 
largely been offset by recent 
currency realignments versos 
the Ecu. Tbese had varied 


from a 3 per cent revaluation 
in the DM and the guilder and 
7 per cent devaluations of the 
escudo and the peseta. 

The ACEA claimed tbat cur- 
rency fluctations were the 
“decisive influence” on car 
prices. 

Spain was now the lowest 
priced market in the EU, but 
only in June last year it bad 
been tbe highest priced mar- 


ket The Commission accepted 
that car manufacturers had 
tended to reduce price differ- 
entials for most of their mod- 
els, and said that about 90 per 
cent of all car price differen- 
tials were less than 20 per 
cent All of the European man- 
ufacturers have price differen- 
tials of more than 25 per cent 
for at least one model, how- 
ever. 


Talks on Palestinian self-rule seek to end stalemate as Arab- Jewish violence mounts 

Israelis protest against killing of settlers 


French probe is 
launched over 
Tapie business 


By Julian Ozanne in Jerusalem 

Thousands of Israelis 
demonstrated across the coun- 
try last night after the killing 
of two Jewish settlers by Arab 
gunmen as Israeli and Palestin- 
ian peace negotiators contin- 
ued intense efforts in France to 
break a deadlock over Palestin- 
ian self-rule. 

Protesters chanted anti-gov- 
ernment slogans and accused 
Mr Yitzhak Rabin, the Israeli 
prime minister, of betraying 
tbe Jewish people and sacrific- 
ing the security of settlers in 
the Israeli-occupied West Bank 
and Gaza Strip. The demon- 


strations. calling on the gov- 
ernment not to arm incoming 
Palestinian policemen, came 
after extremist Palestinian 
gunmen shot dead two Jews in 
a drive-by shooting near 
Ramallah, in tbe West Bank. 

Yesterday's killings brought 
the death toll since the signing 
of the Israeli-Palestinian peace 
accord in September to 20 
Israeli and 44 Palestinians. 

Mr Yassir Arafat, chairman 
of the Palestine Liberation 
Organisation, met Mr Nissim 
Zviii, a senior Labom party 
official, in Tunis and told him 
that the attack showed both 
sides that time was not in their 


favour. Both Israel and the 
PLO fear that Arab- Jewish vio- 
lence will escalate in the vac- 
uum created by the continuing 

stalemate in talks to imple- 
ment Palestinian self-govern- 
ment in the occupied Gaza 
Strip and the West Bank area 
of Jericho. 

In Versailles, the two negoti- 
ating teams led by Mr Shimon 
Peres, the Israeli foreign minis- 
ter and Mr Yassir Abed-Rabbo, 
a PLO executive committee 
member held difficult meetings 
throughout the day to try and 
break the deadlock which cen- 
tres on who should control bor- 
der crossings. Both sides were 


struggling to find a compro- 
mise which would guarantee 
Israeli security concerns while 
at the same time giving the 
Palestinians some concessions 
towards at least symbolic 
sovereignty. 

After his meeting with Mr 
Arafat, Mr Zviii said the PLO 
chairman had said he under- 
stood Israeli security worries 
“but we should understand tbe 
political and psychological 
problems of the Palestinian 
people”. 

In a sign of an apparent soft- 
ening of the PLO demands for 
full control over the borders 
Mr Suleiman Najjab, a PLO 


executive committee member, 
said: “Yes, Israel may keep 
external security in its hands 
but not at the expense of Pales- 
tinian sovereignty." 

Israel Radio said Mr Arafat 
told Mr Zviii he had instructed 
his negotiating team “to sit 
and discuss until white smoke 
comes out of the room”. 

The Yesha Council, the 
organisation which represents 
Jewish settlers in occupied 
Arab lands and opposes the 
peace agreement, said yester- 
day’s attack would not prevent 
more people moving into settle- 
ments in the occupied 
territories. 


By Alice Rawstho r n In Paris 

Mr Bernard Tapie, the 
flamboyant French politician 
and businessman who owns 
the Olympique-Marseille foot- 
ball club, is to be officially 
investigated by magistrates 
over alleged financial malprac- 
tice at Testut, one of his 
businesses. 

Mr Tapie, who was minister 
of urban affairs In the last 
socialist government and Is a 
protege of Mr Francois Mitter- 
rand, the French president, 
was questioned yesterday 
about the Testut affair by 
judges at Rgthune in northern 
France. 

His parliamentary immunity 
was lifted earlier this month 
by a special National Assembly 
vote so that he could be 
questioned. 

The judges announced after 
questioning that Mr Tapie had 
been formally placed under 
investigation. 

The case concerns allega- 
tions that Testut bought Tray- 
vou, a loss-making company 
also owned by Mr Tapie, at an 


inflated price, only to sell it 
back to him for a token sum 
after increasing its capital by 
FFr30m (£3. 4m). Mr Tapie has 
repeatedly denied that any 
financial irregularities 
occurred. 

The next stage of the French 
legal procedure would be for 
Mr Tapie to go on trial, if he 
were found guilty he would 
risk losing his parli amentar y 

seat and face personal bank- 
ruptcy. Recent estimates have 
suggested that he has personal 
ly-guaranteed bank loans of up 
to FFrlbn. 

Mr Tapie was until recently 
lauded as a working class hero 
by the French public, but his 
image has been badly damaged 
by this summer's scandal over 
alleged match rigging by Olym- 
pique-Marseille officials and 
more recently by the Testut 
affair . 

He topped the “biggest disap- 
pointment of the year" poll in 
this week's Paris-Match maga- 
zine. beating the French foot- 
ball team, which failed to qual- 
ify for the World Cup, into 
second place. 


KFC’s move into the Czech 
Republic is part of a strategy of 
rapid development in the 
region. “We also have very 
aggressive growth plans in 
Poland where we will open at 
least another 10 outlets next 
year," says Mr David Rutley, ^ 
business development director 
for central Europe at PepsiCo 
Restaurants' division in Lon- 
don. PepsiCo currently has two 
restaurants in Warsaw, and 
three in Budapest. 

The company is upbeat 
about prospects in the Czech 
Republic where it will be part- 
ner in a joint venture with 
Motokov, a diversified Czech 
trading company. “Our experi- 
ence to Poland has been wildly 
successful,” a spokesman at 
the company's headquarters in 
Louisville, said. The Czech 
Republic has good economic 
prospects and chicken is 
already part of the local diet 

KFC’s first Czech outlet will 
be opened in the summer and 
offer its standard fare of fried 
chicken, mashed potatoes and 
biscuits. Encouraged by results 
elsewhere in the region, the 
company is confident of 
success. 

The main competition will 
come from McDonald’s whose 
four outlets In Prague, and 
another three in provincial 
cities, have been highly popu- 
lar among the younger genera- ,< 
tion. Pepsico admits there is 
sharp international competi- 
tion between the two groups 
on the global market, but says 
it is misleading to talk of com- 
petition in individual markets. 

“We offer very different prod- 
ucts. so we don't really com- 
pete in that sense," says a 
spokesman. 

But not everything goes 
according to plan. McDonald’s 
closed three of its six restau- 
rants in the former Yugoslavia 
because of the civil war and 
the United Nations embargo 
which prevents it from import- 
ing crucial ingredients. Three 
restaurants remain, but they 
have been downgraded, losing 
the characteristic red and gold 
arch symboL \ 

Finding good local supplies 
is crucial for keeping prices 
low in an increasingly competi- 
tive environment 

KFC says it normally uses 
local suppliers importing only 
the recipe’s secret herbs and 
spices from the US, but the 
pale-fleshed Czech chicken 
may not be be up to Ken- 
tucky's standards. 
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Bombay scam 
puts minister 
under threat 


By Stefan Wagstyl in New 
Delhi, Nikld TaK kv Sydney and 
■ Alexander NIcaO in London 

India's health minister was 
under pressure from the oppo- 
sition to resign yesterday after 
being heavily criticised in a 
parliamentary report on the 
Rsfflbn (£85Qm) Bombay securi- 
ties market scandal. 

The report, published on 
Tuesday, said Mr B. S hankar * 
anand, when oil minister and 
chairman of the Oil India 
Development Board, a state 
enterprise, had violated pru- 
dential norms in his personal 
supervision of the board’s 
Investments. The board depos- 
ited Rs2-Q6bn with investment 
companies which have junn^ 
defaulted on repayments. 

The joint parliamentary com- 
mittee’s report was a compre- 
hensive indictment of India's 
financial system, including the 
ministry of finance, the 
Reserve Bank of India (the cen- 
tral bank), stockbrokers and 
commercial banks, particularly 
foreign banks. 

It urged the government to 
suspend the bariking licences 
of ANZ Grindlays of Australia, 
Standard Chartered Bank of 
the UK, and Citibank and Bank 
of America of the US. 

' Standard Chartered, which 
suffered a £305m loss from the 
scam, said it was “surprised 
and disappointed” by the 
report’s conclusion that foreign 
banks originated the s cam and 
were the “biggest players” 
“We would strongly dispute 
that,” a spokesman in London 
said, adding Quit the conten- 
tion was at odds with the evi- 
dence laid out in the report 
itself. 

The spokesman said: “It 
would be very unjust for for- 
eign banks to be singled out 
for possible stringent penalties 
imiws similar action is taken 
against Indian hanks which are 
proved to have best involved 
in similar irregularities." 

Yesterday, shares in Austra- 
lia and New Zealand Banking 
Corporation, the Melbourne- . 
based institution whose ANZ 
Grindlays operation was. one of 
four foreign banks slammeffby 


the committee, feQ-about 2 per 
cent. 

Mr Don Mercer, ANZ’s chief 
executive, said It was difficult 
to comment without having 
seen the report, but added: 
“Early indications are it 
contains no new material'*. He 
said the hank was concerned 
by “the apparent implication 
that foreign banks behaved in 
any way differently from local 
banks in relation to 
market practices at the 
time”. 

Citibank’s Bombay office 
said it now complied with all 
internal and external regula- 
tory requirements. 

■ The Indian parliament will 
debate the report today. The 
Bharatiya Janata Party, the 
right-whig Hindu opposition 
party, urged the government to 
take action against Mr Shan- 
karanand. 

In Bombay. India’s commer- 
cial capital, reaction to the 
report was muted. Commercial 
bankers said the central bank 
would be under pressure 
sooner or later to respond to 
the report, which condemned it 
for lax supervision of the mar- 
kets. 

On the Bombay Stock 
Exchange, there was no trad- 
ing for a seventh day because 
of a strike by brokers protest- 
ing against a planned c lam p- 
down on forward trading by 
the Securities and Exchange 
Board of India, the markets 
watchdog. 

■ A senior BSE official said the 
exchange would follow tty the 
criticisms made in the parlia- 
mentary report MPs reserved 
some of their toughest com- 
ments for the stock market 
which they gafcl was racked by 
inaiiar t rading , poor transpar- 
ency and routine flouting of 
regulations. 

The parliamentary commit- 
tee spent ova- a year investiga- 
ting the affair, which erupted 
in April 1992 when evidence 
emerged that money was being 
illegally siphoned out or banks 
and into the stock market The 
scandal resulted in a cabinet 
minister's resignation and the 
mrest bwwHwg businessmen 
and brokers.' 


NEWS IN BRIEF 


Patten to discuss 
HK with Major 

Mr Chris Patten, governor of Hong Kong, will meet Mr John 
Major. UK prime minister, in Britain next mouth, Louise Lucas 
writes hum Hong Kong. He will also give evidence to the foreign 
affairs select committee. The announcement comes after a week 
of worsening Sino-British relations, precipitated by Mr Patten's 
tabling of a partial reform bill aimed at exte ndin g democracy in 
the colony. China has accused Britain of violating agreements 
re ac hed between the two countries and of ending negotiations by 
going ahead with the legislation without Chinese approval. 

French spending declines 

French consumer spending on manufactured goods fell by L6 per 
cent last month, according to figures published yesterday by 
Insee. the state statistics institute, Alice Rawsthorn writes from 
Paris. The November fell followed a reduction of 1-2 per cent in 
October and underlines the pressures on the economy in Prance 
where consumer confidence has been depressed by high real 
interest rates and rising unemployment 

Caracas bomb case ends 
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Cheerful: President FW de Klerk (left) smiles at the final session of the 
whites-only House of Assembly in Cape Town. With him are Prison Minister 
Adriaan Volk and Defence and Justice Minister Kobie Coetzee (right). ap 


Deadlock remains over attempt to draw black 
and white right wing into constitutional process 

South African MPs vote 
to end minority rule 


By Patti Waldmeir in Cape Town 

The South African parliament 
yesterday voted formally to end three 
centuries of white minority rule, 
adopting a non-racial constitution 
despite opposition from black and 
white right-wing groups. 

Cries of “traitor” broke out from 
the parliamentary seats of the ultra- 
right Conservative Party, while inde- 
pendent legislators who support the 
African Natioual Congress shouted 
“amamtla ”. or power, foreshadowing 
the bitter political battles to be fought 
before next April’s multi-racial elec- 
tions. 

Though negotiators from the gov- 
ernment, the ANC and the right-wing 
parties managed to avoid a perma- 
nent rupture when last minute talks 
ended on the eve of the vote, their 
negotiations remain at an impasse. In 
three days of intensive talks this 
week, no substantive progress was 
made to persuade the right wing to 
accept the transition to majority rule. 
The negotiators' main achievement 
was to open the door to continued 
talks, with a new deadline of January 
24 for agreeing amendments to the 
constitution passed yesterday in par- 
liament 

“The process never ends.” govern- 
ment chief negotiator Roelf Meyer 
said at the literal and metaphorical 
midnight hour when the deadline 
passed for amending the constitution 
before yesterday's vote. Indeed, the 
process has not ended: negotiators 


from the Freedom Alliance, the right 
wing umbrella group, will take a pro- 
posal to their principals to allow talks 
to resume in the new year. But that 
proposal covers only the process, not 
the substance of a deal: it would com- 
mit the Alliance to participate in elec- 
tions and the Transitional Executive 
Council, if their constitutional 
demands were met But it goes no 
way toward dealing with the sub- 
stance of those demands. 

While the Inkatha Freedom Party, 
one of the most important Alliance 
members, has reached a measure of 
agreement with the government on 
amending the constitution to increase 
the powers of regions, less common 
ground seems to exist with the ANC. 
With the balance of power having 
decisively shifted toward the ANC 
after adoption of what is close to a 
majority rule constitution, no deal 
can be done with the Freedom Alli- 
ance unless the ANC supports it. 

Some political analysts doubt the 
ANC's bona tides in seeking a deal 
with Inkatha. It seems more commit- 
ted to placating the white right wing. 
There is no doubt that further delay 
acts to the short-term political advan- 
tage of the ANC and the government, 
whose election campaign plans are 
well advanced, and to the detriment 
of those parties who formally enter 
the race at a later stage (parties must 
lodge election lists in February). 

The ANC and the government are 
apparently hoping the delay will fur- 
ther strain the Freedom Alliance, and 


cause it to split - the best possible 
outcome for them as politicians. But 
if, as the rhetoric from both sides sug- 
gests. they are also keen to act as 
statesmen and ensure an all-inclusive 
constitutional settlement, their tactics 
of brinkmanship and ultimat ums may 
yet back fire. Chief Mangosuthu 
Buthelezi of Inkatha is unpredictable 
at the best of times, never more so 
than when his back is against the 
wall. 

Many ANC and government negoti- 
ators seem strangely unconcerned by 
Chief Buthelezi's ability to disrupt the 
election, if be finally decides to boy- 
cott it. ANC officials worry more 
about the threat from the white right 
wing, especially the Conservative 
Party and the paramilitary Afrikaner 
Weerstandsbeweging (Afrikaner 
Resistance Movement) - but they 
were not concerned enough to ensure 
that constitutional amendments on 
Afrikaner self-determination went 
into the constitution, to give effect to 
an important ANC/right wing declara- 
tion of intent on an Afrikaner home- 
land. That deal was to have been 
signed on Tuesday, but it fell apart 
when the broader right wing talks 
failed. 

Some ANC negotiators say they 
believe that Inkatha and much of the 
white right will participate in elec- 
tions, whether or not their constitu- 
tional concerns are met, and that it is 
not worth giving away too much to 
woo parties who have no realistic 
option but to fight elections anyway. 


Mortification of a mighty Miti mandarin 


By Robert Thomson m Tokyo 

Japan r s coalition government 
won a showdown against the 
powerful bureaucracy yester- 
day, when a senior official of 
the Ministry of International 
Trade and Industry resigned 
after prematurely promoting a 
colleague to enhance bis cur- 
riculum vitae. 

The defeat of the mighty 
Mitt echoed around the streets 
of Kasomigaseki, Tokyo’s 
bureaucratic district, where 
officials of other ministries 
saw the government’s action 


By WBfiam Dawkins hi Tokyo 

Support for the cabinet of 
prime minister Morihiro Hoso- 
kawa has plummeted by 10 per- 
centage points over the past 
month to 60 per cent, accord- 
ing to a survey yesterday by 
the Asahi Shimbun daily news- 
paper. Formerly, Mr Hosobawa 
was the most popular prime 
minister since the second 
world war. 

The survey’s publication 
coincided with a fresh split in 
the Social Democrats, the larg- 
est party in the coalition, 
which appears to be preparing 
to divide into two parties with 
uncertain allegiances. 

In an attempt to restore flag- 
ging public confidence, Mr 
Hosokawa plans to announce 
tomorrow an outline plan to 


as an encroachment on their 
traditional territory and an 
attack on their reputation. 

Mr Masabisa Naito, director- 
general of Miti’s industrial 
policy bureau, admitted that 
he had erred by promoting his 
colleague, who became an 
unsuccessful candidate for the 
Liberal Democratic party, but 
thought that the offence did 
not warrant his resignation. 

He was urged by other 
bureaucrats to hold out 
against the resignation 
demand by Mr. Hiroshi Kuma- 
gai, the Miti minister, but Mr 


stimulate the economy, said 
government officials. An eco- 
nomic package was embarrass- 
ingly shelved earlier this 
month due to splits in the sev- 
en-party coalition and opposi- 
tion from the conservative 
finance ministry. 

Mr Hosokawa also intends to 
apologise for failing his elec- 
tion pledge to pass plans to 
reform Japan's corruption- 
prone political system by the 
end of the year, said officials. 
Delaying tactics by the tradi- 
tionalist wing of the opposition 
Liberal Democratic party 
forced Mr Hosokawa to extend 
tbe parliamentary session to 
January 29. 

Yesterday’s poll confirms 
that the government’s popular- 
ity is firmly in decline, first 
indicated in a survey two 


Naito apparently sensed that 
public opinion was running 
against tbe bureaucrats and 
their political partisanship. 

“I wouldn’t say that Mr 
Naito broke the law, but if you 
were asked whether his behav- 
iour was appropriate or inap- 
propriate, then you couldn't 
say it was appropriate,” Mr 
Kumagai said. 

The outcome was also a vic- 
tory for Mr Ichiro Ozawa, the 
powerbroker who pulled 
together the coalitiou and who 
is close to Mr Kumagai. In 
recent weeks. Mr Ozawa has 


weeks ago. The change of for- 
tunes occurred soon after the 
government outmanoeuvred 
the LDP last month to ram the 
political reform bills through 
the lower house. 

The LDP. which ran Japan 
for 3S years until Mr Hoso- 
kawa's arrival last summer, 
counter-attacked by impeding 
the plans in the upper house 
and by putting pressure on the 
government to switch its atten- 
tion from reform to the econ- 
omy. 

To make matters worse, Mr 
Ichiro Ozawa, the govern- 
ment’s powerful backroom 
negotiator, has temporarily 
taken a back seat. Associates 
say Mr Ozawa is recuperating 
from exhaustion and influenza, 
rather than plotting his next 
political move, as speculated 


complained about the linger- 
ing influence of tbe LDP, now 
in opposition for tbe first time 
in four decades, at Miti and 
other ministries. 

However, it is unclear 
whether tbe attacks ou the 
bureaucracy's power will con- 
tinue or whether the govern- 
ment will just target officials 
with close LDP ties, which, in 
the past, were important for 
the ministries. 

Japan's bureaucrats believe 
that they have run the country 
since the end of the war. as 
the LDP routinely changed 


by the popular press. 

A further sign of the coali- 
tion's fragility emerged yester- 
day with the formation of a 
40-strong study group of mod- 
erate and right wing members 
of the Social Democratic Party, 
the coalition's largest and most 
troublesome member. 

Previously, study groups like 
this have been precursors to 
factions or new parties. This 
group, called the Democrats, is 
understood to be seeking mem- 
bers from other parties, includ- 
ing the LDP. 

The SDP’s recent ability to 
overcome left wing members’ 
opposition to opening the rice 
market indicates that it values 
power enough to control inter- 
nal differences. But the study 
group is a sign that the coali- 
tion will not last long once it 


ministers every year, meaning 
that few had the time to mas- 
ter their ministries and left 
most of the important deci- 
sions to senior officials. 

Miti officials complained 
yesterday that the campaign 
against Mr Naito came as the 
coalition government is 
increasingly fragile and 
another election is imminent. 
The Naito case, they say. has 
undermined the stability of 
the bureaucracy without 
ensuring longer-term changes 
in the relationship between 
politician and ministry. 



Hosokawa: support slipping 


has achieved political reform, 
the only task on which its 
members more or less agree, 
believes Mr Jeff Young, politi- 
cal analyst at Salomon 
Brothers Asia. 


Business 

confidence 

plummets 

By William Dawkins 

The Japanese finance 
ministry’s index of large com- 
panies' business confidence hit 
a record low of minus 21.8 in 
the quarter from September to 
December, down from 18.6 in 
the previous three month 
period. 

But medium sized companies 
and service industries reported 
a slight improvement, offering 
a glimmer of hope for Japan's 
embattled government, whose 
popularity is starting to suffer 
from its failure to tackle the 
recession- 

A majority of the sample of 
just over 11.000 businesses 
thought conditions would 
improve in the next few 
months. 

Corporate profits in the three 
months to the end of Septem- 
ber fell by 21.6 per cent from 
the same period a year earlier, 
declining for a record 13 quar- 
ters running, said the ministry. 

However, the problems 
ahead were underlined yester- 
day by the latest poor statistics 
from the car industry, confirm- 
ing heavy surplus capacity. 
The Japan Automobile Manu- 
facturers' Association esti- 
mated that production in the 
first 11 months of the year 
reached 10.4m vehicles, down 
9.5 per cent on the same period 
in 1992. 

Jama believes output for the 
year will reach 11— m units, 
which compares with maxi- 
mum production of 13.2m 
vehicles. Output in November 
fell 12 per cent against 1992. 


Hosokawa’s star begins to fade 
as coalition looks vulnerable 


An appeals judge has thrown out charges against a businessman 
a cc ase d of masterminding a scheme to set off bombs and specu- 
late on Venezuela’s financial markets in the ensuing panic, AP 
reports from Caracas. Thor Halvorssen, 50, former telephone 
company president linked to international anti-drag efforts, was 
freed from jail after the Judge found insufficient evidence to 
uphold charges of homicide, property damage and intimidation. 


Grundig repays subsidies 

Grundig- Austria has repaid Sch67m (£a7to) of subsidies totalling 
SchlOOm from the city of Vienna, following a decision on Monday 
by European Union foreign ministers to withdraw tariff conces- 
sions on imports from the Austrian company. The derision affects 
General Motors' Austrian plant which faces punitive tariffs on its 
imports in EU countries of cylinder heads and gear boxes. 


Japan urged to open up pension fund investment 


By Emiko Terazono in Tokyo 

European and US fund managers are 
increasing their calls for Japan's min- 
istry of finance to open investment of 
the country's vast state pension ftmds 
to asset management companies. 

Pressure from the US forced the 
ministry to liberalise partially fund 
management of corporate pensions 
and mutual aid associations in 1990. 


However, the Y20,000bn (£l25bn) 
worth of state pension funds are still 
tightly guarded and allocated to trust 
b anks and life assurers. 

The issue has also been debated 
among Japanese and US trade offi- 
cials in the bilateral framework talks. 
The third round of the talks ended 
this week, but made little progress. 

The country’s ministry of health 
and welfare, which holds jurisdiction 


over the state pension system, also 
wants to diversity its investments and 
is railing for the ministry of finance, 
which controls the way the pension 
funds are invested, to change the reg- 
ulations. The welfare ministry is con- 
cerned that because of the sharp pen- 
sion fund growth, the amounts 
allocated to any one fund manager 
are swelling. 

Laws covering tbe state pension 


system are reviewed every four years, 
and welfare ministry officials fear 
that if they cannot convince the 
finance ministry by next April, the 
rules cannot be changed until tbe 
next review in 1998. 

European and US investment advis- 
ers say the ministry of finance’s tight 
regulation prevents money flowing to 
investments with the highest yields. 
However tbe ministry counters that 


as the government has to guarantee 
social security benefits, it cannot 
allow state pension funds invest in 
stocks, which most investment advi- 
sory companies specialise in. 

Mr Hitoshi Yamamoto, president of 
Morgan Grenfell Asset Management 
in Tokyo, objects that this stance goes 
against efforts by prime minister 
Morihiro Hosokawa to remove exces- 
sive bureaucratic regulations. 


Provincial riots point to Argentina’s economic weaknesses 


C alm has returned to Argentina s 
remote province of Santiago del 
Estero, but the problems that 
touched off the worst violence seen since 
hyperinflation gripped the country m 1989 
still remain. . 

A week ago about 5,000 people rampaged 
through the provincial capital. Unchal- 
lenged by police, they burned the gover- 
nor's palace, the legislature and court- 
house. They ransacked and set fire to tne 
homes of politicians and looted stores. 

Rioting started when the government 
said it would not pay wages due since 
September and October and threatened to 

^The^disturbances were the first serious 
challenge io Mr Menem’s four-year eco- 
nomic reform programme, ta mediately, 
the call went out for a softening of Econr 
omy Minister Domingo Cavallos strict 

market-oriented policies. . . 

But Mr Menem firmly backed Mr 
C3valto. He said economic policy “is not 
negotiable. These adjustment ptaxu 
absolutely necessary”. He appointed a 


John Barham reports on the first serious challenge to Menem’s reform programme 


President Carlos Menem' s re-election 
bid overcame a big obstacle yesterday 
when the lower house of Argentina’s 
Congress narrowly approved a package 
he had negotiated with Mr Raul Alfonsln, 
former president and leader of the 
apportion party. John Barham 

•writes. The constitution bans consecutive 
presidential terms, but tbe Radicals back 
reform in return for amendments 
reducing the president’s powers and 
a greater oppo sition role in governraent- 

close Cavallo ally. Mr Juan Schiaretti. a 
federal deputy, as administrator of Sant- 
iago del Estero for five months. 

On Mouday, Mr Schiaretti defused the 
unrest by paying $509 in emergency wages 
to each of the province’s public employees 
and S350 to pensioners. 

The Anting rammed home the critical 
state of many of Argentina’s 23 provinces. 


Most suffer heavy unemployment and pov- 
erty, which governments try to offset by 
increasing public employment. In Santiago 
del Estero, one third of people of working 
age works for the government and 15 per 
cent are unemployed or under-employed. 

Invariably, this has led to unmanageable 
budget deficits, worsened by widespread 
corruption and maladministration. 
Although Santiago del Estero is one of the 
poorest regions of Argentina, senior gov- 
ernment officials paid themselves wages of 
$10,000-18.000 while public employees get 

$180-5500. 

Santiago del Estero is not the only prov- 
ince in deep trouble. In nearby La Rioja, 
which Mr Menem governed intermittently 
from 1973-89, unrest made tbe local gov- 
ernment drop a plan to cut 10,000 jobs. 

La Rioja’s government spent S398m last 
year. Roughly one-third of the money 
came from federal grants and loans and 
over half in tax-sharing transfers. It raised 


only 328m in taxes and still ran a 13 per 
cent budget deficit. 

This week has seen two more provincial 
governments back down from job-cutting 
programmes in the face of public hostility. 

Public employment and spending has 
grown strongly in the provinces in the 10 
years since civilian rule was restored. 
With only a tew exceptions, provincial 
governors’ authority rests on distribution 
of patronage, government jobs and in 
some cases by buying votes and rigging 
elections. 

Santiago del Estero’s rioters were driven 
not only by fury at losing jobs, but disgust 
at government corruption and a contempt 
for politicians. Mr Cavallo’s demands for a 
minimum of financial rationality tlireat- 
ens the power of governors, most of whom 
belong to Mr Menem’s Peronist party. 
Over die last three years, six local govern- 
ments have fallen, usually leading to rule 
by a federal administrator. 


The gap between rich and poor is grow- 
ing. as is an already sharp division 
between wealthy and backward regions. 
Argentina's strong growth since 1991 is 
restricted almost entirely to Buenos Aires 
and the industrial provinces of Cordoba 
and Santa Fe. But even Santa Fe reports 
rising unemployment as obsolete factories 
dose in increasing numbers. 

T ension elseubere could grow as a 
shakeout in industry gathers pace. 
Unemployment the Buenos Aires 
industrial belt has risen 40 per cent in a 
year to 9.4 per cent. The absence of a 
government social safety net to care for 
victims of economic dislocation and ineffi- 
cient social policies are exacerbating the 
trauma of reform. 

Mr Cavallo has been struggling with the 
provinces since he took office in January 
1991. Thetr budget deficits, uncontrolled 
spending, poor tax systems and worsening 


economic problems all threaten economic 
stability. 

Buenos Aires cannot let the provinces 
sink or swim, because Mr Menem needs 
their representatives' support in Congress, 
both to approve routine legislation and to 
garner the necessary two-thirds support 
needed to reform the constitution. Mr 
Menem wants to stand for re-election for a 
second term when his mandate ends in 
1995, which requires a change to the con- 
stitution. 

Mr Cavallo promises to redouble efforts 
in 1994 to make the provinces reform. Last 
year he devolved responsibility for educa- 
tion and health to the provinces. He has 
provided money to provinces that stream- 
line their tax systems and offered subsi- 
dies for private companies to take on sur- 
plus government employees. 

But usually the governors simply use 
the increased revenues to raise public 
employment. Private companies in most 
provinces are either in declining indus- 
tries or too weak to absorb surplus public 
employees. 
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NEWS: CURRENCIES’ SUMMER OF DISCONTENT 


Faultlines show in F r anco-German unity 


W and Mr Edmond The moment of truth for Europe’s exchange rate mechanism came on Friday July 30 at a 

AlphandSry, the Ger- A , i cr- * i * te • •- • ■ 

man and French Bnance mhus- secret meeting of French and German ministers and officials m rans. 

savfthfS^LSonii David Marsh tells the story of this bruising encounter and of other suminer crisis meetmgs 
cm™;/ marker wsrectee to that reveal an extraordinary clash of policy and psychology between two governments 

raS^“f?he C T™ e S which were previously renowned for their co-operation 

European monetary system, 
was rapidly melting under the 


impact of massive world-wide 
sales of the French currency. 
At one stage, the Bank of 
France was selling SlOOm a 
minute in borrowed foreign 
exchange in a frantic effort to 
stop its currency falling 
through its floor of FFr3.4305 
to the D-Mark in the exchange 
rate mechanism. 

Yet, as top delegations from 
the French and German 
finance ministries and central 
banks struggled in vain to 
resolve the crisis, the mood in 
Mr AlpbandOry's conference 
room on the banks of the Seine 
grew steadily frostier. 

The ERM's moment of truth 
came on Friday July 30 at 
Bercy in eastern Paris, behind 
the closed doors of the French 
Finance Ministry’s headquar- 
ters. The meeting had been 
hastily arranged the previous 
evening at the personal inter- 
vention of Chancellor Helmut 
Kohl, the German leader, and 
Mr Edouard Balladur. the 
French prime minister who 
had staked his political future 
on upholding the franc. 

The talks came 60 hours 
before European finance minis- 


k It was like a 
Greek tragedy. 
All the 

characters were 
destined to 
play out a part. 
You couldn't 
imagine that 
they" would do 
anything else' 


tens, alter a weekend of emer- 
gency discussions in Brussels, 
announced a sharp widening of 
ERM fluctuation bands to 
shield the system from cur- 
rency speculation. 

The story of the Bercy talks, 
and of other undisclosed crisis 
meetings during the summer, 
has been assembled from con- 
versations with participants 
from both the German and 
French sides. It reveals an 
extraordinary clash of policy 
and psychology between two 
governments previously 
renowned for their monetary 
co-operation. 

In the five months since the 
ERM flare-up, the French and 
German governments have 
maintained their political sup- 
port lor Europe’s efforts to 
develop the ERM into eco- 
nomic and monetary union, in 
line with the Maastricht treaty. 
Additionally, the link between 
the D-Mark and the Trane has 
been partly reforged. The 
French currency this month 
has regained its pre crisis level 
against the D-Mark, climbing 
back above its former floor in 
the previous "narrow-band" 
ERM. 

However, it will take longer 
to rebuild a political consensus 
between the two countries on 
turning Emu into reality. 

The ERM had already 
erupted several tunes in the 
previous 12 months. Hitherto, 
the high point of unrest and 
acrimony had been in Septem- 
ber 1992, when Britain and 
Italy were forc'd to leave the 
system. Amid accusations from 
the UK government that the 
Bundesbank had deliberately 
tried to scuttle sterling's ERM 
link. Mr John Major, the prime 
minister, launched an attack 
on "faultlines" in the ERM. 
Even by the stormy standards 
of past ERM tussles, the Bercy 
meeting was remarkably tense. 

Mr Aiphandery and Mr Jac- 
ques de I-arosfore. the gover- 


nor of the Bank of France, 
wanted the four visiting Ger- 
mans - including Mr Helmut 
Schlesinger, the Bundesbank 
president - to pump lifeblood 
into the ERM. 

Instead, the French bore 
helpless witness to the biggest 
one-day haemorrhage of mone- 
tary reserves in history. 

At the meeting, the French 
turned down Germany's sug- 
gestion of an immediate sus- 
pension of ERM intervention. 
Instead, they proposed that the 
D-Mark should leave the 
exchange rate mechanism. The 
suggestion was rejected by Mr 
Waigel's team on the grou n ds 
it would “sin gul arise" the Ger- 
mans as the cause of ERM ten- 
sions. 

European financial markets 
were already iu a state of 
unusual turbulence when the 
Germans arrived at the 
Finance Ministry at 10.30am on 
July 30. They had endured an 
uncomfortable hour-long jour- 
ney in a minibus, driving 
through the Paris traffic from 
Villacoublav military airport 
south-west of Paris. 

Two hours earlier, as the 
German delegation took off for 
Paris from Bonn -Cologne air- 
port in a 10-sea ter German air 
force Challenger aircraft, the 
Bank of France had already 
started to borrow large 
amounts of foreign exchange to 
sell for francs. 

As the talks progressed in 
the Finance Ministry, a mes- 
senger arrived at regular Inter- 
vals. bringing up-to-tbe minute 
reports of tbe Bank of France's 
sharply rising drawings on its 
large “swap” credit from the 
German Bundesbank. The 
bilateral credit had been oper- 
ating at sporadic intervals for 
at least a year. 

By lunchtime, when the 
talks petered out without 
agreement, the credit - for a 
total of about DM30bn - was 
exhausted. 

By the end of the day the 
total amount of foreign 
exchange deployed by the 
Bank of France to try to hold 
the franc's ERM parity is 
thought to have exceeded 
FFr3O0bn. Heavy foreign bor- 
rowing. from the Bundesbank 
and other central banks, wiped 
out France’s foreign currency 
reserves, leaving the bank with 
a net deficit of more than 
FFrl80bn. 

The dramatis personae at 
Bercy included some of 
Europe’s most experienced 
monetary' officials. Apart from 
Mr Waigel and Mr Schlesinger, 
the German side included Mr 
Hans Tietmeyer. the Bundes- 
bank deputy president, and Mr 
Gert Haller, state secretary at 
the Bonn Finance Ministry. Mr 
Tietmeyer has subsequently 
taken over the Bundesbank 
helm, moving to the presi- 
dent’s job in October on Mr 
Scblesinger’s retirement. 

Accompanying Mr Aiphan- 
dery and Mr de Larostere (now 
president of the European 
Bank For Reconstruction and 
Development! were Mr Jean- 
Claude Trichet. director of the 
French Treasury (now gover- 
nor of the Bank ol France), and 
Mr Herve Hannoun. the bank’s 
deputy governor. Two inter- 
preters were present, although 
part of the conversations were 
earned out in English to ease 
communication. 

Significantly. Mr de Laro- 
siOre led negotiations for the 
French side. Mr Aiphandery - 
who in June had irritated the 
Germans by making a rash and 
counter-productive public 
statement calling on the Bund- 
esbank to cut interest rates - 
took little detailed part in the 
meeting. 

The session at Bercy w;is the 
second top-level Franco-Ger- 
man get-together in eight days. 
The two delegations had met at 
another, more productive. 


THE FIRST MEXICO INCOME FUND N.V. 
Incorporated in the Netherlands Antilles 

NOTICE OF DIVIDEND 

Shareholders are informed of a dividend ol USS0.68 per share ot 
Common Slock lo holders o! record as of December 23. 1993. 
The e* -dividend date will be December 24, 1993. Shareholders 
have the option of receiving cash or stock dividends. Please 
conoct your broker ter information. The stock dividend will be 

determined based on the net asset value calculated on January 5. 

199J Trio dividend will be payable as from January i T. !99*>. 
Payment of the dividend will be payable as (rom January 17, 
1994 Payment of the dividend on the bearer shares will be made 
against surrender of coupon no. 14 detached from the share 
certificates which for this purpose shall be lodged ol: 

MEESPERSON N.V. 

Hokm 55, 

1012 KK Amsterdam, 

The Netherlands 

which acts os Paying Agent on behalf o! the undorsignod 
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The line-up at the battle of Bercy. Around the table In the Frencb finance ministry’s conference room (clockwise): Theo Waigel, Helmut Schlesinger, Hans Tietmeyer. 
Gert Haller. Hervg Hannoun, Jean -Claude Trichet, Jacques de Larosi&re, Edmond Aiphandery 


secret meeting late in the even- 
ing on July 22 at the Hotel 
Marriott in Munich. They 
agreed to increase the ceiling 
of the swap credit between the 
Bundesbank and Bank of 
France, and to co-ordinate 
interest rate policies to help 
steady the franc. 

The next day. July 23. the 
Bank of France raised Its key 
overnight borrowing rate to 10 
per cent - intensifying an 
already severe monetary 
squeeze and heightening Mr 
Balladur’s political problems 
caused by recession and 3m- 
plus unemployment. The two 
governments issued a joint 
statement pledging support for 
the franc’s ERM parity. 

If the Munich talks signalled 
the start of the countdown to 
crisis, the Paris meeting 
marked the explosion. Just a 
day after widespread surprise 
that the Bundesbank's deci- 
sion-making council, at its reg- 
ular fortnightly meeting on 
July 29. failed to cut its key 
discount rate (then standing at 
per cent) to assist the franc, 
Mr Waigel’s delegation resisted 
French pressure for fresh inter- 
est rate cuts and extra Bundes- 
bank support intervention. 

The hastily arranged nature 
of the Munich and Paris meet- 
ings led to inevitable mishaps 
and misunderstandings, adding 
to the difficulties of reaching 
an agreement 

For the July 22 talks in tbe 
Hotel Marriott, which extended 
into the early hours. Mr 
Schlesinger flew to Munich in 
u small private aircraft from 
his holiday home in Greece. He 
arrived only at midnight, after 
hold-ups on the journey. 
Through an oversight, the Ger- 
man government failed to 
arrange transport at Munich 
airport to pick up Mr Aiphan- 
dery and the other high-rank- 
ing French visitors. They had 
to pay their own taxi Tares to 
the hotel in the Munich district 
of Schwa bing. 

Similarly, on July 30. there 
was no official French govern- 
ment reception team on hand 
when Mr Waigel’s delegation 
reached Villacoublay airport 
In view of the need for dis- 
cretion. they were given nei- 
ther limousines nor a motor- 
cycle escort This was almost 
certainly not a riposte - as 
some of the German delegation 
suspected - for the transport 
mix-up in Munich. However, 
the lateness of the German 
team’s arrival at Bercy did 
nothing to improve the 
warmth of the talks or the like- 
lihood of a meeting of minds. 

At the outset, Mr de Laro- 
siere asked the Bundesbank to 

agree interest rate cuts for the 
following week on its securi- 
ties repurchase agreements - 
the main method by which it 
channels funds to the banks. 

He also urged the Bundes- 
bank to buy unlimited 
amounts of francs against 
D-Marks to stop the French 
currency hitting its lowest per- 
mitted level of FFr3.4305. 

The Germans’ response was 
acid. Although the Bundes- 
bank the previous day had left 
its discount rate unchanged, it 
had cut by ‘.a point to TV. per 


cent tbe less significant Lom- 
bard rate, which sets a ceiling 
for German money market 
rates. This. Mr Schlesinger felt, 
went slightly further than the 
steps outlined at the July 22 
meeting at the Hotel Marriott 
As for the request for unlim- 
ited intervention. Mr Schles- 
inger repeated the Bundes- 
bank’s long-standing 
opposition to taking part in 
such so-called "'intra-marginal” 
support for currencies before 
they reached their ERM floors. 

The debate about intra-mar- 
ginal intervention soon became 
academic. At 11.00am. half an 

French franc 

Against tbs DM (FFr per DM) 


secret meeting to plan the next 
steps with Chancellor Kohl. 
Flying via Bonn and Frankfurt 
to Salzburg in two aircraft, 
they arrived at about 5pm at 
the chancellor's rented holiday 
house in the Austrian village 
of St Gilgen am Wolfgangsee- 
At least one of Mr Kohl’s 
summer visitors feared the 
chancellor might try to per- 
suade the Bundesbank to ease 
monetary policy to shore up 
the Franco-German political 
alliance. Instead, Mr Kohl was 
unexpectedly relaxed, agreeing 
with the idea - already voiced 
informally by the Bundesbank 

Interest rates 

3 month interbank rates (%) 


The French thus ended up 
with the untenable policy of 
promoting a rump ERM from 
which the strongest members 
would have departed. 

As the Bundesbank never 
tires of pointing out. the Maas- 
tricht treaty's Emu plan 
requires participating coun- 
tries to display far-reaching 
political solidarity in uniting 
not only their currencies, but 
also their economic policies. In 
summer 1993. however. France 
and Germany put on a display 
not of solidarity but of miscal- 
culation and wounded pride. 

Yet there was also a curious 



hour after the talks started, 
the franc fell to its D-Mark 
floor. This sparked off obliga- 
tory franc purchases by both 
central banks, with the Bank 
of France able to borrow 
unlimited quantities of foreign 
exchange under automatic 
ERM short-term lending facili- 
ties. 

The Germans favoured lift- 
ing the obligation to intervene, 
which would have entailed 
closing the official lunchtime 
"fixing" of European curren- 
cies. This option, which would 
hare needed the agreement of 
all Germany's European part- 
ners. had already been dis- 
cussed informally with Mr 
Wim Dulsenberg. president of 
tbe Netherlands central bank, 
and chairman of the committee 
of European central bank gov- 
ernors. It could be coupled, the 
Germans believed, with a joint 
Franco-German declaration 
convening the European mone- 
tary committee in Brussels the 
next day. 

Such a more, the Germans 
argued, would save the French 
large-scale reserve losses 
caused by foreign exchange 
intervention. The French, how- 
ever. knew that suspending the 
ERM in the middle of the trad- 
ing day would be interpreted 
as an overwhelming defeat for 
Paris. They responded tbat 
central banks bad a duty to 
maintain a market for the ERM 
currencies. 

When the US exchange mar- 
kets opened during the Euro- 
pean afternoon, intervention to 
keep the franc witliin its ERM 
band picked up momentum. As 
a result, the scale of interven- 
tion to defend the franc at the 
end of July appears to have 
been more than twice the esti- 
mated £16bn spent by the Bank 
of England when Britain left 
the ERM on ‘‘Black Wednes- 
day”, September 16 1992. 

Immediately after the Paris 
talks. Mr Waigel and his three 
companions flew to another 


several months earlier - that 
the ERM should escape the 
currency market storms by 
moving to wider bands. 

The following day, on July 
31, the European Community's 
monetary committee, linking 
Finance Ministry and central 
bank officials from the 12 mem- 
ber countries, assembled to dis- 
cuss the crisis In an anony- 
mous European Commission 
building in Brussels. 

After a frenetic weekend 
search for compromise, finance 
ministers announced in tbe 
early hours of August 2 that all 
currencies except the D-Mark 
and Dutch guilder were aban- 
doning their existing 2!4 per 
cent fluctuation band and mov- 
ing to 15 per cent. 

Almost to the end of the 
Brussels meetings, France 
maintained its line that Ger- 
many should leave the ERM. 
The Paris government con- 
sented to the wider margins 
plan only after a telephone 
conversation between Mr de 
Larosi&re in Brussels and Mr 
Balladur in Paris, which took 
place between 11pm and mid- 
night on August 1. They 
agreed that the bands should 
be set at 15 per cent. 

This was greater than the 
original German suggestion of 
6-8 per cent. However, Mr de 
Larosidre told the Germans 
that setting the bands at a nar- 
rower level would be like offer- 
ing speculators "slices of meat 

on the table". 

Because of the pro-German 
solidarity of the Benelux coun- 
tries. the French plan to eject 
Germany from the ERM was 
doomed from the start Already 
on July 31. unknown to tbe 
French, the German and Dutch 
governments concluded an 
agreement that whatever hap- 
pened, the Guilder - the ERM’s 
second hardest currency - 
would remain firmly bound to 
the D-Mark. Later, Belgium 
and Denmark said they also 
wanted to follow the D-Mark. 


air of fatalism to the drama, as 
If both sides were conducting a 
ritual with a pre-ordained out- 
come. As one participant at the 
Munich and Bercy meetings 
observes: "It was like a Greek 
tragedy. All the characters 
were destined to play out a 
part You couldn't really imag- 
ine that they would do any- 
thing else." 

Another participant says the 
outcome could have been 
averted had a full-scale realign- 
ment taken place in 1991 or 
1992 involving a D-Mark reval- 
uation. an idea which had 
always been hotly opposed by 
tbe French (and never put on 
the agenda by the German gov- 
ernment). By July 1993. this 
official believes, tbe narrow- 
band ERM was beyond repair. 

Particularly because of tbe 
widespread feeling that the 
September 1992 ERM crisis had 
been mishandled, the Germans 
were eager to show the French 
that the Bundesbank would 
play a constructive role in 
assisting the franc. Yet. when 
it came to the crunch, neither 
the French nor the Germans 
were prepared to make essen- 
tial concessions to maintain 
the narrow-band ERM. 

At Bercy. and at the earlier 
meeting in Munich, the two 
sides wanted to demonstrate 
that the alliance was still 
intact. As one German partici- 
pant at the Munich and Paris 
talks puts it: "Each time we 
sought to resolve the situation. 
We understood that it [the 
D-Mark/ franc rate! was a cor- 
nerstone of their policy." 

The Germans had self-inter- 
ested reasons for seeking to 
maintain France's firm 
exchange rate commitment A 
sharp devaluation, of the sort 
carried out by Britain and 
Italy, would have damaged fur- 
ther German exporters’ already 
poor competitiveness. 

Both during the pressure on 
the franc which followed the 
Anglo-Italian ERM exit, and 


during another squall in Janu- 
ary 1993. the French and Ger- 
mans had invested large 
amounts of political and eco- 
nomic capital in preserving the 
D-Mark/franc parity. 

The level of contacts in July 
1993 contrasted sharply with 
the lack of any top-level per- 
sonal exchanges between 
Britain and Germany, in the 
crucial few days before 
Britain’s ERM departure in 
September 1992. 

Another important difference 
with the UK was that - in view 
of France’s good anti-inflation 
record - both sides believed 
there was no need to make any 
changes to the franc’s central 
parity against the D-Mark. 

There was, however, a criti- 
cal sticking point The Bundes- 
bank was concerned not to 
upset French feelings. But the 
fiercely independent central 
bank was even more anxious 
not to lose anti-inflation credi- 
bility by being dragooned into 
“political” interest rate cuts. 

Mr Schlesinger had espe- 
cially sensitive memories of 
the weekend of September 12/ 
13 1992, when Italy devalued 
the lira four days before leav- 
ing the ERM. along with ster- 
ling. Over that weekend the 
Bundesbank decided to cut 
Interest rates to help persuade 
Italy to devalue. The episode 
was interpreted, particularly in 
Germany, as infr in g in g Bund- 
esbank independence. 

In the past the Bundesbank 
had made behind-the-scenes 
interest rate concessions to 
accompany ERM realignments, 
notably on the occasion of the 
ERM realignment in Janumy 
1987. which was the last time 
the D-Mark/franc parity had 
been changed. However, the 
September 1992 affair was the 
first time that such monetary 
deal-making had become public 
knowledge. 

During his 41-year-long 
career at the German central 
bank, Mr Schlesinger had 
developed a strong mistrust of 
the inevitable dilemmas cre- 
ated for domestic monetary 
policies by fixed exchange rate 
systems. 


When currency turbulence 
erupted anew in July, he 

determined that, whatever 

method was chosen for resol- 
ing the dilemma, it should not 
jeopardise the Bundesbank s 
reputation for independence. 

The Bundesbank's ambiva- 
lence about the monetary rela- 
tionship with the French sur- 
faced in revealing fashion on 
July 29, the day before the 
(aitf« at Bercy. At the fateful 
meeting of its council that day. 
Mr Tietmeyer, more mindful of 
Franco-German sensitivities 
than Mr Schlesinger, suggested 
a V A point cut in the discount 
rate, but was overruled by his 
president 

In a gesture to help tne 
French, Mr Schlesinger did 
agree that, in addition to the 14 
point cut in the Lombard rate, 
the Bundesbank would allow 
its money market rates to fall 
in com in g days below the 6,« 
per cent discount rate. 

Mr Schlesinger clearly 

feared, however, that, if this 
measure was given too much 
publicity, it would have looked 
like submission to political 
pressure. 

As a result he announced the 
potentially important step in 
an off-the-record briefing, on 
the afternoon of July 29, with a 
small group of German news- 
paper Journalists, rather than 
through an open statement 
that would have been relayed 
to tbe foreign exchanges by 
news agencies. 

By the time the measure had 
become public knowledge the 
next day, it had already been 


‘Each time we 
sought to 
resolve the 
situation. We 
understood 
that the 
D-Mark/franc 
rate was a 
cornerstone of 
their policy’ 

overtaken by the worldwide 
flurry of franc sales. 

The summer discord between 
France and Germany throws 
shadows into the future. Before 
he took over as president 2% 
months ago, Mr Tietmeyer told 
a long-time colleague that the 
Bundesbank should have been 
“more courageous" in easing 
its interest rate policies during 
the summer. 

Nonetheless. Mr Tietmeyer 
agreed it had become neces- 
sary to break "illusions" about 
Germany's willingness to pro- 
vide an automatic open-ended 
commitment to the franc. 

Now that European 
exchange rates have settled 
down after the summer storms, 
France and Germany are likely 
to use their new monetary lee- 
way to continue interest rate 
cuts as a means of promoting 
economic recovery. 

There is little prospect for a 
speedy formal return to ERM 
narrow bands. But the German 
Finance Ministry believes the 
franc will remain firm in com- 
ing months, especially since 
the dollar is likely to 
strengthen and the D-Mark will 
remain burdened by worries 
about financing reunification. 

Bonn officials hope a firmer 
franc, combined with a gradual 
European recovery, will lower 
French pressure for an "artifi- 
cial" dash to monetary union - 
a prospect viewed with distaste 
by much of the German elec- 
torate. 

On this reading, the shatter- 
ing of Franco-German illusions 
could have a salutary effect. As 
Europe struggles to rebuild the 
project for monetary union, 
economic reality has estab- 
lished primacy over political 
vision. The chronicle of bruis- 
ing encounters and spurned 
hopes of summer 1993 demon- 
strates that the dividing line 
between the feasible ami the 
impossible can sometimes be 
excruciatingly thin. 
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NEWS: UK 


Construction order rise fuels recovery hopes 


By Andrew Taytor, 

Construction Correspondent 

Construction orders rose sharply 
during the three months to the end off 
October, according to figures pub- 
lished yesterday by the Department of 
the Environment The figures suggest 
that a more broadly based recovery 
than previously thought is under way 
in the industry. 

The value of construction orders 
rose to £16.3 lbn dazing the first 10 


months of this year, a 9.5 per cent 
advance on the mitwi wtmHtij period 
in 1992. 

During the latest three months, new 
work increased In every area of con- 
struction, compared with the corre- 
sponding period last year when 
investment MI sharply after Britain's 
decision, to quit the ERM. Among the 
most encouraging of these three- 
month figures were rises of 20 per 
cent and 11 per cent in private indus- 
trial and commercial orders. 


Contractors hope that private sector 
Spending on homes, factories, ware- 
houses, shops and offices will increase 
to compensate for reduced public 
investment in social housing and 
roads in last month's Budget. 

Overall, the value of orders at con- 
stant 1985 prices rose by 18 per cent 
during August, September, and Octo- 
ber, compared with the same three 
months last year. Orders were also 9 
per cent higher than during May, 
June and July this year. 


The biggest increases were in bous- 
ing. where public sector orders, 
mostly from housing associations, 
were 33 per cent up on last year. Pri- 
vate housing orders during the same 
period rose 26 per cent 
Builders welcomed the increases 
but said improvement would need to 
be sustained. The National Council of 
Building Material Producers, a lead- 
ing forecasting body, last week halved 
its projections for growth next year 
from 1 per cent to 0.5 per cent, blam- 


ing public sector spending cuts. 

The council, which represents more 
than 2,000 companies with a combined 
annual turnover or more than £30bn, 
said yesterday there had been a 
bunching of private sector orders dur- 
ing the three months to the end of 
October. That was due to the ending 
of capital allowances for industrial 
building as well as a rush to qualify 
for construction-related Business 
Expansion Schemes due to end this 
month. 








Cross-Channel 
shoppers alarm 
drinks industry 

By PWBp Bawstome bag been paid in France, have 

been swollen by higher duty- 
Tbe a m oun t of beer brought free allowances bought aboard 
into the UK this year by cross- the cross-Channel ferries. 
C h an n el shoppers is equivalent Personal imports are now. 9 
to the total aminai sales of per cent to 11 per of the 
4^000 tenant ed p ubs or the pro- UK take-home beer trade, 
duction of two of the larger Brewers estimate illegal 
regional brewers, according to imports for resale account for 4 
industry estimates. . per cent of the market. 

More beer now pours across Retail beer sales worth about 
the Channel from naiyfs than £260m a year have . been lost - 
the whole of French worldwide and the cost to the government 
beer exports through convert- in doty and VAT amounts to 
ticmal channels. about £150m a year. 

Since allowances of personal When personal imports of 
duty-paid imports were wine and spirits are added, 
increased in January to 110 lit- drinks retailers in the UK are 
res - the average yearly UK estimated to have lost £700m- 
consumption per head - the worth of business, and govnm- 
Brewers’ Society reckons that meet revenue d«flinpri by at 
more than 32m pints have been least £350m. 
carried into the UK. With more cheap drink avail- 

Differences between UK and able at home, the pub trade is 
French rates of beer taxation also beginning to suffer, the 
offer consumers huge savings, brewers argue. 

Excise duty on beer in the UK Mr Kenneth Clarke, the 
is 3Qp a pint compared with 4p chancellor, left beer duty 
a pint in France. unchanged in last month's 

Legal imports, on which duty Budget 



Bnt Customs and Excise 
■maintain that industry esti- 
mates of the inroads being 
made by personal imports are 
exaggerated. Sir John Cope, 
paymaster-general, sticks to 
official forecasts made early 
this year of a total loss of reve- 
nue of £250m from beer, wine, 
spirits and tobacco. 


Mr Bernard Windsor, chair- 
man of the Wine and Spirit 
Association, says its monitor- 
ing of cross-Channel purchases 
since personal import allow- 
ances were raised to 10 cases of 
wine and 14 bottles of spirits 
suggests that £264m of revenue 
will be lost on wines and 
spirits alone. 


The chancellor added 2p a 
bottle to the duty on wine - 
the equivalent of the total duty 
in France - in the last Budget. 
UK duty on spirits is 2J5 times 
the rate in France. 

Meanwhile, day trips on P&O 
Ferries' Dover-Calais sailing 
this year have increased by 40 
per cent 


Girls overtake boys in academic performance 



By John Authers 

Girls last year overtook boys in 
virtually every measure of school aca- 
demic performance, figures released by 
the UK Education Department show. 

For the first time a greater proportion 
of women entered higher education 
than men, while girls' performance in 
GCSE «ams is superior to boys’. - - 
In 1982, 45 percent trf girls passed five 


GCSEs at grades of C or above (equiva- 
lent to a pass in the old O level), while 
only 38 per cent of boys reached the 
same level. 

More women attempted A levels 131 
per cent against 26 per cent of men), 
and 16 per cent succeeded in passing at 
least three, compared with only 14 per 
rent of men. Provisional figures showed 
that roughly twice as many women as 
m en gained vocational qualifications. 


On leaving university, total female 
graduate unemployment last year was 
10.6 per cent, compared with 15.1 per 
cent for men. 

The Equal Opportunities Commission 
bailed the results as showing that wom- 
en’s aspirations and expectations of 
themselves were at last the equal of 
men’s. It said education had been one of 
the most significant barriers to full 
equality of opportunity. 


The figures show that men between 
the ages of 40 and 59 are more than 
twice as likely to hold a university 
degree, and more than three times as 
likely to have A levels than their 
female counterparts. 

The commission suggested that child- 
care facilities would have to improve if 
women were to be able to take full 
advantage of educational improvements 
in the jobs market 


Holiday 
chains in 
discount 
battle 

By Michael Skapinker 

Britain's three largest travel 
agents' chains yesterday sig- 
nalled the start of a post- 
Christmas price battle by 
announcing holiday discounts 
of 11 per cent 

The price-cutting campaign, 
which begins next Monday, is 
unli kely to last more than a 
few weeks, as the high level of 
rfisrannting m eans the Chains 
will be giving away virtually 
all of their profits. 

Thomas Cook, the third larg- 
est chain, fired the first shot 
yesterday by offering 10 per 
cent off all its summer 1994 
holidays. It said It would cut 
the prices of cruises by 15 per 
cent 

Its two larger rivals, Lunn 
Poly and Going Places, imme- 
diately offered discounts of 11 
per cent - forcing Thomas 
Cook to do likewise. 

Going Places, which is made 
up of the former Hogg Robin- 
son and Pickfords Travel 
chains, is offering the dis- 
counts on its summer holidays 
only. Lunn Poly, the market 
leader, is offering the dis- 
counts on summer and winter 
holidays. 

All three chains stressed 
that the price campaign would 
be short Lunn Poly and Going 
Places said their campaigns 
would run for a week. Thomas 
Cook said its offer would last 
“for a limited period only". 

If Thomas Cook extends its 
offer beyond the first week, 
the other two chains will prob- 
ably be forced to do likewise. 




Britain in brief 



Front-runner 
emerges for 
Exchange job 

The joint senior partner of 
Cazenove and Company, a Lon- 
don stockbroking firm, is the 
leading candidate to become 
the next chairman of the Lon- 
don Stock Exchange. 

Mr John Kemp-Welch, a 
member of the Exchange’s 
board, has been approached by 
other board members to fill 
the post, one of the most 
important in the City of Lon- 
don. It is likely to be vacated 
next year by Sir Andrew Hugh 
Smith, who has been chairman 
since 1988. 


Estate agent 
ordered to pay 

John D Wood C omme rcial, a 
commercial estate agent, has 
been ordered in the High Court 
to pay £16m in damages after 
being found negligent in its 
valuations on three properties. 

The case, brought by Banque 
Bruxelles Lambert and Eagle 
Star, is one of a growing num- 
ber of negligence claims 
against surveying practices 
that stem from allegedly exces- 
sive valuations carried out in 
the late 1980s. 

The litigation concerned a 
number of BBL's property 
loans that were insured by 
Eagle Star, on which the bor- 
rowers subsequently defaulted. 
The judge criticised the valu- 
ers for paying insufficient 
attention to the marketing his- 
tory of the b uilding s in making 
their valuations. 


Regulator 
looks overseas 

Oftel, the telecommunications 
regulator, is to look abroad for 
inspiration on how to improve 
Britain's telecommunications. 

Mr Don Crtdckshank, Oftel 
director general, plans next 
summer to publish compari- 
sons of telecom services in 
Britain and those in the US 
and France. 


Hie c omparisons will focus 
on shortcomings In services 
available to UK consumers, 
compared to those in the two 
other countries. 


Judgment on 
pension rules 

UK company pension schemes 
win continue to use life expec- 
tancy tahies which distinguish 
between men and women for 
the purpose of calculating ben- 
efits after an unexpected deci- 
sion by the European Court of 
Justice yesterday. 

The Luxembourg Court's rul- 
ing that European equal pay 
rules do not extend to non-pen- 
sion benefits such as tax free 
lump sums on retirement and 
transfer payments, means UK 
employers will now be able to 
quantify the main cost implica- 
tions of the Court's 1990 Barber 
judgment, that pension bene- 
fits of men and women had to 
be equalised as they consti- 
tuted pay for the purposes of 
Rome Treaty equal pay rules. 


Andersen seeks 
lifting of ban 

Arthur Andersen, the accoun- 
tancy firm, has approached the 
government in an effort to 
have its long-standing ban 
from public-sector work lifted. 

The firm has held discus- 
sions with senior Whitehall 
officials and corresponded 
with the Treasury Solicitor 
over possible breaches of Euro- 
pean law in Its failure to be 
considered for tenders. 

It has won no work for 
nearly a decade since the col- 
lapse of De Lorean, the North- 
ern Ireland-based car com- 
pany. The government which 
had provided De Lorean with 
substantial grants, is suing 
Andersen in its role as auditor 
for alleged negligence. 


Blackpool still 
most popular 

Blackpool Pleasure Beach, the 
42-acre f unfair at the Lanca- 
shire seaside resort had 6.7m 
visitors in 1993. making it 
Britain's most popular free-to- 
enter tourist attraction for the 
sixth consecutive year. 

The company said that most 
of the profits are being 
ploughed back to help fund a 
£12m rollercoaster, which 
is due to open in the 
spring. 
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MANAGEMENT: MARKETING AND ADVERTISING 


P ester power", as those in 
the business of marketing 
to children so appropriately 
call it, has just about done 
its job for another year. 

This week parents all over the 
world will be wrapping Barbies, 
Lego, and video games, as well as 
all the other fads, fashions and 
enduring favourites that make up 
the global toy and games market, 
which was worth more than $55bn 
(£36.90bn) last year. 

The most indulgent, according to 
market analysts Euromonitor, are 
the Germans. In 1992 their children 
each had S429-worth of toys and 
games lavished on them, while 
Swedish children got S400, 
Americans S384, and British £>94. 
More than half of the $55bn total is 
spent around Christmas. 

With advertising budgets to 
match, toy and games manufactur- 
ers are constantly searching for the 
most effective ways of harnessing 
pester power and making their 
products the ones that parents will 
scour the shops for in the run-up to 
Christmas. 

The youth market is the trickiest 
and most competitive of the chil- 
dren's markets, as is apparent from 
the video games wars being fought 
between giants Sega and Nintendo. 
While some of Sega's more aggres- 
sive advertising might make par- 
ents Flinch, it appears to be getting 
through to its intended target of 
teenage boys. 

Mark Earls, planning director of 
advertising agency Still Price Lin- 
tas, who has studied marketing to 
youth, observes: “Sega has got the 
personality at the moment. The per- 
sonality of the brand is excitement 
and being a bit anarchic, a bit dan- 
gerous." 

Advertisers often wrongly assume 
that young people now are very 
much like their own younger selves, 
says Earls. Salvador Dali pinpointed 
the problem, says Earls, when he 
observed that “the trouble with the 
youth of today is that we are no 
longer part of it". 

Middle-aged advertising folk “try- 
ing to be hep and cool and groovy 
just doesn't work", according to 
Earls. The result can too often be 
adverts that have the same effect 
“as the vicar doing the twist at the 
youth club party". 

Nor, in his view, is the structured 
advertisement with an obvious 
“moral" ending effective with a gen- 
eration exposed to a wide range of 
media images and with a sophisti- 
cated understanding of how adver- 
tising works. The approach now 
needs to be looser. “All youth cul- 
ture now is about play. You throw 
something into their world and 
hope they're going to play with it," 
he says. 

At the other end of the children's 
age range, life appears to be sim- 
pler. Peter Waterman, vice-presi- 
dent of corporate affairs at Hasbro, 


Harnessing 

pester 

power 

Diane Summers considers the 
tactics of the toy advertisers 
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the toy company with the second 
largest global market share after 
Nintendo, has no time for the wil- 
der schemes of advertising’s “cre- 
atives". 

He has a clear recipe for success 
when it comes to advertising to. for 
instance, five to nine-year-olds. 
“You do what you would do if you 
were an adult with the toy in your 
hand. You show the toy to the child 
and then show the child how the 
toy works. The toy itself and its 
operation is always the hero of the 
action." 

Waterman, who used to work for 
Procter & Gamble, says the selling 
of detergents and toys should be 
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Araoctatirncrf Toy rtetatofs 

based on similar principles. “You 
demonstrate the product in action. 
Every half-second you use dressing 
that up in some disguise is time 
wasted when you could be telling 
the consumer about the product 
you want them to use," he says. 


A nd the half-seconds around 
Christinas come very expen- 
sive. The most effective 
medium for toy and games advertis- 
ing is television and all the main 
manufacturers will be clamouring 
for airtime during children's peak 
viewing. In the UK. for example, 
media buyers Zenith report that one 
30-second slot on GMTV, the break- 


fast channel, would cost £19,000 Just 
before Christmas, compared with 
about £9,000 at other times of the 
year. Provisional bookings have to 
be made a year In advance, with 
firm commitments from advertisers 
by Easter. 

Television Itself, with its tight 
regulation of what is allowed by the 
broadcasting authorities, also acts 
to make toy advertising relatively 
simple, says Waterman, to the UK. 
the Independent Television Com- 
mission has a formidable set of 
rules advertisers must abide by. For 
e xam ple, direct exhortations to 
practise pester power are outlawed 
- the slogan “Don't Forget the Fruit 
Gums, Mum" might well toll to get 
past regulators these 
days. 

Any thing that might make & chil d 

feel inferior or "liable to be held to 
contempt or ridicule" if It does not 
buy a particular product is also ban- 
ned. Furthermore, the price must be 
shown if the toy costs more than 
£ 20 . 

One rule that many parents may 
wish to quote in the aftermath of 
Christmas is: "Where advertise- 
ments show results from a drawing, 
construction, craft or modelling toy 
or kit, the results shown must be 
reasonably attainable by the aver- 
age child and ease of assembly must 
not be exaggerated.” 

S ome countries have gone far- 
ther in Flanders, the “five- 
minute rule” means there can 
be no advertisements during chil- 
dren’s programmes, or tor five min- 
utes before or after them on terres- 
trial television channels. In Greece, 
a complete ban was lifted but its 
reimposition is being discussed fol- 
lowing a change in government 
In effect Sweden and Norway ban 
all advertising to children on terres- 
trial television channels. Waterman, 
who is also an official of the Toy 
Manufacturers of Europe, a lobby- 
ing group, says the ban is a barrier 
to trade which distorts the market 
He hopes it can be challenged in the 
new year when the European Eco- 
nomic Area treaty comes into effect 
The treaty will extend European 
Union single market and competi- 
tion rules to those countries, includ- 
ing Sweden, and Norway, which, are 
signatories. 

Waterman Is indignant about 
restrictions which he considers do 
more to protect trade than children. 
“Advertising to children is an 
entirely harmless activity. Steps to 
stop children seeing advertising at 
all are completely unnecessary and, 
in feet, are undesirable. They pre- 
vent children Erom learning impor- 
tant social and economic lessons," 
he says. 

Lessons which include, presum- 
ably, early training In how to spot 
who holds the purse-strings and 
how to lobby effectively for your 
favourite projects. 


Philip Rawstome explains how United Distillers 
has attacked Europe’s lucrative duty free market 

Dedicated team 
in high spirits 


F or the past three years, 
United Distillers, the Guin- 
ness spirits company, has 
outperformed its rivals in Western 
Europe's £2bn duty free spirits 
market 

UD’s share of the world's big- 
gest duty free market has risen 
from 17.5 per cent in 1990 to 20.5 
per cent this year, nearly nine 
points ahead of its nearest compet- 
itors International Distillers & 
Vintners and Hiram Walker. Vol- 
ume sales have grown from 1.44m 
nine-litre cases to 1.65m- Its John- 
nie Walker Red Label Scotch 
whisky and Gordon's gin are the 
two leading brands. 

That performance owes a great 
deal to UD’s development of a ded- 
icated European duly free organi- 
sation. UD's strategy has given it 
a sharper regional focus than its 
rivals in market which the EU has 
extended until at least mid- 1999. 

UD’S organisation grew from the 
recruitment in late 1987 of Gent 
Biedenbacher, a German execu- 
tive, from Dunhlll, to run the Ger- 
man and Austrian operations. 

He inherited a management sys- 
tem, devised by the old Distillers 
Company which Guinness took 
over in 1986. Under It, the world- 
wide duty free business was run 
from London through independent 
agents In each market 
In Germany and Austria, Ble- 
denbacher found five different 
agents, each with responsibility 
for one or two UD brands, compet- 
ing against each other. He ended 
the agency contracts and put the 
brands together in one portfolio. 

The res tr uct u ring worked weD. 
It was extended, first to Scandina- 
via, and by 1991 covered the whole 
of western Europe. Today, Bleden- 
bacher runs the business from a 
converted warehouse in Hamburg 
with regional sales and marketing 
offices in London, Helsinki, Copen- 
hagen, Stockholm, Antwerp, Paris, 
Milan, Madrid and Athens. 

He has a total staff of 70, com- 
prising 16 different nationalities 
speaking 18 different languages. 
“The only thing we insist on is 
fluency in English," he says. 

The team's area director for the 
UK and Ireland, which accounts 
for a third of market sales, is a 
German; a Finn heads operations 


An X-ray 
provides 
proof of 
pudding 

C hristmas in Finland means a 
cake with a gold coin in it - 
but how does the manufac- 
turer ensure that all consumers are 
given an even chance of finding it? 

One has solved tbe problem by 
using a new range of X-ray detec- 
tion equipment to ensure that the 
coin is close to the centre of the 
cake and not too near the surface. 

A similar difficulty, in reverse, Is 
faced by producers of Christmas 
puddings in the UK. How can they 
check for contamination by pieces 
of glass, stone or metal In a dense 
mixture of fruit, nuts and suet? 

TransTec, tbe Birmingham-based 
specialist engineering company, 
came to the aid of the Finnish cake 
company and has just launched an 
X-ray machine with which it is hop- 
ing to make waves in the food 
industry'. 

X-ray imaging of food has been 
available for some years, and sim- 
ple metal detection equipment for 
decades. But tougher food hygiene 
regulations and scares about con- 
tamination or products such as 
baby food have combined with 
developments in image processing 
technology to create a new market 
opportunity, says Sami Ahmed, 
executive director of TransTec. 

The food passes through Trans- 
Tec's Ultrascan System on a 
conveyor belt travelling at up to 
300ft a minute. The machine uses 
an Image intensifler to convert the 
X-ray beam - which is a tiny frac- 
tion of the amount used for irra- 
diating food - into an optical sig- 
nal for analysts by an Image 
processing system supplied by Data 
Cell of Reading. 

It takes about a week to work out 
the software far each food item, 
says Mark Graves, an image pro- 
cessing expert at TransTec, but 
once programmed ihe machine can 
switch between foods quickly. 

It costs between £60,000 and 
£100,000. But TransTec hopes that, 
once the food industry' has been 
convinced that tbe machine will 
work reliably, it will buy in bulk. 

TransTec is now working on the 
next stage - which will use two 
detectors working at right-angles 
to build np a 3-D image of the food. 
The UK company and its European 
partners have received a £2m grant 
from tbe European Union to 
develop the machine. 

Andrew Baxter 


ftlirai As surely as famine 

follows feast and 
hangovers follow 
r a % New Year's Eve. the 

i decision to diet 

jg inevitably follows 
Christmas's excess 
calorific intake. 
Help could be at 
hand from the pharmaceuticals 
industry, which believes the poten- 
tial market for drugs designed to 
assist weight loss could be huge. 

In the US alone, anything 
between S5bn (£3J3bn) and S8bn a 
year is spent on weight -loss prod- 
ucts ranging from sports club mem- 
berships to low-fat frozen food. 

While the overall US weight-loss 
market is already immense, the pre- 
scription pharmaceuticals market is 
tiny, worth between 350m and S70m. 
The problem is that there is no 
widely accepted safe and effective 
weight-loss drug available. 

Undeterred, drugs groups are 
investing hundreds of millions of 
dollars to develop safe, effective and 
non-addictive drugs that will assist 
weight loss. New York-based indus- 
try consultants The Wilkerson 
Group believe the US and European 
market for pharmaceutical obesity 
products could each be worth Slbn 
by 2000. 

If the idea of a safe, non-addictive 
weight-loss pill sounds attractive, 
that is part of the drugs companies' 
problem. Regulators are worried 
that the medi ernes, which will prob- 
ably be licensed only for people 
medically threatened by obesity, 
would be used in the more general 
population. Doctors would come 
under intense pressure from non- 
obese patients to prescribe an effec- 
tive treatment. 

The regulatory authorities are 
worried that any new drug could be 
abused in the way that amphet- 
amines were in the 1970s. These 
drugs are effective appetite suppres- 
sants but were addictive, with seri- 
ous side-effects. 

Definitions of obesity change 
from country to country, warns 
Christine Nathan, director of scien- 
tific affairs at Servier. the French 
drugs group. Its incidence ranges 
from 10 per cent to 50 per cent of 
the population, according to how it 
is measured. Technically, there is a 
difference between being over- 
weight and being obese, says Shade 
Cronan. associate consultant at The 
Wilkerson Group. Overweight 
means excess poundage, while 
obese means excess fat tissue. Prob- 
ably about 8 per cent of the popula- 
tion in developed nations is obese. 

The causes of obesity are complex 
and multiple. The obvious one is a 
long-term imbalance between 
energy intake and output, produced 
in two ways. One is when the 
body's metabolism is too efficient - 
it needs very little energy to sustain 
itseir and therefore stores the 
excess as faL The second cause is 
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Drugs companies' approaches to the potentially huge 
obesity market are weighed up by Paul Abrahams 

Fat profits for 
pharmaceuticals 


that calorific intake is too great. 
This is often a behavioural problem, 
but excessive intake can also be 
caused by medical disorders. When 
empty or full, the gut produces dif- 
ferent hormone peptides that act on 
a region in the brain called hypo- 
thalamus. This contains feeding and 
satiety centres that control the feel- 
ings of hunger or fullness. 

The peptides released from the 
gut tell these centres in the brain 
whether the body is hungry or 
satiated. Excess production of cer- 
tain peptides leads the feeding cen- 
tre to believe the body is hungry 
when it has enough food. A short- 
age of peptides acting on the satiety 
centre indicates the body is not 
satiated when in feet it is. Activity 
in the hypothalamus is partly regu- 
lated by neuro transmitting chemi- 
cals such as serotonin and dopa- 
mine, although their precise 
mechanism is unknown. 

Whatever the causes, obesity is 
medically dangerous. 

Mervyn Busson, director of medi- 
cal sciences at Boots Pharmaceuti- 
cals of the UK says it is associated 


with increased mortality. "Those 
seriously obese have twice to 214 
times the mortality of someone 
their own age of normal weight." 
The most common problems linked 
with obesity include non-insulin 
dependent diabetes, high blood pres- 
sure, gall-bladder disease, and possi- 
bly cancer. 

Given the complexity of obesity, a 
number of different tacks have been 
taken. Normal dieting and exercise 
are the most common methods. 
Heroic and udpleasant means such 
as wiring people's jaws and surgery 
to cut out tot or remove sections of 
the bowel have largely stopped. 

In the pharmaceutical world, 
most attention has been directed 
towards creating drugs designed to 
suppress appetite. 

Amphetamines worked by Inter- 
acting with the appetite centre, 
probably through neurotransmitters 
in the brain such as dopamine and 
noradrenalin. Following the prob- 
lems associated with amphet- 
amines. a second generation of 
drugs called fenfluramines was 
developed. These also interact with 


in Germany and Austria; and a 
Belgian is responsible for 
southern Europe. 

All products, formerly supplied 
direct from the UK. are distrib- 
uted from warehouses in Ham- 
burg's free port, Piraeus In 
Greece, and Hoddesdou in the UK. 
“Lead times have been cut from 
five or six weeks to 48 hours," 
says Biedenbacher. "About 250 
different product specifications 
are permanently in stock." 

Faster delivery deserved Easter 
payment, so with the help of Bar- 
clays, Biedenbacher set up the 
first cross-border business direct 
debit system. Legal hardies pre- 
vent the use of the system to some 
countries bnt three-quarters of 
payments are now settled this 
way. H One of the great advantages 
is that salesmen can concentrate 
on selling rather than chasing late 
payments,” he says. 

The closer UD has come to Its 
customers in airport duty free 
stores, airlines and ferries, the 
more it has become involved in 
trying to improve retail tech- 
niques. 

I t collects market data to detect 
trends in sales of different cat- 
egories as well as to assess the 
performance of its competitors' 
brands. 

Travellers 1 shopping behaviour 
is studied closely. Only about half 
of them visit duty free shops. Jap- 
anese businessmen are the most 
assiduous shoppers - 88 per cent 
visit the stores and nearly all of 
them buy alcohol. Bat only about 
one In six American or French 
travellers buy drink. 

Considerable effort has gone 
Into attracting more people Into 
stores. “Opportunities to Influence 
consumer decisions are limited," 
says Biedenbacher. “There are so 
many different nationalities; no 
television advertising, no other 
media except airline magazines.” 

UD, therefore, seeks to influence 
shoppers in the few seconds they 
take to reach a decision by con- 
stantly improving in-store promo- 
tions and merchandising. 

Those who do not visit the 
stores at 10 European airports are 
being tempted to buy from “last- 
minute" trolleys of goods 


in the departure lounge. 

A team has been established to 
help retailers achieve more effec- 
tive space management - planning 
the lay-out of stores, the position- 
ing of categories and brands, and 
the space allotted to them - to 
maximise sales and profits. 

The *w»n uses confidential data 
supplied by its retail customers. 
“The rest of us have no access to 
it," says Biedenbacher. “Our view 
Is that, with a 20 per cent share of 
the market, we will benefit from 
any overall increase in sales that 
results from their work.” 

All these efforts have reinforced 
the trend among travellers to 
trade up to more expensive, bet- 
ter-quality brands of drinks. Lon- 
don Heathrow is now the biggest 
malt whisky outlet in the 

world. 

This year, the market has coped 
effectively with changes in its reg- 
ulation giving retailers responsi- 
bility for enforcing allowance lim- 
its. faWai confusion hit sales at 
airports which were down 10 per 
cent in the first six months, 
according to UD estimates. Bnt 
tirte loss was offset by a boom In 
ferry sales. Hordes of UK cross- 
Channel trippers, shopping for 
cheaper beer tn France, have also 
been picking up their duty free 
spirits. 

The big question overhanging 
the market, however, is what hap- 
pens when the EU extension runs 
out? 

Biedenbacher believes abolition 
is unlikely. Tbe British Airports 
Authority now makes more money 
from retail concessions than from 
landing fees. "Without the income 
generated by duty free, airport 
charges and the cost of airline 
tickets would have to rise,” he 


the neurotransmitters in the brain 
and are less addictive than the 
amphetamines, but their use Is not 
widespread. The best-selling com- 
pound is Servieris Ponderax. 

More recently, a new generation 
of appetite suppressants is awaiting 
regulatory approval. These are 
selective serotonin re-uptake inhibi- 
tors (SSRIs) which increase levels of 
serotonin in the brain. 

Eli Lilly deposited Its dossier for 
its SSRI appetite suppressant Lovan 
with the US Food and Drug Admin- 
istration (FDA) in 1988- The drug, 
which is marketed as Prozac, an 
antidepressant, has still not been 
approved for an obesity indication. 

Meanwhile, last May, Servier filed 
its FDA dossier for its SSRI Adifax. 
The drug was developed in the US 
by Interneuron, a small biotechnol- 
ogy group, and Lederle, the pharma- 
ceutical division of American 
Cyanamid. The drug, already avail- 
able in Europe, is effective in about 
40 per cent of patients, and has lim- 
ited effect to a further 20 per cent, 
according to Nathan. 

Other SSRIs in development 


But even if travellers within the 
EU are denied duty free, he 
remains optimistic about 
long-term prospects. “Air travel 
worldwide is forecast to double in 
the 1990s - and long distance 
flights are the fastest growing sec- 
tor. Eastern Europe duty free sales 
are increasing. Airport shops will 
also have more to offer than duty 
free bargains - and people at air- 
ports always have time to spare, 
and to spend.” 


include Pfizer's anti-depressant 
Zoloft, and Boots' sibutamine. Bus- 
son says his company’s drug allows 
patients to sustain weight-loss of 
lib to 1.51b a week over extended 
periods compared with a placebo. 

Other means of suppressing appe- 
tite are also being explored. Some 
companies are developing drugs to 
raise levels of gut peptides known 
as cholecystoktoins, or CCKs, which 
increase the sense of satiety. 

Peter Johnson, research and 
development director at Fisous, the 
UK group, says tests involving 
direct injection of CCK failed 
because the chemical has a short 
half-life and quickly disappears. His 
group is developing a CCK selective 
agonist which increases levels of 
the hormone either by increasing 
production or reducing the speed it 
is broken down by the body. Abbott 
of the US also has a CCK-agonist in 
pre-clinical development 
Other routes being explored 
include attempts to create drugs 
that increase the metabolic rate. A 
number of companies are develop- 
ing “thermogenic" agents such as 
betaS-agonists which may affect fat 
tissue. But progress has been slow. 
Zeneca of tbe UK recently aban- 
doned its thermogenic compound, 
while SmithKiine Beecham, the 
Anglo-American group, licensed its 
drug, Fastin. to Mochida of Japan. 

Another tack is to reduce intake 
of fat through the gut Roche or 
Switzerland has a compound in 
early development called Oristat. 
This is believed to reduce produc- 
tion of enzymes in the gut that 
break down fat and allow it to pass 
through the gut wall. 

Shari Samotin, a principal at The 
Wilkerson Group, warns there is 
unlikely to be a magic bullet. The 
causes are so complex that no one 
drug will work in all patients. Most 
will need multiple therapies. 

In spite of the demand, or maybe 
because o£ It, the latest generation 
of drugs face substantial barriers 
before they reach the market. 
Unless the long-term safety and effi- 
cacy of these drugs is proven, regu- 
latory authorities, particularly in 
the US. are likely to remain reluc- 
tant to license these products for 
fear of huge demand from the non- 
obese public. Nevertheless, the 
rewards for the first compound to 
be cleared are huge. Weight loss 
drugs could lead to fet profits. 

The series continues next month toiih 
a look at tcoimd healing. 

■ Articles over the lest six months 
have looked at pharmaceutical 
advances In the following areas; 

Contraceptives 12 November 

Anaesthetics IS October 

Diabetes 17 September 

Epilepsy l —27 August 

Arthritis 27 July 

Menopause - 25 June 


Cool and 
cost 

effective 

The invention of 
a self- chill can 

A self-chilling can would be 
such an obvious boon to the 
brewing and soft drinks 
industries that it is hardly 
surprising a lot of inventors have 
attempted to create one over the 
years. 

At least 10.000 patents have been 
filed worldwide, according to 
Michael Anthony, chief operating 
officer of MicroCold Technologies 
of Florida. 

"But nobody, so far as I know, 
has ever come up with a self-cooling 
can that not only works but does 
so cost-effectively. Until now.” 

Anthony, an engineer who 
emigrated to the US from England 
13 years ago. returned to London 
last week to demonstrate to the 
UK's leading brewers the 
self-chilling can he has invented. 

He was working on cooling 
techniques for instrumentation 
when he met Mitchell Joseph, head 
of a long-established US beverage 
company, who had spent several 
unsuccessful years trying to 
develop a self-cooling can. 

Their partnership, they claim, 
has now made the breakthrough. 

As evidence, they placed an 
ordinary-looking cola can on a 
table, pulled the tab. and recorded 
the fell in temperature of its 
contents from 73°F (23" C) to 
40°F in about 30 seconds. 

The cooling device is a small 
canister of gas inserted in the can. 
When the tab is pulled to open the 
can. it also releases the gas in the 
canister. The gas swirls rapidly 
Heavier cold molecules separate 
from lighter hot molecules, cool 
the canister, and then the liquid 
around it The heat exchange unit 
displaces only two fluid ounces 
of liquid ma 1211 oz can. It is 
shnpfe and relatively inexpensive 

SJE??* 610111 radily-available 
materials, says Joseph. 

Fitting the device into the can 
will require little modificationto 

“Solves no chemicals 
no toxics no hazards to the ozonT' 
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, A Crypto- 
Christmas 
concert 


M onday's concert 
by the Orchestra 
of the Age of 
■ Enlightenment 
j. ■ was not baled as fare for the 
i',- festival, : Yet It was aiwip at 
V ‘ with not only Corelli’s 
•' ^hrfstanas’’ Concerto, hot the 
: secular cantata by Bach that 
he would soon eannfhan^ ftj r 
his Christmas Oratorio. The 
•. sentiments of the original can- 
: tata, however, were hardly 
V seasonal; and in this perfor- 
** m mance th ey began to seem 
• - . ' downright queer. 

-,'v "Hercules anf dem Scheidew- 
- eghe”, BWV 213, was one of 
_ ■’ those occasional baroque 
encomia designed both to hnn- 
our a royal patron, and to urge 
him along virtuous paths. In 
this case, he was the frail, 
crippled Prince Elector of Sax- 
ony, and the occasion was his 
eleventh birthday (I am draw- 
ing on Nicholas Anderson’s 
■i programme-note). To inspire 
. him, Picander’s fairly awful 
text represented the hero Her- 
' .r dales at a “crossroads” where 
he must choose between Wol- 
hist (heedless sensuality) and 
Tugend (virtuous decency). His 
r." choice, ttrampingly signalled 
.••■u from the start, is -of course 
Tugend, whose voice joins his : 
. in a climactic duet of surren- 
der. 

But most of us know this 
duet well from the Christmas 
Oratorio, where soprano and 
bass - with obbligato twin 
oboes d’amore - give thanks 
.. for divine mercy, It was dis- 
.. concerting to hear it from the 
mouths of a male alto (Hercu- 
v les) and a tenor, with an 
.. androgynous pair of violas, to 
quite different words: "I am 
yours, l am yours. I kiss you, 
oh kiss me, e/c". Especially 
since Wollust had been so 
.... sweetly and subtly imperson- 
ated by the soprano Barbara 
Bouney - though Paul 
Agaev's Tugend was fervently 
upstanding; and for the young 
- Hercules Half Popken’s ultra- 
elegant line was expressive to 
-• the point of exacerbation. 

_ Forswearing any speculation 
. about male-chorister life in 
r 1730s Leipzig, we may prefer 
the “Christmas" adaptations 
or most of this music that 
Bach made the next year. All 
duer thanks, nevertheless; to 
— the -veteran -conductor <3ust*v- 
Leonhardt for re-animating 
the original score; and for an 
engaging, characterful perfor- 
mance earlier of the “Coffee" 

• Cantata BWV 211, with Agnew 
; as narrator, Bonney as the caf- 
, . i felne-addicted daughter and 
David WUson-Johnson as her 
_ despairing father. If his light, 

• dry bass lacked the substance 
* - for ripe comic effect, he acted 
hard to compensate; in fact 
Bonner’s soprano too has lost 
the fresh bloom that we first 
' " admired in her Rosenkavaiier 
Sophie, though her mature art 
is delightful. 

The Corelli sounded uncom- 
monly refined, in beautifully 
graded hues of grey. Exploit- 
ing the range of their period- 
style bowing, the OAE strings 
were more searching and deli- 
cate than ever. Still, this ever- 
green “Christmas Concerto" is 
actually a concerto grosso with 
a prominent duo of solo vio- 
lins; would Corelli's Roman 
band really have been led by 
such mild, soft-grained, self-ef- 
facing players - impeccably 
musical though they were - as 
we heard here? 

David Murray 


A Perfect Wort*, starring 
Clint Eastwood and 
Kevin .Costner, is set 

m Texas in 1963. Your 
starter for ten and no conffer- 
ring - what famous event 
took place in Texas in 1963* 
•And are Eastwood and Costner 
doomed to spend the rest of 
■"Str fives re-living it or refer- 
ring to it?. 

Eastwood, you recall, was a 
gust-haunted ex-security man 
at Kennedy's motorcade in In 
Toe Line Q f i^cre. And Costner, 
just before fooling us a little by 
playing a guilt-haunted ex-se- 
onity man for Reagan in The 
Bodyguard . played Dallas 
assassinatio n in vestigator •Tim 
Garrison in JFK. 

Hollywood likes to type-lo- 
cate as well as type-cast its 
leading men - this saves the 
audience brain fatigue - so the 
command went out to the two 
stars of A Perfect World. “Stay 
izi the Lane Star state. Keep 
your clocks at 1963! But this 
time, guys, the action tnfrp« 
place two weeks before JFK’s 
visit, which is just a distant 
symbolic stormdoud. At least, 
that’s what the screenwriter 
John Lee Hancock is telling me 
right now in my earpiece.” 

And the story? Kevin Is an 
escaped convict driving across 
Texas with a fatherless seven- 
year-old as hostage (T.J. 
Lowther) and he.kinda, well, 
becomes the boy’s surrogate 
Pop. And Clint is the grizzled, 
seen-it-all-before lawman - 
same part as usual - who pur- 
sues Kev in a loaned-out guber- 
natorial campaign bus. 

A what? Well,, you see. Gov- 
ernor John Connolly, the Dal- 
las survivor who died this 
year. Is semi-fictionalised here 
as an electioneering fusspot 
interested only in getting his 
battle-bus back unscratched. 
(De mortuis ml nisi Jbtuum). 
But an hour into the film, 
guess what? The bus is 
smashed up tn the chase! What 


ARTS 

Cinema/Nigel Andrews 


Badly in need of good parenting 


a surprise. This is written into 
the script so that lawman and 
outlaw can shake off their 
respective techno-military sup- 
port systems plus telegraphi- 
cally hopeless cronies - lady 
criminologist Laura Dem for 
Eastwood, psychotic sidekick 
Keith Szarabafka for Costner - 
before moving in for the final 
mono a mono showdown. 

Eastwood hims elf directed 
this film, which from the 
maker of Unforgiven must be 
accounted unforgivable. He 
begins promisingly with an 
eerie-lyrical slow-motion 
image; Costner lying half- 
asleep (or dying?) on a patch of 
breeze-blown grassland, empty 
but for a white Halloween 
mask and a drift of dollar bills. 
This is a “How are we going to 
get to this point in the story?” 
device, but it works. At least 
for its behind-the-credits min- 
ute or two. It lends an air of 
mystery that the movie then 
spends 2‘/i hours unravelling. 

As cars crunch, guns rattle 
and corpses queue up for dis- 
posal, we learn that Costner is 
a violent former armed robber 
driven to crime by bad parent- 
ing. (Clint “Make my day” 
Eastwood Is now making bleed- 
ing-heart liberal movies?). And 
the boy he kidnaps has been 
brought up as a Jehovah’s Wit- 
ness by a spoilsport single 
mother, so naturally he cleaves 
to ftm-loving, gun-loving Cost- 
ner as the Pop he never had. 

Nor is on-the-hoof psycho- 
therapy confined to the psy- 
chopathic classes. Ten miles 
back down the read is Clint 
and his busfUl of career folk, 
working out or playing out 
their personality problems. 




A 
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Clint Eastwood and Laura Dern in ‘A Perfect World* 


Laura Dern, fresh from palaeo- 
botany duty In Jurassic Park 
where her scholarship and fem- 
inist chutzah were pro- 
grammed to disintegrate into 
little-lady screams, does the 
same number here. Expert 
criminologist; but too heavy on 
the book-learned polysyllables; 
throws up at first sight of a 
dead body. As for Clint, he 
must get over his own bad 
memories of - yes - negative 
parenting. 

So the lessons in life grind 
on, milling wit, character and 
drama into readimix messages 
for morons. The only folks in 
touch with raw reality in this 
film are the be bind-camera 
craft-masters, Henry Bumstead 


(production design) and Jack 
N. Green (cinematography). 
Bumstead's no-frills authority 
- as well as being an Eastwood 
veteran he designed Hitch- 
cock's Vertigo - turns every 
set, from grungy diners to 
giant dilapidated hardware 
stores, into a kind of Essence 
of Texas. And Green's camera 
eye breathes life and move- 
ment into a story that, left to 
itself, would freeze into the 
pastures of moral pedagoguery 
prescribed by the script. 

•k 

But pedagoguery is the flavour 
of the season: see Stephen 
Poliakoffs Century (opening in 
Britain next week). Nothing 
makes a more specious mile- 


stone than the birth of a new 
century. Do the human heart 
and min d change because two 
digits in the year's number- 
counter click over to zero? But 
you cannot stop an artist when 
he gets a fit of the epochal- 
apocalyptic. 

The time is 1900. The Ham- 
let-like hero is an aspiring doc- 
tor (Clive Owen) who puts an 
emotional rapier into his East 
European, Scottish-naturalised 
father (Robert Stephens) before 
migrating to London to test his 
metal on father substitute 
Charles Dance, a leading sur- 
geon-teacher. Looking on from 
the wings is laboratory assis- 
tant Miranda Richardson, part 
Gertrude part Ophelia, offering 


sex, work companionship and 
surrogate motherhood as Owen 
sets out to blaze his medico-sci- 
entific path into a New Age. 

We know it is a New Age 
because the film strafes us 
with visuals to that effect. 
There is the illuminated “Wel- 
come To The New Century” 
sign that eccentric old Step- 
hens erects on a hilL only for 
the council to order its 
removal. (No change there in 
S3 years of British local poli- 
tics.) And there are the gleam- 
ing shafts of enhanced sunlight 
pouring in through the teach- 
ing hospital's windows, mak- 
ing Wagnerian heroes of every- 
one in sight. 

Two rival medical subplots 
fight for centre screen. One 
concerns Dance's jealous sup- 
pression of Owen's break- 
through research work on the 
human gland; the other, early 
birth control schemes in the 
age of Mai thus. As we try to 
discern a connection between 
the two (there is none), Poliak- 
off piles on tbe period colour 
(frockcoats, beards, cloppity- 
cloppity street traffic), dances 
around the fetching!? fish-eyed 
Dance and brings Robert Step- 
hens back for an encore when- 
ever possible. 

Stephens is a Joy: a whiff of 
green-belt organic life on a 
excursion ticket to the movie’s 
inner-city schematism. Watch 
his ludic, rubicund face; listen 
to the fluent fun he has with a 
Scottish- Jewish-Roma □ tan 
accent (sic). Elsewhere. Cen- 
tury is a large, confused, gas- 
filled undertaking from a play- 
wright-filmmaker whose last, 
best movie ( Close My Eyes) 
was a small tale of doomed 


love which proved that largest 
thoughts and feelings often 
come from simplest story 
ideas. 

Are you ready for the week's 
third film about surrogate 
fathers? In Another Stakeout, 
the title operation requires 
undercover cop Emilio Estevez 
to masquerade as colleague 
Richard Dreyfuss's son. They 
and Assistant District Attorney 
Rosie O'Neill, pretending to be 
Dreyfuss’s wife, play house in 
a borrowed mansion overlook- 
ing the sea- washed hideaway 
of a fugitive state's witness 
(Cathy Moriarty). 

We are on an island off Seat- 
tle. Correction: we are in Nev- 
er-never-land, Disney Studios, 
Hollywood, where director 
John Badham and writer Jim 
Kouf try to magic forth a 

A PERFECT WORLD 
(15) 

Clint Eastwood 

CENTURY (15) 
Stephen Poliakoff 

ANOTHER STAKEOUT 
(PG) 

John Badham 

sequel to their hit cop caper of 
yesteryear. But where Stakeout 
had novelty. Another Stakeout 
has “novelties”. A funny dog, a 
funny woman law official (the 
tuba-shaped Miss O'Neill), a 
travel-brochure setting. 

Only in a truly ingenious - 
and funny - dinner scene, 
where the masquerade starts 
fraying right there in front of 
the neighbours, does wit usurp 
weariness. After that it is back 
to pounding the predictable 
plot. The cops stake out the 
nextdoor quarries; the dog 
stakes out the nextdoor cat; 
Dreyfuss stakes out the flaky 
Estevez; the audience, picking 
up the habit, stakes out the 
exit sign. 


The panto is in good shape 

T hroughout the land incarnate, threatened his There are pantos which still of these neat little spectator 
the familiar seasonal worst Plots, characters, jokes, offer the frisson of thunder often a giggle of Brownie pad 
sounds can be heard - very little has changed. thighed, strapping lasses court- or school parties, remains oz 

the crunch of ooncom It is also auite acceotable ine each other like mad (I was of the iovs of the adult cant 


T hroughout the land 
the familiar seasonal 
sounds can he heard - 
the crunch of popcorn 
under foot; the thump of lifting 
seats as wailing AiMrwi are 
led to the lavatory; the 
screams and shrinks as choco- 
late bars are fought over in the 
s talls-, it is panto time a gain. 

Playwright David Hare 
recently admitted that the Brit- 
ish, as a nation, could not care 
.less about-. the -theatre. He. 
should pop into one daring the 
next few weeks and cheer him- 
self 19. Your local theatre is 
likely to be packed (hurrah); 
with children, the audience of 
tbe Future (double hurrah); in 
family groups bonding in tradi- 
tional values (triple hurrah); 
and enjoying a live entertain- 
ment which draws on the past 
but embraces the contempo- 
rary (mass delirium). 

How stands tbe panto? 
Exceptionally weH Business is 
up on last year, which is excel- 
lent news for those theatres 
which pay for their serious 
productions with the profits 
from this annual wallop of nos- 
talgia. It also suggests that 
there is at least one British art 
form which continues to flour- 
ish. 

Pantomime traces itself back 
to the early 18th century but in 
its current form it has a noble 
enough history of a century or 
more. Any Victorian time trav- 
eller would have felt Immedi- 
ately at home at the Wimble- 
don Theatre the other night 
with the Fairy Courgette on 
(me side of the stage rhyming 
her couplets and setting the 
scene while on the other Black- 
spider, melodramatic evil 


incarnate, threatened his 
worst Plots, characters, jokes, 
very little has changed. 

It is also quite acceptable 
that most pantos feature at 
least one audience-pulling star 
of an Australian TV soap; they 
came over by the planeload for 
ffie chanrfl of trying their hand 
at acting - and a percentage of 
the box office take. A century 
ago music hall stars like Dan 
Leno and Marie Uoyd were 
hired into panto, and a genera- 
tion ago It was the tom of pop 
stars like Cliff Richard and 
Cilia Black to spend their 


There are pantos which still 
offer the frisson of thunder 
thighed, strapping lasses court- 
ing each other like mad (I was 
much struck by Bromley’s Cin- 
derella. which fielded Elizabeth 
Watts as a diminutive Cinders 
being chatted up In turn by 
Sophie Corbett as Dandini and 
Lisa Hollander as Prince 
Charming), but there is a dan- 
ger that panto is becoming sen- 
sible. 

Perhaps the biggest criticism 
after taking in half a dozen 
pantos on the fringe of London 
is that pantomime is suscepti- 


Antony Thorncroft finds tradition flourish- 
ing and the young audience loving it 


Christmases on the boards. 

Of course some adjustment 
is necessary to incorporate 
Kristian Schmid (formerly of 
Neighbours) into the Orchard 
Theatre, Dartford, or Stefan 
Dennis (currently of Neigh- 
bours) at Wimbledon, or Ray 
Meagher (of Home and Away ) 
at Woking, or home grown 
soapers like Nick Cotton (East- 
wafers ) at Croydon, and Seeta 
Indrani (The Bill) at Wycombe, 
and so on. The Australians 
especially are not always up to 
carrying off Aladdin or Cinder- 
ella so they tend to end up, like 
Schmid and Dennis, as Idle 
Jack in Jack and the Bean- 
stalk. The more seasoned TV 
stars, like Graham Bickley of 
Bread, can cut the mustard as 
Aladdin (at Woking), but it 
means that we get a cheeky 
man playing the role rather 
than the saucy girl of Christ- 
mas Past. 


ble to political correctness. 
There is a blandness about 
many of the cavortings. Evil is 
played down so that the agree- 
able sensation of fear, and the 
relief at the triumph of good, 
hardly featured. There is a con- 
centration on spectacle and the 
familiarity of safe routines (the 
cast cannot wait to get into the 
“Oh, no you can’t”; “look 
behind you” audience 
responses). There is also a pro- 
found disapproval of good old 
fashioned smut. Alice no lon- 
ger sighs “almost midnig ht and 
still no Dick”, in Dick Whit- 
tington’, Dames are allowed a 
little nostalgia about their long 
lost sex life, but now concen- 
trate on their costumes and 
slapstick. The overwhelming 
impression was that pantos are 
aimed at children, specifically 
at girls between the ages of 
three and eight 
Certainly watching the Daces 


of these neat little spectators, 
often a giggle of Brownie packs 
or school parties, remains one 
of the joys of the adult panto- 
goer. They still rustle noisily 
during the love songs and the 
exposition of the plot; they are 
still totally captivated by the 
magical effects and the 
moments when the hero or her- 
oine is in danger. They enjoy 
most the sweet throwing; the 
chance to go on stage; watch- 
ing other little girls from the 
local dance academy do their 
bit; and any animal that takes 
to the stage. They are a sponta- 
neous, extroverted, whole 
hearted audience. 

All the pantos seem to offer 
excellent value to their audi- 
ences. The scripts could be wit- 
tier and make more use of 
local jokes but there were few 
signs of skimping, apart per- 
haps at Stratford East where 
Red Riding Hood had a slightly 
makeshift air. Apart from mild 
regrets about the freezing out 
of some Principal Boys and the 
preference for the squeaky 
clean over the good old fash- 
ioned English innuendo, my 
only criticism is that less use 
is made of popular contempo- 
rary songs. This is a panto- 
mime tradition but now list- 
less, newly composed material 
is often favoured over the lat- 
est hits. 

But in the zziain pantomime 
has smartened up Us act. 
There are few references to 
television commercials, indeed 
to the day's events. Mr Blobby 
pops up, as does Prince 
Charles, but the time when 
panto was just an excuse for 
pop stars or comedians to per- 
form their usual routines while 
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Kevin Lloyd of The Bill threatens his worst as the demon Blackspider in “Jack 
and the Beanstalk” at Wimbledon 


tbe panto proceeded unsteadily 
around them seems to be over. 
Tradition rules. 

Here are some memories of 
pantos 1993-94. The beguiling 
Ronnie Corbett as Buttons at 
Bromley, bringing the first act 
to a triumphant conclusion 
with bis dying swan ballet rou- 
tine. Tudor Davies as a vigor- 
ous non-camp Dame at 


Wimbledon and D3nny La Rue 
managing to be both motherly 
and nostalgically rude as 
Widow Twankee at Woking , a 
panto which also contains a 
sweet voiced Alison Young as 
the Princess; Hugo Myatt as a 
convincingly straight villain at 
Dartford and Alan Cowan as a 
pleasingly theatrical Wolf at 
Stratford East. 


Perhaps panto is a little too 
pleased with itself these days. 
The barriers have been low- 
ered between performers and 
audience and this can create 
self-indulgence among the cast 
But it remains a vigorous dra- 
matic tradition, confirming for 
millions that a visit to the 
theatre can be a magical expe- 
rience. RoU on next Christmas. 


International 
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■ ATHENS 

Megaron Martin HaseJbdck 
inaugurates the concert halPs new 
organ tonight in a programme 
featuring the Athens State 
Orchestra. Hasefbfick also joins 
La Camerata on Sat and Sun for 
a concert of music by Handel and 
Bach. Dec 26-29: s3errt Charlie 
Chaplin films with piano 
accompaniment by Stuart Odemnan 
(01-722 5511) 

BARCELONA 

Gran Teatre del Lfceu Aterballetto 
gh/es performances of a two-ac t 
baHet by Amedeo Amodio daily from 
Dec 27 tiff Jan 3, except Now Year's 
Eve and New Year’s Day. The next 
opera production is Mathis dor 
Maier, opening Jan 20 (tel 412 3532 
fax 412 1198) 

• Information and booking 
available through Caixa Catalunya 
from 08. 00 to 14.00 (310 1212) 

BOLOGNA 

Teatro Communsb The next 


production is L'ltailana in AJgeri, 
opening Jan 9 with a cast headed 
by Bernadette Manca di NIssa, 
Rockwell Blake and Michele Pertusi 
(Biglietteria, Errte Autonomo Teatro 
Communale di Bologna, Largo 
Respighi 1, 40126 Bologna No 
telephone bookings accepted. For 
information, caH 051-529999) 


LONDON 

THEATRE 

• Macbeth: Derek Jacobi returns 
to the Royal Shakespeare Company 
In a new production directed by 
Adrian Noble. In repertory till Feb 
26, thereafter transfers to Stratford 
(Barbican 071-638 8891) 

• Wildest Dreams: the London 
premiere of Alan Ayckbourn’s dark 
comedy, first seen In Scarborough 
In 1991- Ayckbourn himself directs 
this production for the RSC 
(Barbican 071-638 8891) 

• Cabaret Sam Mendes directs 
one of the great modem musicals, 
with Jane Horrocks as Sally Bowles 
and Alan Cummings as Emcee at 
the Kit Kat Club (Donmar 
Warehouse 071-867 1150) 

• The Wind in the Wfllows: Alan 
Bennett's adaptation of Kenneth 
Grahame's magical animal tale is 
back for a Christmas run at the 
Olivier, in Nicholas Hytner's 
award-winning production. No 
performance tomorrow or Sat 
(National 071-928 2252) 

• Angels in America: the two parts 
of Tony Kushneris epic 
contemporary drama can be seen 
on separate days in the Cottelsoe 
over the holiday period, in repertory 
with a touring production of Brecht’s 
Mother Courage. No performance 


tomorrow or Sat (National 071 -928 
2252) 

• Moonlight Ian Holm and Anna 
Massey in Harold Pinter’s new play 
about a sour civil servant who rages 
against his approaching death, 
unmoumed by his family (Comedy 
071-867 1045) 

• Medea: Diana Rigg’s 
performance in the Euripides tragedy 
won her the 1993 Evening Standard 
Actress of the Year Award when 
this production first appeared at 

the Almeida (Wyndham's 071 -867 
1116) 

• Relative Values: Noel Coward's 
comedy In a transfer of the 
Chichester Festival production 
directed by Tim Luscombe, with 
Susan Hampshire and Alison Flske 
(Savoy 071-836 8888) 

• A Christmas Carol: Patrick 
Stewart stars in his own adaptation 
of Charles Dickens's classic 
Christmas tale. Previews from next 
Mon, opens next Wed (Old Vic 
071-928 7616) 

• Crazy for You: a lavish romantic 
musical based on the 1930s hit Girl 
Crazy (prince Edward 071-734 8951) 

• Piaf: Elaine Page stars tn Pam 
Gems’s musical play about the life 
and times of Edith Ptaf. Directed 
by Peter Hall (Piccadilly 071-867 
1118) 

• For ticket information about 
West End shows, phone Theatrefine 
from anywhere in UK: Plays 0836 
430959 Musicals 0836 430960 
Comedies 0836 430961 Thrillers 
0836 430962. Most London theatres 
are dosed on Christmas Eve and 
Sunday. 

DANCE/MUSIC 

Covent Garden The Royal Ballet 


has Peter Wright's production of 
The Nutcracker tonight, Dec 27, 

28, 31. Jan 1, 3 and 5. Dec 29, 30, 
Jan 4: choreographies by Ashton 
and Balanchine. Jan 6: revival of 
Kenneth MacMillan’s production 
of Romeo and Juliet The next Royal 
Opera production is Carmen, 
opening on Jan 21 with Denyce 
Graves and Neil Shicoff. No 
performances tomorrow or Sat 
(071-240 1066) 

CoHseum ENO has a new David 
Pountney production of Smetana’s 
The Two Widows, conducted by 
Adam Fischer and designed by Mark 
Thompson, with a cast led by Marie 
McLaughlin and Anne-Marie Owens 
(next performances tonight, Dec 

30, Jan 6, 8, 12, 15. 18 and 20). 
Repertory also includes Lohengrin 
and Die Fledermaus. No 
performances Dec 24-28. Handel's 
Xerxes is revived on Jan 14 
(071-836 3161) 

South Bank Centre English National 
Ballet presents Ben Stevenson's 
production of The Nutcracker daily 
till Jan 22, except Christmas Day 
and Sundays (071-928 8800) 
Barbican There are popular 
concerts throughout foe holiday 
period except tomorrow and Sat. 
John Georg iadls conducts the LSO's 
annual Viennese concerts on Dec 

31, Jan 1 and 2. Travailing Opera 
presents its popular 
English-language version of Die 
Zauberflfite on Jan 5. 6 and 7. 
Mstislav Rostropovich gives a cello 
recital on Jan 8 (071-638 8891) 


MILAN 

Teatro afia Scala Tonight final 
performance of La Vestale. Dec 


31: Niroyev’s production of The 
Nutcracker. Jan 3: Ludana Serra 
song recital. The next opera 
production is Prokofiev's Fiery 
Angel, opening Jan 14 (02-7200 
3744) 


NAPLES 

Teatro San Carlo The next 
production is La traviata, opening 
Jan 15 in a production conducted 
by Maurizio Arena and staged by 
Sandro Sequi, with a cast headed 
by Giusy Devinu and Vincenzo La 
Scofa (081-797 2331) 


PALERMO 

Teatro Massimo The opera season 
begins on Jan 4 with Roberto 
Devereux, conducted by Giartandrea 
Gavazzeni and staged by Alberto 
Fassini, with a cast led by Denla 
Gavazzeni Mazzoia and Pietro Balk). 
Repeated Jan 7, 9, 13, 16, 19, 22 
and 25 (091-6053 315) 


PRAGUE 

Smetana Had Bohumil Kolinsky 
conducts Bambini dl Praga In two 
Christmas Day concerts. Martin 
Tumovsky conducts Prague 
Symphony Orchestra in a New 
Year’s Day concert featuring 
Tchaikovsky's First Piano Concerto 
(Igor Ardasev) and Janacek's 
Smfonietta (02-232 2501) 

Prague Stats Opera On Christmas 
Day, there is a matinee performance 
of Cosi fan tutte followed by Tosca 
In the evening. On Boxing Day there 
are matinee and evening 


performances of La traviata. Dec 
28: Nabucco. Dec 30, 31 , Jan 2: 

Die Fledermaus (02-265353) 
National Theatre Repertory over 
the holiday period includes The 
Bartered Bride, The Makropoulos 
Case and a new production of 
Dvorak's The Jacobin (02-205364) 
Estates Theatre Next Mon, Wed, 
Thurs: Die Zauberffote (02-228658) 
Palace of Culture Next Wed: 
National Theatre Chamber Orchestra 
plays Mozart, Martinu and Mahler, 
with piano soloist Jindrich Petras 
(02-232 2501) 

• For pre-booking and information 
about these and other events, 
contact city centre ticket agencies 
(Sluna, Wencesias Square 28 in 
the passage, tel 02-261602, or 
Bohemia, Na Prikope 16, tel 
02-228738, or Melantrlch, 

Wencesias Square 38 in the 
passage, tel 02-228714) and theatre 
box offices. 

Tickets can be ordered from abroad 
through Bohemia Ticket 
International, Salvatorska 6, 

11000 Prague 1 
(fax 02-231 2271) 


TURIN 

Teatro Regio Tonight: Pine has 
Steinberg conducts final 
performance of Luca Ronconl's 
production of The Makropoulos 
Case, with Raina Kabaivanska. The 
next production is La forza del 
destino. opening Feb 15 
(011-681 5214J 


ARTS GUIDE 

Monday: Berlin. New York and 
Paris. 

Tuesday; Austria, Belgium, 
Netherlands, Switzerland, Chi- 
cago, Washington. 
Wednesday: Franca, Ger- 
many, Scandinavia 
Thursday: Italy, Spain. Athens, 
London, Prague. 

Friday: Exhibitions Guide. 

European Cable and 
Satellite Business TV 
(Central European Time) 
MONDAY TO FRIDAY 
Super Channel: European 
Business Today 2230; 
repeated 0630, 0715 
MONDAY 

Super Channel: FT Reports 
1230. 

TUESDAY 

Super Channel: West Of 
Moscow 1230 

Euronews; FT Reports 0745, 
1315, 1545. 1845, 2345 
WEDNESDAY 

Super Channel FT Reports 
1230 

THURSDAY 

Super Channel: West of 
Moscow 1230; FT Reports 
2130 

Euronews 0745, 1315. 1545, 

1845 

FRIDAY 

Super Channel: FT Reports 
1230 

Sky News: FT Reports 2030 

SATURDAY 

Sky News: 0330; 1330 

SUNDAY 

Super Channel: FT Reports 
2230 

Sky News: FT Reports 1730; 
0430 
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Tokyo 


letter from On the night 
before the 
night before 
Christmas, 
believers in 
the Science of 
Happiness will 
gather in the 
Tokyo Dome, 
scene of base- 
ball games in 
season, stadi- 
um-style rock 
concerts and the occasional 
trade fair. 

They will come to listen to 
Ryuho Okawa, founder of the 
religion and former office 
worker, who will deliver a ser- 
mon on the Neo-Japanese 
Dream, his vision that late 
20th-century Japan has been 
chosen as the site for an 
international spiritual renais- 
sance. 

Mr Okawa, who still has the 
look of the salaryman and 
lacks a firm handshake, is one 
of many gods crowding into 
the Japanese pantheon. The 
Science of Happiness (or 
Kofuku No Kagaku) regards 
Jesus as an early prophet, pro- 
viding reason bo genuflect at 
Christmas, though a nativity 
scene depicting events of 2,000 
years ago can hardly compete 
against a sports stadium filled 
with 50,000 of the faithful 
and a man they believe to be a 
god. 

The sudden rise of Mr Oka- 
wa's religion, which claims 
more than 5m followers and 
has ambitions to convert all 
Japanese, is seen as a popular 
reaction against the spiritual 
poverty of material wealth, 
though the Christmas antics of 
young Japanese suggest that 
materialism still has drawing 
power. 

Christmas eve is supposed to 
be spent in the company of 
that special Mend, for whom 
the Y100.000 act of devotion Is 
a supper show, a hotel room 
overlooking Tokyo Bay. and a 
pendant, diamond ring or oth- 
erwise prominent piece of jew- 
ellery. 

Well-prepared couples will 
have taken a pre-Christmas 
tour to an amusement arcade, 
Mirroma. where they stumbled 
through a mirror maze, and 
sought advice from computer- 
ised fortune tellers about the 
suitability of their partner. 
Recession has made “Christ- 
mas At Home" a popular 
theme in Japan, but the 
emphasis is still on romance 
and consumption. Present-giv- 
ing to children, not traditional 
in Japan, is socially acceptable, 
and the Christmas card has 
acquired a creeping popular- 
ity. 

Most of the card scenes are 
of snowmen and Santa rather 


O come 
all ye 
faithful 



than the arrival of the wise 
men or the radiant babe in 
manger. One card claiming to 
“provide energy for the year 
ahead" comes with a compact 
disc that supposedly sends 
“subliminal messages" through 
a selection of songs including 
White Christmas and Silent 
Night. A homegrown ham- 
burger chain. Mos Burger, 
believes that this is the season 
to be amused by puns, as 
munchers are told to have a 
Merry Xmos. 

Indulging in a Christian fes- 
tival can be done without vio- 
lating the doctrine of Shinto, a 
religion or folklore which 
allows the devout to observe 
other faiths. It is a mark of 
Japanese tolerance that 49 new 
religions were registered last 
year, bringing the country’s 
total to 5,888. 

S hinto is flexible enough 
for the Emperor to 
have been deified and 
debunked over the past 
century, and gradually redeif- 
ied in the minds of a minority 
of Japanese over the past few 
years without undermining the 
popularity of festivals with ori- 
gins in the planting season and 
tiie harvest 

It also allows Japanese com- 
panies to pursue the cause of 
materialism with enthusiasm 
while maintaining a shrine on 
the roof of their head- 
quarters. 

But the stripping away of 
Emperor Hirohito’s supernatu- 
ral powers at the end of the 
second world war left a 
vacancy that others rushed to 
filL In 1945, a Yamaguchi farm- 


er’s wife declared the “first 
year of God’s Kingdom”, and 
spread the word of what was 
known popularly as the “Danc- 
ing Religion’’ for its ceremonial 
use of dancing. Bom Sayo Kita- 
mura, she became Ogamlsama 
and travelled the world, urging 
all to “rid yourself of 
selfishness, polish your soul 
and become a true human 
being", a creed still followed 
by an estimated 650,000 
people. 

Mrs Kitamura described her- 
self as a living god. But other 
self-appointed deities are coy 
about their status and rely on 
the faithful to draw the conclu- 
sion that, for example, Daisaku 
Breda, leader of Soka Gakkai. a 
lay Buddhist movement claim- 
ing 8m members, is more than 
a mere man. An unseemly 
argument within the move* 
ment, has stained his halo. Mr 
Vkeda has been "excommuni- 
cated” by the monks who 
claim to be guardians of the 
faith; the monks, in turn, are 
accused by Mr Breda’s assis- 
tants of “madly playing golf 
and living spendthrift 
lives". 

Another reason for the 
spread of new religions and the 
sudden popularity of hypno- 
tism and seances is believed to 
be the weakening of ties 
between company and 
employee. Instead of worship- 
ping daily at the house of Mit- 
subishi or Mitsui, disillusioned 
employees are «atri to be seek- 
ing satisfaction elsewhere, 
swapping the blue suit for 
monk's garb or dabbling 
in the supernatural or tak- 
ing in mass on Christmas 
Eve. 

Perhaps the most or least 
appropriate place to spend 
Christinas in tolerant Japan is 
Shin go. a village in the north- 
ern prefecture of Aomori, 
which claims to be the last 
resting place of Jesus. The 
locals say they have uncovered 
evidence that Jesus’s younger 
brother was captured and cru- 
cified. while he escaped, finally 
seeking refuge in Japan, where 
he married and fathered three 
children. 

Having created the legend, 
the Shingoites are cashing in 
on it. They have produced 
“Christ village” sake and rice 
crackers in recent years, and 
arranged an exclusive appear- 
ance by Santa Claus this 
Christmas. The villagers are 
haunted by neither Christian 
guilt nor eastern shame, and 
all are welcome. 


Robert 

Thomson 


M ovie of the Year”, 
trumpeted the 
front cover of 
Newsweek. “The 
tnngt demanding ami emotion- 
ally overpowering American 
movie in years", said New 
York magazine. 

Schindler's List, the true 
story of the rescue of 1,200 
Jews from the Holocaust by a 
raffish German industrialist, 
opened in US cinemas last 
week to superlative reviews, 
capping a year of extraordi- 
nary achievement for produc- 
er-director Steven Spielberg, 
Hollywood's master showman. 

Jurassic Park , his film about 
dinosaurs rampaging through 
a thAYnfl park which opened in 
the US and Europe last sum- 
mer, has taken more than 
$860m in worldwide box office 
receipts so far, making It the 
most successful movie of all 
time, breaking Spielberg's own 
1982 record of STOOm with BT. 
Now Schindler's List is bring- 
ing hhn the artistic recognition 
that a succession of block- 
buster adventure films has not 
achieved, and it might even 
win him his first “best direc- 
tor” Academy Awards Oscar. 

Spielberg's remarkable year 
is one of several factors mak- 
ing the mood in Hollywood 
more optimistic this Christmas 
than for several years - even 
though the industry still faces 
some formidable challenges. 

First. 1993 has been a good 
year at the box office. US cin- 
ema receipts are likely to be 
some 10 per cent higher than 
in 1992, thanira in particular to 
Jurassic Park (horn Universal 
Studios), but also to hits such 
as The Fugitive (Time Warner) 
and The Firm (Paramount). 

Despite a relatively weak 
Christinas film line-up. the US 
gross could top 1989’s record 
SSbn, and several leading stu- 
dios are planning significant 
production increases in 1994. 

The US box office - which 
has hovered just above or 
below lbn admissions a year 
since the 1960s - now accounts 
for less than 20 per cent of Hol- 
lywood revenues, thanks to the 
growth of the video rental mar- 
ket and showings of films on 
TV. However, US cinema 
receipts are still an important, 
th o u g h not infallible, gauge of 
how well films will do in the 
video market and overseas. 

Second, the industry has 
been electrified by the $l0bn 
takeover battle that has raged 
for the past three months 
around Paramount Communi- 
cations, owner of one of the 
last big Hollywood studios not 
affiliated to a mnltinatinnal or 
multi-media conglomerate. It 
will be the most important 
shift in Hollywood ownership 
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Hollywood has had a bumper year of hits, but 
competitors are catching up, says Martin Dickson 


Clouds spoil a 
starry horizon 


since two takeovers by Japa- 
nese electronics groups at the 
start of the decade - Sony’s 
$3.4bn acquisition of Columbia 
Pictures and Matsushita’s $6bn 
takeover of the MCA group, 
which owns Universal Studios. 

The Japanese bids were 
based on the theory that enter- 
tainment “software", such as 
flimq and records, and "hard- 
ware". or the equipment on 
which they are displayed, were 
becoming increasingly interde- 
pendent. That argument 
remains unproven, though 
America's rapidly advancing 
communications revolution - 
bringing the promise of multi- 
media, interactive, home TV- 
based wntw r talwmBff ) 1 . - fpafrpw 
It look rather more plausible. 

The battle for Paramount - 
between cable company Via- 
com and television shopping 
group QVC Network - has 
already produced bids well in 
excess of what most Wall 
Street analysts think the com- 
pany is worth, as did the Japa- 
nese deals before it 

The bidders are gambling 
that the price of scarce Holly- 
wood assets will rise, because 
of the central role the industry 
is expected to play in the 
multi-media revolution, bring- 
ing with it many new televi- 
sion chann els. “The demand 
for content is going to be astro- 
nomical," predicts one leading 
Hollywood figure. "Demand 
win far outstrip supply.” 

The same thinking ties 
behind the industry’s other 
recent significant takeovers - 
the purchase of independent 
studios Castle Rock Entertain- 
ment and New Line Cinema, 
by Mr Ted Turner's television 
empire, Turner Broadcasting 
System, for 5670m. 

A third reason for optimism 
is that Hollywood’s revenues 
are growing particularly fast in 
international markets - a fact 
underlined by this month’s 
row, in the final stages of the 
Gatt Uruguay Round negotia- 
tions, over US demands that \tS 
audiovisual products be 
granted freer access to the 
European market. The two 
sides decided to put the issue 
to one side, for later resolution. 

Veronis, Suhler. a New York 



Schindler’s list is bringing Spielberg (inset) artistic recognition 


investment bank, forecasts 
that while US spending on 
fiiwipd ente rtainment will rise 
at an annual average of about 
7 per cent to 1997, Hollywood's 
international sales will grow 
by 12 per cent and mafct> up 
just over .50 per cent of the 
sector’s revenues by 1997, com- 
pared with 3 8 pa* cent in 1987. 

Reasons for such optimism - 
and the increasing ties 
between US and foreign enter- 
tainment companies - include 
the rising number of house- 
holds with video cassette play- 
ers; the renovation of old “flea- 
pit" movie theatres or con- 
struction of new “multiplex” 
cinemas in countries such as 
the UK; the growth of satellite 
broadcasting; and the increas- 
ing penetration of western cul- 
ture into former co mmunis t 
countries and the newly indus- 
trialised nations of Asia. 


Many US films already do 
much better abroad than in the 
US. For example. Slioer, a thril- 
ler from Paramount starring 
Sharon Stone, got poor reviews 
in the US early this year and 
brought in only $38m of domes- 
tic box office revenues. Yet it 
has produced over $70m inter- 
nationally. Jurassic Park has 
grossed $336m in the US and 
$527m abroad- 

However, Hollywood’s out- 
look is hardly unclouded. For 
one thing, rising production 
and marketing costs in the 
1980s mean the industry’s oper- 
ating margins - net operating 
income as a percentage of reve- 
nues - have gyrated in recent 
years between 7 and 10 per 
cent, well below the 14-17 per 
cent enjoyed in the 1970s. 

The industry’s profits have 
recovered over the past two 
years since 1991, when box 


tion next year will 

costs without a i ' 

rise in revenues and P™* 

Many also argue that IW 
wood has become too depen 
dent for its profits on a small 

number of blockbusters with 
expensive special 
h and ful of costly superstars, 
and high marketing costs- 
This increases the financial 
risks from flops (seven out of 
10 Hollywood movies generally 
lose money) and makes it 
frgrdflr for smaller, indepen- 
dent studios to raise the capi- 
tal needed to compete against 
the leaders - producing a con- 
solidation of the indu stry. 

The increasing importance of 
the international market seems 
likely to encourage the block- 
buster trend, since global audi- j 
ffliw can relate more readily 
to established stars and dra- 
matic special effects. 

S ome sceptics even ques- 
tion whether the inter- 
active home entertain- 
ment revolution will be 
a boon to the industry. For one 
thing. It may be further off 

than its proponents predict. 

And it may simply shift film 
consumption patterns - for 
example, from video rental to 
pay-per-view TV films - rather 
than increase the number of 
hours people spend watching 
movies ant) TV shows. 

Crystal-ball gazing aside, the 
large Hollywood studios are 
bracing themselves for a much * 
more immediate challenge: 9- 
in creased competition in an 
area they have dominated for 
the past few decades - prime- 
time network television shows. 

A recent court ruling relaxed 
a ban that had prevented the 
big three television networks - 
ABC, NBC and CBS - from 
owning a finanriai interest in 
most of their primetime pro- 
grammes, and they are gearing 
up to increase their output, 
though their past record at 
producing hits has been mixed. 

The court ruling also makes 
it more attractive for Holly- 
wood studios to merge with the 
television networks, and some 
analysts predict deals will be 
struck in the next few years m 
involving each of the big three. 

Rumours also persist that 
Sony or Matsushita might seek 
outside partners for their stu- 
dios. which have yet to pro- 
duce a strong return on their 
Japanese parents' investments. 

The Paramount battle, in 
other words, marks just the 
latest stage in a Hollywood 
marital soap opera that has a 
long way to run. 
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All lottery profit should go to good causes 


From Mr Richard Branson. 

Sir, To reply to your edito- 
rial, "Charity lottery” (Decem- 
ber 20). we have been planning 
our bid for the national lottery 
since 1988 as a result of a visit 
to the Irish Republic, where 
charities, sport, theatre and 
the arts all benefit from the 
lottery. I was one of a number 
of businessmen who, as a 
result of that visit, offered our 
business skills to set up and 
run a national lottery for 
worthwhile causes. 

In almost every other coun- 
try and state in the world this 
is exactly how the national lot- 
tery Is run. A group of manag- 
ers - some with lottery experi- 
ence - is appointed directly by 
the government to set up the 


lottery. It is a myth to think 
that it is a particularly difficult 
company to set up. It is no 
more difficult to set up and run 
than, say, an airline is. The 
difference is that the national 
lottery is. in effect, a licence to 
print money. 

Any good, competent busi- 
ness managers drawing on the 
right expertise can run and 
promote it Almost any of the 
groups which have put their 
names forward would be quite 
capable of running it This is 
not a particularly entrepre- 
neurial venture. Therefore, the 
question that needs to be asked 
is: is it really necessary to add 
an extra layer of shareholders, 
over the managers, who can sit 
back and cream off hundreds 


of millions of pounds of profit 
that could otherwise be going 
to good causes? 

Furthermore, there will be 
millions of people in Britain 
who will have a flutter every 
week on the national lottery 
hoping to become millionaires. 
However, we believe - and 
believe we will be able to prove 
conclusively to the director of 
Oflot - that many of these 
same people will be happy to 
spend a pound or two more a 
week if they can be assured 
that all the profits are going to 
charity. As the former speaker 
of the House of Commons, 
Lord Tonypandy, said: "As a 
matter of principle I wanted 
nothing to do with the national 
lottery. I, along with many oth- 


ers, disagree with gambling. 
However, with all the profits 
going to good causes, Fm not 
only happy to change my mind 
but to become a trustee of the 
Lottery Foundation. I might 
even have a flutter myself." 

We believe that there are hun- 
dreds of thousands of people 
who will participate more fully t? 
with a lottery designed to max- 
imise the take for charitable 
causes. 

We are not only saying this. 

I. together with others, am 
willing to devote considerable 
time and sums of money (with 
no wish for any return) to 
prove this to be the case. 

Richard Branson, 

The Lottery Foundation. 

11 Holland Park, London Wli 


Legal means not best way 
to deal with late payers 


From Mr Gerald FrankeL 

Sir. You are right to point 
out that, while a legal right to 
Interest may help resolve the 
growing problem of late pay- 
ment, suppliers will always be 
wary of using the legislation 
for fear of antagonising pur- 
chasers ("Flaws in the German 
model", December 21). 

In this respect. Financial 
Times readers might like to 
consider some ideas recently 
put forward by the Labour 
party in its consultative docu- 
ment Into the Growth Corridor 
- Helping Small Businesses to 
Succeed. 

This suggests several mea- 
sures which could be consid- 
ered before legislation. Public 
sector organisations could be 
required to pay within 30 days 


or pay interest on the out- 
standing amount; public com- 
panies could be required to 
identify and publish their pay- 
ment practices in their annual 
report 

In addition, the introduction 
of a code of practice on the 
payment of debts could be 
made a requirement for compa- 
nies achieving quality stan- 
dards such as BS 5750. 

The introduction of legisla- 
tion would be considered only 
in the light of the results of 
these actions. 

Gerald Frankel, 
chair. 

small firms study group. 
Labour Finance & Industry 
Group, 

11 D’Arblay Street. 

London W1V3FP 


All knotted up with too 
much legislation 


Prom FKC Pike. 

Sir. Thank you for printing 
the article “Trapped in a Com- 
pany Flat - The Leasehold Act 
is creating a two-tier property 
market", by Caroline Garnham 
(Finance and the F ami ly, 
December 18). 

This demonstrated admira- 
bly the tangle that is being cre- 
ated by current legislation; not 
all that different from the work 
of a kitten with a ball of string. 

Economists think that the 
economy is driven by market 
forces, but growth is a function, 
of the ability to do things with- 
out the burden of tax advisers, 
investment managers, pension 
fund administrators, solicitors 
and specialists on current EU 
legislation. 

It is even tough being the 


beneficiary of a will. The 
administrators send you a let- / 
ter giving you the good news 
and some four months later 
you get a cheque for half the 
amount. It is good fun (for 
some) trying to get an explana- 
tion from a solicitor who has 
made a mistake^ 

Oh for the simple life, when 
laws could be read and under- 
stood by all (as in the Ten 
Com m and m ents) and we did 
not have to pay for the advice 
which we did not need and 
at rates that we could not 
afford. 

FKC Pike, 

Knighton House, 

Ferry Hoad, £ 

StudJand, 

Swanagn. 

Dorset BH19 3AQ 


Economic model not understating impact of tax changes 


From Mr Kenneth F Wallis. 

Sir. You have recently given 
publicity ("Tax 'flaw’ may trip 
chancellor". November 15) to 
the claim by Douglas McWil- 
liams, of the Centre for Eco- 
nomics and Business Research, 
tbat models of consumers' 
expenditure of the type con- 
ventionally used by the author- 
ities have a serious flaw, which 
leads them to understate the 
Impact of tax changes on the 
economy. Instead, he says in 
his recently published study, 
“a change in income tax rates 
will affect consumers' expendi- 
ture by approximately twice 


the amount estimated by con- 
ventional models such as those 
used by the Bank of England, 

the Treasury . . 

The estimate given by CE8R 
of the impact on consumers’ 
expenditure in the Bank model 
of a ip rise in the basic rate, 
namely a reduction of 0.14 per 
cent, does not accurately 
reflect the properties of that 
modeL 

Nor, for that matter, does it 
accurately describe the Trea- 
sury model, which has been, 
the recipient of most of the 
adverse comment The correct 
way to estimate the economy’s 


response to a policy change is 
through a simulation exercise 
on the model in question. On 
doing this with the versions of 
the models released to us by 
the Bank and the Treasury 
(the Treasury's model is pub- 
licly available) we find that the 
corresponding figures are in 
the range Oh to 0.7 per cent, 
depending on the definition of 
consumers’ expenditure that is 
used. 

CEBR’s preferred figure, in 
h the range 0.25 to 0.34 per cent, 
is itself a considerable under- 
estimate. Hence its claim, 
based on its figures, that the 


official models understate the 
impact of tax changes, is incor- 

,„ 0b *7 er (“Younger model 
sought . November ->91 
described Douglas McWit 
kamss finding as “an embar 

at 3,1 * JK 

Kenneth P Wallis 
director. 

SIS,?® ac y econ omic 

jfotefong Bureau. 

£*"***& of Warwick. 
Coventry CV4 7AL 
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Monetary tests 
apres le deluge 


After ills swiiiHwr currency upsets 
that forced ad emergency widen- 
ing of fluctuation bands in 
Europe’s exchange rate mecha- 
nism, French monetary policy has 
entered a period of relative 
The French franc’s recovery this 
month to pre-crisis levels against 
the D-Mark represents a modest 
success for the now independent 
Bank of France. 

The Bank has been able to nraiq. 
steady cuts in interest rates with- 
out damaging the franc's rally 
from its undervalued levels in 
August. However, the French 
authorities should resist the temp- 
tation to order any triumphant 
hoisting of the tricolor. France is 
heading towards the presidential 
election in 1995 at a time of low 
growth and 3m.-plu& unemploy- 
ment The economic and political 
strains which caused the midsum- 
mer pressure on the franc have 
abated. It would be unwise to con- 
clude that they will not reappear. 

Three-month French interest 
rates, at about 6% par cent, are 
now only 0-3 point above rates in 
Germany levels - 5% points below 
the levels at the start of the year. 
Ten-year French bond yields are 
down to 5.7 per cent, 0.05 point 
above German levels, representing 
a foil of nearly 2% points since 
January. However, the French 
inflation, rate is only 2 per cent, 
and still foiling. French interest 
rates are thus still for too high to 
allow satisfactory recovery. Ach- 
ieving further sustainable interest 
rate cuts, perhaps another 2 per- 
centage points at the short end of 
the market, is an essential objec- 
tive for next year. 

Competitive problems 

According to the Organisation 
for Economic Co-operation and 
Development, France is weather- 
ing its worst two-year period fra: 
growth since 1945. French gross 
domestic product is forecast to 
rise just U per cent , next year 
after a OS per cent contraction 
this year. The rising French trade 
surplus appears to indicate that 
French exporters have only lim- 
ited competitive problems. How- 
ever, * according to the OECD, 
French manufacturers in\993suf-~ 
fered a greater foil in export mar- 
ket share tha n any other industri- 
alised country in Europe apart 
from Germany, The likelihood of a 
weaker D-Mark in coming months 
could give a modest economic 

No deal 


stimulus to France other 
countries linked to the D-Mark, by 
increasing opportunities for inter- 
est rate cuts. However, as long as 
France remains bedevilled by the 
key structural problem of inade- 
quate employment creation, eco- 
nomic navigation will remain 
arduous. 

la its ERM policies since the 
summer, France has manage to 
fulfil a number of interrelated 
Objectives. Mr Edouard BaUadur, 
the French prime minister, hac 
reinforced his grip on policy. 
Indeed, the general applause given 
to Mr Bahadur's successful man- 
oeuvrings over the Gatt deal has 
been one of the factors behind the 
franc’s recent firmness. Released 
from its unsustainable obli ga tion 
to defend the previous narrow 
bands, the Bank of France h as 
been able to repay its unprece- 
dented foreign exchange debts 
built up at the high point of the 
Crisis on July 30. By iwamtairi'iiig ' 
the central D-Mark/franc parity. 
Fiance has kept alive the possibil- 
ity of r.ltnr.hfng the Maastricht 
goal of economic ' and monetary 
union later in the 1990s. 

Chief headaches 

It is precisely in the link 
between European and domestic 
policy, however, that Mr Baha- 
dur’s chief headaches fie. After the 
breakdown of Franco-German 
monetary cooperation during the 
summer, rebuilding confidence 
between Bonn and Paris whl be 
difficult The French and German 
authorities are sensibly avoiding 
any talk of a speedy formal return 
to narrow bands. However, their 
evident fear that such a move 
would encourage now-quiescent 
currency speculators to return to 
the fray underlines their limited 
faith in the ERM's underlying 
strength. 

To achieve Emu, re-establishing 
French economic policy credibility 
is a necessary, but not sufficient 
condition. It whl also require a 
degree of political consensus with 
Germany which was not evident 
during the summer. Successive 
French governments, however, 
regard Emu as an objective for 
which they are ready to make 
large sacrifices. For the time 
being, file mix of policies followed 
in Paris since the summer storm 
seems to offer France the best 
chance of eventually bringing the 
prize into reach. 


in Bosnia 


The agony of the Bosnian 
Moslems continues. Their position 
has been compared, by various 
people at various times, with that 
of the Czechs in 1938 or that of the 
Palestinians in and after 1947. 

The Czechs were put under 
intolerable pressure, by people 
who claimed to be their allies, to 
accept the amputation of their 
national territory as the only 
alternative to a hideously destruc- 
tive war. They accepted, only to 
find that within six months the 
state was destroyed anyway. The 
Palestinians, asked by the interna- 
tional community to accept parti- 
tion oT their country on ethnic 
lines, refused - only to suffer 
defeat after defeat and be told 
each time, in the name of realism, 
tha t they must make do with an 
even smaller fragment of territory 
than they had previously rejected. 

The Czech analogy is an indict- 
ment of the west for appeasing 
aggressors. The Palestinian one is 
intended, usually, as a hard but 
necessary lesson for the Bosnians 
themselves: to take what they can 
get. before it is whisked off the 
table. 

But the actual position of me 
Bosnians, and the moral position 
of the west, is worse th an , ei t her 
analogy suggests. The Czechs in 
1938 were only asked to give up 
that part of their territory whose 
population was predom in a n tly 
German; and the western powers 
bad the excuse that the alterna- 
tive was a war they were not yet 
ready to fight, though they were 
preparing for it. The Palestinians 
in 1947 were at least offered a ter- 
ritory on which a more or less 
viable state could have been built; 
moreover their adversary wa s pre^ 
pgrpfi to accept the deal in good 
faith, and could reasonably have 
been expected to respect the parti- 
tion bad they agreed to it 

Military power 

None of those conditions apply 
in Bosnia today. The Bosnian gov- 
ernment has already lost the 
greater part of its national terri- 
tory. including many areas where 
Moslems were in the majority 
until the fighting started. The 
west has ample military power to 
defeat the aggressors , sho uld it 
choose to do so. The territory now 

on offer to the Moslems is too frag- 
mented to be the basis of a viable 
state. And they have no reason 


whatever to believe their adver- 
saries, especially the Serbs, would 
implement the agreement in good 
fifth if they accepted It 
The Serbs have done a deal with 
the Croats, in a cynical attempt to 
exploit the latest peace plan of the 
European Union, which suggests 
that sanctions on Serbia might be 
gradually lifted if the Moslems 
were given a state comprising one 
third of the country, as they had 
demanded in September. On paper 
the deal does offer the Moslems 
that percentage, but the map of 
the proposed territory makes no 
sense, whether demographic, eco- 
nomic or military. 

Lamentable record 
The Moslem enclaves In eastern 
Bosnia would be completely iso- 
lated, Sarajevo virtually encircled 
by the Serbs and. cut off from its 
suburbs, the Moslems would 
no longer have the access to the 
river Drava in the north that they 
were previously promised. More- 
over the deal was negotiated by 
the president of Serbia, Mr Slobo- 
dan Milosevic, not by the Bosnian 
Serbs. Even if Mr Milosevic 
readied it in good faith, his previ- 
ous record in imposing conces- 
sions on the Bosnian Serbs is 
lamentable, and his authority has 
now been further diminis hed both 
by the loss of his own parliamen- 
tary majority and by the re-elec- 
tion of a Serb leader in Croatia 
whom he had previously deposed. 

The EU, it should be stressed, 
has not endorsed this offer. The 
Serbs must realise that they have 
to improve it drastically, and be 
prepared to implement it, before 
there can be any question of lift- 
ing sanctions. At the moment they 
have once again turned the world 
against them by stepping up the 
bombardment of Sarajevo, and 
interfering with refief supplies, in 
a blatant attempt to put pressure 
on the Moslems. Yet Nato, which 
back in August threatened air 
strikes on Serb positions if the 
“strangulation" of Sarajevo con- 
tinued, seems further than ever 
from taking any action. Instead, 
the British and French govern- 
ments have been adding to the 
pressure on the Moslems by hint- 
ing they may withdraw their 
troops in the spring if agree- 
ment is reached. This can only 
encourage the Serbs in their 
intransigence. 



An intruder scares 
the Old Lady 

The growth of the secondary debt market in London 
has split the financial community, says John Gapper 


A mong the many indigni- 
ties suffered by Mickey 
Mouse since he moved 
to the loss-making 
Euro Disneyland theme 
park near Paris, the most galling is 
this: people doubt the colour of 
Mickey’s money. The FFr20.3bn of 
Euro Disney bank debt is being 
quoted at discounts of up to 70 per 
cent on the newest capital market 
in London. 

Euro Disney is the latest com- 
pany to have its debt quoted in the 
secondary loan market, which has 
sprung up over the past two years. 
In this market, banks trade debt in 
troubled companies at a discount to 
investment funds - often based in 
the US - which buy it cheaply, hop- 
ing it will rise in value if there is a 
corporate restructuring. 

The market is small as yet. An 
estimated Si bn was traded in Lon- 
don in 1992, and $2bn this year, 
compared with UK industrial and 
commercial debt of £245bn. Yet the 
implications of banks selling debt 
are profound. “The effect on the 
City will be as great as Big Bang 
was for the equity markets,” says 
Mr Robert Tyrwhitt-Drake. who 
heads Bankers Trust’s secondary 
debt trading operation in London. 

The emergence of this secondary 
market has shaken some of the 
companies involved. US companies 
are used to dating with competing 
creditors when trouble strikes. But 
UK groups are accustomed to a 
more protected environment in 
which debt restructurings are han- 
dled by a familial- set of banks, 
occasionally herded by the Bank of 
England. 

They now face a different world, 
in which debt may be held by US 
high-yield funds, known as “vulture 
funds”. Such funds may have held 
debt for only a few weeks, and want 
a “quick exit" as the price rises. 
They may feel no obligation to fol- 
low the Bank of England's “London 
Approach” under which creditors 
are expected, to reach a compromise 


an the relative merit of their claims. 

There are several reasons for the 
new market’s growth: 

• Foreign banks expanded in Lon- 
don during the 1980s by taking £5m 
to £l0m participations in syndicated 
loans. Selling the loans - some- 
times at 95 per cent of the face 
value - has been the fastest way to 
withdraw from London and concen- 
trate on their home markets. 

• Many poor loans made in the 
1980s have now been written down 
to a fraction of their foce value. 
This means banks can make a 
notional profit even when they sell 
at a discount “If a bank bolds a 
loan at 20 per cent of face value, it 
will sell at 65 cents on the dollar,” 
says Ms Alex McLeod, managing 
director for asset trading at Conti- 
nental Bank, the US commercial 
bank, in London. 

• Banks embroiled in a large num- 
ber of debt restructurings involving 
relatively small loans have sought 
to escape through debt sales or 
swaps. “It is extremely awkward 
and consumes a lot of management 
time to be involved in lots of prob- 
lem cases,” says Mr David Harrison, 
senior manager for corporate bank- 
ing at Lloyds Bank. 

• As banks have grown more will- 
ing to sell debt, buyers have come 
from the US market in search of 
bargains. Buyers have largely been 
US funds, although a handful of UK 
funds has now joined them. 


Some companies whose debt has 
been sold doubt whether the market 
is as large as many practitioners 
c laim. Eurotunnel's £6J8bn of bank 
debt is widely quoted, but Mr Gra- 
ham Corbett, its finance director, 
says Eurotunnel debt trades can be 
“counted on the fingers of one 
hand". 

He says that companies with big 
projects need to deal with banks 
who understand the complexities of 
such finance. This is hard for Euro- 
tunnel anyway because 65 banks 
lend it money. “I would like a 
smaller syndicate so we could spend 
more time discussing issues with 
them." says Mr Corbett. “You don't 
have that relationship with some- 
one who is trading your debt" 

C ompanies In adminis- 
tration after collapse 
have different reasons 
to hope their debt is not 
traded. First, because 
the price of distressed debt can 
swing wildly depending on the lat- 
est twists in a restructuring, buyers 
can disrupt the work of administra- 
tors by their constant thirst for 
data. Mr Mark Homan, a joint 
administrator of Maxwell Communi- 
cations Corporation, says there has 
been “one hell of a clamour for 
information” from funds holding 
debt 

Second, banks and Insolvency 
experts are afraid of funds deliber- 


ately upsetting an orderly restruct- 
uring to make financial gains. They 
cite US cases where funds have 
allegedly forced other creditors to 
buy out their stake at a premium by 
threatening to block restructuring 
proposals. 

This obstructive behaviour may 
be unpopular with banks, but it is 
seen in the US financial services 
industry as part of the cut and 
thrust of corporate restructuring. 
The City of London, led by the Bank 
of England, has a different view. 
Under the London Approach the 
Bank discourages commercial 
hawk* from appointing receivers too 
quickly, urges them to share infor- 
mation and wants all creditors to 
try to reach a common agreement. 

The potential for this arrange- 
ment to be undermined by debt 
trading has led the Bank to be 
ambivalent over London acquiring 
a new capital market. Mr Pen Kent, 
the Bank director in charge of rela- 
tions between the City and indus- 
try. says that although the debt 
market could bring liquidity, the 
destabilising of the London 
Approach would be “too high a 
price to pay". 

He argues that Chapter ll pro- 
ceedings in the US tend to be longer 
than UK restructurings. Because 
the latter are voluntary and need 
the unanimous agreement or credi- 
tors, he believes they must be fast 
in order to work. “If creditors are 


just r unnin g around trying to sell 
debt to each other rather than 
working on a solution, it could be 
that a company will simply run out 
of time [to be rescued],” he says. 

Yet some secondary debt brokers 
argue that the London Approach 
simply protects banks at the 
expense of other groups of creditors 
such as bondholders. They argue 
tha t the Bank is struggling to main- 
tain a cartel that does not always 
work In the interests of troubled 
companies. Mr Tyrwhitt-Drake of 
Bankers Trust says the Bank has 
had a “protectionist approach that 
has created false markets". 

The funds insist they do not 
impede restructurings. Mr Christo- 
pher Cooke, managing director of 
Kingsway Debt Managers - one of 
the few UK funds buying distressed 
corporate debt - says his fond Is no 
more hostile than a bank. “We 
would not do anything unfriendly," 
he says. “We are not trying to take 
control, or force asset sales.” Mr 
Gary Klesch. a debt broker and ana- 
lyst. says that funds have “no inter- 
est other than increasing the value 
of their stakes by helping the com- 
pany involved to do better". 

Mr Tyrwhitt-Drake says that 
funds can be more imaginative than 
hanks because they are more at 
ease with complex capital instru- 
ments. “Funds are prepared to look 
at a company's whole capital struc- 
ture, and that is very valuable,” he 
says. He believes that the London 
Approach “will not last five years” 
given the competitive pressures 
exerted by debt trading. 

If the approach to troubled busi- 
nesses changes, then all European 
companies that encounter similar 
problems to those facing Euro Dis- 
ney could see a brisk reaction not 
only from equity markets, but from 
their banks. Mr Corbett of Euro- 
tunnel admits to being “very tom” 
between his instinctive belief in 
markets, and his worries about debt 
trading. He will not be the last 
finance director to be so torn. 


Clay Harris rates this year's corporate greetings cards 

The folly and the lively 


S lime does not spring to 
mind as the most tasteful 
object to feature on a corpo- 
rate Christmas card, but UK 
bio-technology company Xenova 
has carried it off. Its photograph of 
a mould growing on a decaying log 
in a South American rain forest 
illustrates one source of its drugs in 
development 

Xenova’s card succeeds because it 
passes three tests of effective corpo- 
rate communication in the festive 
season: it is imaginative, visually 
attractive, and it says something 
special about the sender. 

Each bad card, however, as 
Tolstoy might have said on opening 
his holiday post, is unhappy in its 
own way. 

Let us first award the annual 
blasphemy prize. The winner shows 
three wise men being greeted at 
Skipton Building Society with: 
“You’ve hear about our Royal Sov- 
ereign then, have you?" There is 
obviously no holiday from promo- 
ting this savings product 
Jollity at the expense of suffering 
also strikes a false note. Royston 
Investments, a futures fund man- 
ager. urges recipients to “start 1994 
with a billion" and encloses a lbn 
dinar note from Yugoslavia. 

And Ofwat, the water industry 
regulator, cosily pictures itself as 
Santa Claus, addressing the halo-ed 


companies in its charge: "Have you 
all been good boys and girls?" 

Anthropomorphic cartoon ani- 
mals are another bete noire. Rein- 
deer tend to suffer the most, 
nowhere more than on the card 
from Nomura International's corpo- 
rate communications department in 
London, which has the poor crea- 
tures playing golf. The crowning 
insult is Nomura's logo visible 
through the cut-out cup. 

Other victims of logophilia 
include Norwich & Peterborough 
Building Society and Everest double 
g lazing . 

There is an emerging, and deplor- 
able, tendency towards adorning 
cards with drawings by children, 
sometimes the progeny of an 
employee, sometimes the winner of 
a school contest. Most of these 
efforts belong nowhere more public 
than fridge doors of doting parents. 

Some genres are so hardy that 
they will survive any amount of 
scorn. Certain public relations con- 
sultants, venture capitalists and 
stockbrokers feel obliged to send 
their own group pictures or carica- 


tures in "humorous" situations. 
There is nothing to do but groan. 

Leeds Development Corporation 
has the naffest card. “We'll give you 
something to toast this Christmas," 
it says on an early I960s-style photo 
of the hands of two businessmen 
holding brandy glasses In front of 
an open fire. 

And the British National Space 
Centre is rather heavy-handed with 
its view of the earth orbited by the 
words Observation, Communication 
and Science. 

But scientists, in general, had a 
good year. Three organisations 
plumped for colourful abstract 
images of their daily work. The 
Agricultural and Food Research 
Council shows gene sequence analy- 
sis for detecting pathogens in food, 
the Rutherford Appleton Labora- 
tory features an image of an ice 
crystal in the nuclear physics lab, 
and the European Space Agency 
gives an “impression” of back- 
ground radiation in the earth’s 
environment 

All these are no more than pretty 
pictures using bright artificial col- 


ours. They have little scientific rele- 
vance. but they identify the send- 
er's business and they're eye-catch- 
ing and that is enough. 

To some eyes the Financial 
Times’s own card succeeded on the 
same terms. A reproduction of the 
FT’S 1951 card, it features a variant 
of the “Walking Newspaper" 
designed by Abram Games. Just old 
enough to have a retro look, it also 
served to commemorate the paper's 
centenary on pink paper. Some in 
the office debating society, how- 
ever, felt it was too commercial 

Even that criticism could not be 
made of a striking black-and-white 
panorama of the sledging masses on 
London's Primrose Hill, which was 
sent both by the Barnfother public 
relations agency and the London 
Clearing House, a provider of settle- 
ment services. 

The best religious/traditional card 
this year is an angel of peace from a 
1480 altarpiece, sent by the PR firm 
Cardew, which flooded the City 
with cherubim in 1992. But for secu- 
larists. the winner is a stark photo- 
graph of frozen leaves from North 



West Water. 

In these political correct days, 
senders cannot be too careful 
BMW’s card in the US shows a cou- 
ple cruising along in a convertible 
with New Jersey plates, an image 
which smacks of smug nouveaux 
riches, the unintentional equivalent 
of an Essex joke. The humorously 
challenged are already crying: 
“Hey, that's Joisey-ist!” 


Observer 


Sexing the 
cherry 

■ Eat your heart out Dominic 
Lawson. The editor of the Spectator, 
the bumptious English weekly 
which claims a circulation of 
around 48,000 copies, could be 
forgiven for going green about the 
gills. Its near name-sake, the 
American Spectator, is enjoying 
much greater influence. 

A far right Washington-based 
monthly, it was started by editor 
Boh Tyrrell in 1967 as The 
Alternative, an off-campus rag out 
of Indiana University. But it has 
no connection with the English 
paper, least of all in the circulation 
stakes, where the readership has 
exploded from 30,000 to 201,000 in 
the past 20 months. 

The secret seems to have been 
some stealing investigative pieces 
- on Anita Hill, David Koresh. the 
Clintons’ tax returns, and now, 
in the January issue, on the First 
Couple's sex life. The right-wing 
foundations which back the (stiff 
loss-making) outfit may be pleased, 
but aren't the lawyers getting 
nervous? Observer glanced at the 
masthead to discover that it avails 
itself of the no doubt more than, 
able legal counsel of Solitary, Poor, 
Nasty, Brutish & Short. 


Life's lottery 

■ Professor Teeling Smith, 

pontificating in The Times 


yesterday about the dangers of 
Richard Branson's plan to run the 
National Lottery as a charity, 
should know what he’s talking 
about 

Five years ago Teeling Smith, 
professor of health economics at 
Brunei University, was trustee of 
the National Hospital Trust It 
planned to raise money for the 
National Health Service by 
aggregating lots of local lotteries 
to build up a big prize. 

The wheeze foundered amid 
threats from the Director of Public 
Prosecutions. “It was an ill-fated 
venture and I was glad to be rid 
of It" admitted the Professor 
yesterday. 


US manoeuvres 

■ Despite his departure as US 
defence secretary, Les Asptn's 
finger is still hovering over the 
button. Which diplomatic plum 
will he collect as bis consolation, 
prize? 

According to the semi-official 
word from chief of staff Mack 
McLarty, Aspin can choose between 
the US embassies in Beijing or 
Moscow. Theoretically, Beijing’s 
incumbent, Stapleton Roy. would 
then be free to take over the vacant 
job of deputy secretary of state. 

On the other hand, if Aspin fancies 
Moscow, that would release Tom 
Pickering, the senior career 
diplomat, to be number two in 

Foggy Bottom. 

However. Aspen may not have 

the field to himself. The name of 



Vernon Jordan, the civil rights 
lawyer, golfing pal of the president 
and all round fixer is being 
discreetly mentioned - his presence 
on the presidential (fight to 
Moscow next month could be 
significant. 


Liabilities 

■ You are female and prefer to 
turn up to your workplace clad 
in Doc Marten boots, shorts and 
T-shirt, with an earring through 
your nose. Who will employ you? 
Well, the Bazik of England for one. 
Which all goes to prove what a 
sexist institution it is. 

That at least is the opinion of 


Peter James, a clerk in the 
dividends department of the Bank's 
Gloucester outpost, who feels 
sufficiently aggrieved to take his 
case to an industrial tribunal He 
is supposed to wear a suit while 
the distaff side is merely required 
to look neat and businesslike. 

But he got no sympathy from 
chief registrar Derek Bridger. “I 
think women can look neat and 
businesslike in probably a wider 
variety of garments than [can] 
men." 

No stuffed shirt he. 


Derivative 

■ The prime minister’s decision 
to have a go on a computerised 
riveting machine at the Shorts 
aircraft factory in Belfast yesterday 
was bound to be misinterpreted 
by the more cynical of Britain's 
lobby correspondents. 

“When was the last time you 
saw the words ‘John Major’ and 
‘riveting’ in the same sentence?" 
piped up one wit 


Banking habits 

■ What kind of company can spend 
eight months looking for a new 
chief executive only to decide it 
doesn't need one after all? 

Judging by the 5 per cent jump 
in merchant banker Klein wort 
Benson's share price yesterday, 
the stock market has fallen for its 
odd excuse that it didn’t want to 
risk breaking up a “winning team” 


by bringing in an outsider. 

Instead, the job of managing a 
business of 2,800 people is going 
to be done by a new “senior 
management structure" consisting 
of an executive chairman, a deputy 
chairman, two vice chairmen, two 
joint chief executives of investment 
banking and the chief executive 
of investment management 

The press release contains no 
mention of the finance director, 
operations director and the 
directors in charge of banking and 
the balance sheet Nevertheless. 
Lord Rockley. the new chairman, 
assures Observer that they will 
continue to play a key role. 

The failure to find a chief 
executive wouldn't matter so much 
if Kleinwort had done its 
shareholders proud. But since Big 
Bang, its shares have 
underperformed the market by 40 
per cent while Schraders’ and 
Warburgs' have outperformed 
handsomely. 

It would be nice to think that 
Kleinwort's management might 
be subject to the same sort of 
awkward questioning as any other 
business in a similar state. 


Spirited 

■ A topical note from a carol 
concert in deepest Cambridgeshire. 
All choristers should note that the 
final verse of Good King Wenceslas 
now goes: 

When a VATman 
come in sight, 
taxing winter fuel. 
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Bosnian factions turn down last 
chance of settlement this winter 


By Lionel Barber In Brussels 

LEADERS of the warring parties 
In former Yugoslavia yesterday 
agreed to a Christmas truce, but 
European Union-led efforts to 
achieve a wider breakthrough 
remained deadlocked over Bos- 
nian Moslem claims for more 
land to create a viable, indepen- 
dent state. 

The Belgian presidency of the 
EU blamed Mr Radovan Karad- 
zic. the Bosnian Serb leader, for 
intransigence at the end of the 
peace talks in Brussels, which 
were widely seen as the last 
chance for a political settlement 
before the end of winter. 

Mr Willy Claes. Belgian foreign 
minister, said Mr Karadzic had 
delivered a “flat no" to a request 
to reopen Tuzla airport in order 
to allow humanitarian aid to 
resume. 

Mr Claes also suggested that 


Bosnian Serbs were still pressing 
for a division of Sarajevo, 
despite the fact that the future 
status of the multi-ethnic 
Bosnian capital was “of para- 
mount importance” to a lasting 
peace settlement. 

Negotiations were continuing 
last night in Brussels under the 
guidance of Lord Owen and Mr 
Thorvald Stoltenberg, the two 
international mediators. Also 
present was Mr Slobodan Milos- 
evic, Serb president; Mr Franjo 
Tudjman. Croatian leader, and 
Mr Mate Boban, his Bosnian 
proxy. 

Lord Owen and Mr Stoltenberg 
were trying to expand on “points 
of agreement” reached yesterday 
between the warring parties, 
notably the principle that the 
Bosnian Moslems were entitled to 
one third of the territory in the 
former Yugoslav republic of 
Bosnia. 


Mr Klaus Kinkal, German for- 
eign minister, said the issue 
turned, on “the quality, rather 
than the quantity of land 1 * 
claimed by the Moslems. Be and 
other officials singled out several 
areas of difficulty. 

• Bosnian demands for land cor- 
ridors linking Sarajevo to the 
enclaves to the east. Including 
Bihac, Zepa and Srebrenica. The 
Moslem claims also cover Gomic 
to the west which Moslems say 
fell victim to Serb atrocities. 

• The status of Sarajevo. Euro- 
peans would like to avoid divid- 
ing the Bosnian capital on ethnic 
lines, preferring instead 
administration under a United 
Nations mandate lasting around 
two years. The Serbs are resist- 
ing. 

• Bosnian demands for access to 
the Adriatic sea, either to the 
north or to the south at Neum. 
Croatian^ are prepared to discuss 


sharing sovereignty or joint 
administration, but broad differ- 
ences exist over land corridors to 
Neum. 

Mr Claes said a measure of 
progress had been made during 
the talks yesterday, and the shell- 
ing was now likely to stop during 
Christmas. But he made no 
attempt to disguise his disap- 
pointment that all parties had 
failed to compromise. “It Is an 
old story. The glass is half empty 
or half full, you choose.” 

The Belgians repeated warn- 
ings that the EU was ready to 
tighten sanctions against Serbia 
if it was clearly responsible for a 
breakdown in the peace talks. 
But diplomats said the Euro- 
peans did not mention earlier 
threats to withdraw their peace- 
keeping troops. 

Elections weaken Milosevic’s 
grip on Serbs, Page 2 


Big US firearms retailer turns to catalogue sales after spate of lawsuits 

Wal-Mart stops stocking handguns 


By Richard Waters in New York 

Wal-Mart, the discount retailer 
which is one of the two biggest 
sellers of guns in the US, is to 
stop stocking handguns in its 
stores from next February. 

It will continue to sell the 
weapons through catalogues, 
though, and rifles and shotguns 
will still be available in the 700 of 
its 2.000 stores across the country 
which currently sell firearms. 

Wal-Mart said the decision to 
take handguns out of its stores 
reflected unease among custom- 
ers. "The majority of them feel 
uncomfortable with being in a 
store that sells guns," it said. 


The decision, which the com- 
pany says was taken “three or 
four months ago.” comes after a 
handful of lawsuits against Wal- 
Mart and discount retailer 
Kmart, the US's other biggest 
seller of guns. These allege negli- 
gence in the sale of guns by staff 
who have not been properly 
trained. 

"You might be selling men- 
swear one day and firearms the 
next,” said the Coalition to Stop 
Gun Violence, one of several 
pressure groups which have tar- 
geted campaigns against discount 
stores in recent months. 

The decision also follows the 
killing of six passengers on a 


Long Island commuter train last 
month, which has added to pres- 
sure for stronger gun controls in 
the US. Last weekend, two people 
were killed with an assault rifle 
in a Wal-Mart parking lot in 
Oklahoma. 

Wal-Mart and Kmart sell 
between a fifth and a quarter of 
all rifles flwd shotguns in the US 
through their national chains. 
Figures for handgun sales do not 
need to be reported, but the dis- 
count retailers' market share of 
such weapons is believed to be 
broadly s imilar . 

Wal-Mart said that while tak- 
ing handguns out of its stores, it 
was not making any changes to 


the paperwork or other proce- 
dures involved in selling the 
weapons. It added, though, that 
there would now be a longer 
delay between the time a hand- 
gun is purchased and when it is 
delivered. 

Wal-Mart faces a lawsuit 
brought this month by the rela- 
tives of a mentally ill man who 
shot his parents using a handgun 
bought from, one of the compa- 
ny's stores. 

In a landmark decision In Octo- 
ber, Kmart was ordered to pay 
the victim of a shooting $12 .5m. 
after it was found to be negligent 
in selling a rifle to an intoxicated 

maw 


Gaidar and 
reforms stay, 
Yeltsin says 

Continued from Page 1 

able to form a “constructive 
opposition". 

No single group will dominate 
the new parliament, although - 
as Mr Yeltsin noted - the reform- 
ist Russia’s Choice bloc, led by 
Mr Gaidar, will have the most 
seats in spite oF the LDP’s 
success in taking the majority 
of seats in the half of the 
Lower house elected through 
party lists. 

He said the government would 
remain in place but would be 
“seriously reformed" - with the 
number of deputy prime minis- 
ters, ministers and staff cut 
sliarply. Further changes to those 
already announced in the presi- 
dential apparatus would also be 
made, be said. 

• US president Bill Mr Clinton 
said yesterday he and Mr Yeltsin 
had discussed their planned mid- 
January summit in Moscow, the 
second between the two leaders, 
in a half-hour telephone conver- 
sation. 


Bank of Canada 
chief to step down 


By Bernard Simon In Toronto 

Mr John Crow, the Bank of 
Canada governor who has built a 
reputation as one of the indus- 
trial world’s most ardent infla- 
tion fighters, said yesterday that 
he would not be available for 
another term in office when his 
first seven-year tern expires next 
month. 

Mr Crow. 56. who is also chair- 
man of the Group of 10 central 
bank governors, cited "personal 
reasons" for his decision. 

But the newly elected Liberal 
government in Ottawa has been 
under strong political pressure 
not to offer Mr Crow a second 
term. While foreign investors and 
domestic business leaders have 
strongly backed Mr Crow’s anti- 
inflation crusade, the Bank of 
Canada's tight money policies 
between 1988 and mid-1992 are 
widely blamed for exacerbating 
the recent recession. 

Mr Crow’s position was also 
undermined by a blunt and con- 


descending manner, which 
offended members of the Liberal 
caucus during their years in 
opposition. 

Mr Crow will be replaced by 
his deputy. Mr Gordon Thiessen. 
According to one former Bank of 
Canada official, the two men's 
views on economic policy are vir- 
tually identical, but Mr Thiessen 
has a reputation as a more skilful 
communicator. 

The Canadian dollar sank on 
news of Mr Crow’s departure, but 
recovered to 74.85 US cents in the 
early afternoon, half a cent above 
its opening leveL 

Canadian inflation has dropped 
from 5.6 per cent in 1991, to 15 
per cent in the year to November. 
The commercial banks' prime 
lending rate reached a peak of 
14.75 per cent in mid-1990, but 
has since tumbled to 5.5 per cent. 

The government wants to keep 
annual inflation between 1 per 
cent and 3 per cent. 

Government bonds. Page 14 


‘No Sinn Fein 
talks unless 
violence ends’ 

Continued from Page 1 

time. As Mr Adams repeated 
calls for talks with London and 
Dublin to clarify "confusions and 
contradictions” in the declara- 
tion, senior Sinn Ffcin officials 
said "direct contact” was now “a 
vital and essential part of the 
process.” 

Bnt after a meeting of the par- 
ty’s national executive commit- 
tee in Dublin. Mr Caoxnngln 
O'Caolain, a committee member, 
said he did not believe the peace 
process was deadlocked. 

Yesterday's developments 
came after The Irish Times 
reported that Mr Clinton had 
indicated in a series of written 
answers to questions posed by 
the newspaper that the ban on 
Mr Adams entering the US could 
be lifted. Mr Clinton was 
reported to have said that the 
issue would be kept under 
review “as the developing situa- 
tion warrants, especially In light 
of events flowing from the 
December 15 joint declaration." 


#£$¥■ ' A;-Av' ■ v ru ; . / v ; ft weather guide 


Europe today 

Skies will be overcast and rain or 
snow will fa!! across much of 
northern Europe. Winds will 
increase again over the English 
Channel and North Sea to near gale 
force. 

Conditions over northern Norway and 
Sweden will be unsettled. 

France will have heavy ram and there 
will be snow in the Alps above 
1 100m. The heavy rain mav result m 
some flooding in France and the Low 
Countries. 

Over Spam. Italy and Greece there 
will be long sunny intervals and light 
winds. 

it will be cloudy in western Turkey 
while further to the east it will be 


Five-day forecast 

Conditions will continue to be rather 
unsettled over much of Europe. 

Ram or snow is likely in many 
regions. Over Scotland and northern 
Europe, conditions will be fair but 
cold. 
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Splitting the ENI family 


The sale of Nuovo Pignone completes 
the easiest part of the privatisation of 
Eni, Italy's state-owned energy group: . 
Even so, the trade sale of a profitable 
engineering company has taken well 
over a year to complete. General Elec- 
tric of the US was an obvious suitor, 
since the companies enjoy a commer- 
cial relationship in turbines. The 
involvement of Dresser. Ingersoll- 
Rand and a syndicate of Italian banks 
is more difficult to fathom. It is hard 
to believe that the triumvirate of hard- 
nosed US corporations will want to 
endure a minority position for long. 

Transfering the larger parts of Eni 
out of public sector control will 
require more preparatory work. AGIP 
in oil exploration and production and 
SNAM in gas marketing and distribu- 
tion are attractive enough. AGIP 
ranks fifth among world oil and gas 
exploration companies ranked by 
reserves. But despite promises of 
restructuring, it seems too much to 
hope that F.njnhom might be knocked 
into shape in tune to take part. Its 
problems are deep-rooted, especially 
while petrochemicals markets remain 
depressed. SNAM and AGIP will have 
to sever their shareholding connec- 
tions with Enichem before they can be 
brought to the market 

Welding AGIP and SNAM together 
would create a natural resources com- 
pany to be reckoned with, but putting 
a workable management structure in 
place will also take time. With France 
due to privatise Elf Aquitaine in the 
first half of next year, thoug h , allow- 
ing international investors to rest 
between courses may be no bad thing . 

UK markets 

Worries about weak institutional 
cash flow this year look, in retrospect 
to have been thoroughly misplaced. 
Overseas investors have proved enthu- 
siastic buyers of UK bonds and equi- 
ties, while domestic institutions have 
been surprisingly flush with cash. Yes- 
terday’s figures show cash flowing 
into institutional coffers at a rate of 
£14bn a quarter. The total net inflow 
for the year looks likely to exceed 
£50bn. against consensus forecasts of 
around £30bn. 

The difference is accounted for by 
stronger than expected sales of single- 
premium savings products by life 
insurance companies and a stampede 
into unit trusts. Savers escaping the 
dwindling returns on cash are the 
cause. If interest rates tall again in 
1994. sales or equity savings products 
might gather further momentum at 
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the expense of bank and building soci- 
ety deposits. With, pension funds also 
enjoying stronger inflows, as company 
contribution holidays come to an end, 
institutional liquidity could be on an 
upward trend. 

Third quarter figures suggest insti- 
tutions themselves may have been 
taken aback by the appetite of retail 
investors. Around £4bn of short-term 
assets were accumulated over the 
summer, around half of that amount 
by life insurance companies, while 
purchases of gilts and equities actu- 
ally declined. Some Institutions may 
have been deliberately building cash 
reserves to move into property. The 
more likely explanation is that strong 
inflows and rising markets caught 
them flat-footed. The build-up of cash 
in the summer may thwn have fuelled 
the bull market of the fourth quarter. 


Lasmo 

For once the news from Lasmo is 
not entirely bad. It has managed to 
sell a chunk of its Liverpool Bay 
assets to PowoGen for what appears 
to be a full price in today’s depressed 
oil market. Since it will also have to 
spend £56m less developing the field, 
the deal will cut its gearing by a use- 
ful 15 percentage points or so. That 
will reduce the constraints on its bal- 
ance sheet as development spending 
rises to its peak in 1995. Lasmo can 
live more easily with low oil prices 
between now and then. And while its 
Markham field interest remains for 
sale, the company will be under less 
pressure to accept a fire-sale price. 

Yet the market's indifference to the 
announcement - its shares rose just 
lp to 114p - is a reflection of the fact 


that selling off such valuable assets is 
a mixed blessing. PowerGen is nam- 
ing the 25 per cent premium for the 
dollar value of the reserves which it 
paid to Monument Resources for a 
smaller stake last month. It evidently 
recognises the worth of Liverpool Bay. 

Lasmo's future share of this lucra- 
tive project will be smaller and it is 
also sacrificing existing cash flow 
from the Ravenspum field amounting 
to some £i8m. Nothing in yesterday s 
announcement changes the basic tact 
that Lasmo's large debts make it more 
highly geared to the oil price than 
most of its peers. The more a weak oil 

price prompts divestments now. the 
toss it will earn later. 

P&O 

The cynical way of looking at P&O s 
disposal of most of its stake in Modern 
Terminals for £U7m is that the com- 
pany is conveniently realising a capi- 
tal gain at the end of the year to help 
pay its dividend. Last year’s payout 
was only just covered and operating 
profit showed only marginal growth in 
the first hair. So the company needs 
exceptional gains to justify a dividend 
which it actually increased as profits 
fell at the onset of recession. Were 
that the whole story, the market 
would scarcely have been justified in 
pushing up P&O’s share price by l per 
cent In response to the sale. There are, 
however, mitigating considerations. 

Since the stake In Modem Terminals 
was too small to be consolidated or 
even equity-accounted its only contri 
button to profits was a meagre divi 
dend flow. The disposal has revealed a 
hirtiten value which was not apparent 
at the operating profit line. If this situ- 
ation is replicated elsewhere in P&O’s 
balance sheet, the market may have 
under-estimated its true net worth. 
One question, therefore, is how tar 
investors should factor in the scope 
for capital gains. 

The answer would be easier if P&O 
were explicit in its intention bo make 
money out of trading assets. In that 
case, its dividend would also be 
smaller, since it would presumably be 
anxious to conserve resources for prof- 
itable investment deals. As it is, the 
group remains wedded to its cyclical 
property and shipping businesses, and 
there is limited transparency to its 
investment activities. Investors may 
take some comfort from the possibility 
of future capital gains. They would 
take more If the main businesses were 
generating more by way of operating 
profit. 
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p400m offering 

Va&xto. the tamhted Spanish 
which in February entered a capital raising and 
.strategic advice agreement with the US haw* 
f: P. Morgan, has shelved a $400m convertible 
bond issue planned before the end of the year 
Page 12 • 

Fackaghw takoowar recommended 


' jironp, yesterday urged shareholder to accept 


~Sae Swiss industrial group. Page 12 ‘‘ 

Tekrama star rises in the east 

TelecomAsia. the Hud concession-holder for the 
Installation, of 2m new telephone lm«a in Bangkok, 
i mmediate ly became the largest capitalised com- 
< pany on the Stock Exchange of Thailand when 
Its shares were publicly traded&ar.the first time . 
yesterday. Page 33 

" A thrUtar from Manila - 

- Manila, a laggard in reoezit 
l ' : 9EB53iL£i£&$ 1 '- yearejs finishing 1993 

^**7*!^* 7°” with a flourish, Thu Manila 

»■ "- composite index, higher 
again yesterday, has risen 
■ - . - _ m - by 128.7 per cent this year. . 

2jSw ' ' The surge has been hilled 
’■ by consistently strong 
foreign demand on the 
° realisation. that the economy 
55?-^ • r and corporate profits are 

2. about to take off. The 

- -,'Sw*c«nbinpbBa« **•■=<, pj^^jp accompanied 

government moves to overcome long standing 
electricity shortages; a series of new power stations 
will supplement existing hydroelectric generation 

- and overcome seasonal shortages. Back Page 

Clouds over cotton crop 

The mood In many Pakistani villages is sombre, 
almost funereal. The cotton crop has been devas- 
tated by prat attack. The tragedy is not just per- 
sonal for the farmers. It has turned into a national 
setback. Page 18 

KMnwort splits its top Job Kleinwort Benson, 
the UK investment hank, has abandoned its attempt 
to recruit a new chief executive from outside 
the bank, and will instead spilt the responsibility 
between three senior executives. Page 16 

ERF cuts losses 

ERF, the last remaining publicly-quoted OK truck 
maker, cut its pre-tax loss substantially in the 
first six months of the financial year. The shares 
dosed 19p down at 295p. Page 16 

PAO In HK sale 

P&O. the UK shipping .gyoup, has sold a 9.47 per 
cent shareholding in Md9o , n JinBaa&. J fiie >. 

. disposal is fa line adth FSO^dQcytV trimming 
its Interest in operations It does not manage! 
and comes a month after P&O announced its 
first large commitment in China since 1948. 

"Page 15 

ICI Invests In Bws^iok paints 

Imperial Chemical Industries, the UK’s Largest 
chemical group, yesterday announced It was 
investing £9m ($13.41 m) in a pamtplanl in Bang- 
kok, Thailand, as p art of its ambitious Asian 
expansion policy. Page 15 

Bid planned for Ferranti 

A seven-man team of senior Ferranti International 
managers is preparing a consortium bid for the 
bulk of Ferranti’s operations. The bid will be 
put to the defence electronic group’s administrative 
receivers. Pagein 


Companies in this Issue 


API 

Ascot 

BAA 

Banesto 

Bwiaya 

BWan (J) 

British Gas 
British RaH 
Bramsgrave Inds 
BiSough 
Club Med 
CourtBUJds 

Drayton ConsoftJatsd 
ERF 

Bf Aqiotane 

Euro Disney 

BunoLateure 

Ferranti 

FBotex 

Ravi 

Fokksr 

Framfington 

General Motors 


Market Statistics 


15 Granada 
15 Henahan 
15 K3 

12 irwesco 

13 Irish Life 

IS Jacks (Wjfflam) 

13 Kleinwort Benson 
17 LWT 
15 Lasmo 
17 Nova Corporation 

11 ^ 
ifi 960 

Phoenix Timber 

25 Rackwood 
™ Rashid Hussain 
“ Rosamort 

11 Scott Pickford 

"** Symonds E ngi n e e ring 

12 TR High Income Trust 

15 TetecomAisa 
12 UAP 

12 VauxhaS 

16 WOsConoon 
11 Winterthur 


Bass tending rates 28 

Bendmsfc Swt bands 14 

FT'A hdtaos W 

FT-A mkt indices Back Page 
FT find Merest Micas 14 

FXffiMA tat bond sw 14 

BnancW tonnes 28 

Foreign WB ia ng w 28 

London recent Muss (8 


London atarn service 
tifta vt&f options 
London tradtt. opdooa 
Managed fund service 
Money markets 
New rnt band taues 
World commodity prices 
World stack mkt Mftss 


Black day for two French leisure groups as depth of problems is highlighted 

Auditors stress Euro Disney crisis 


By Alice Rawsthom In Paris 

Euro Disney’s auditors have 
warned that the troubled leisure 
group will be forced to close if it 
cannot persuade its banks to 
restructure its finances. 

PS Audit, a subsidiary of Price 
Waterhouse, has qualified Euro 
Disney's accounts for the year to 
September 30. “The" company will 
need financial support in order to 
meet its contractual obligations 
for the 1994 accounting' year,” it 
said. It also warned that if the 
refin ancing “is not completed in 
sufficient time", the group will 


“have Liquidity problems and will 
not be able to continue". 

Euro Disney, which last month 
reported a net loss of FFr5 -3bn 
($900m) on turnover of FFr5.7bn, 
is trying to negotiate a financial 
rescue package with 60 interna- 
tional banks. Its net debt totals 
FFr20 -3bn. 

Walt Disney, the US entertain- 
ment group that owns 49 per cent 
of Euro Disney, warned the 
banks last month that Euro Dis- 
ney was on the brink of bank- 
ruptcy and that the lavish 
EuroDisneyland theme park out- 
side Paris would close if they did 


not agree to the restructuring. 

“The auditor’s statement 
hasn't told us anything we didn't 
already know," said one of the 
bankers involved. “But it does 
emphasise the fact that Euro Dis- 
ney is in deep, deep trouble." 

Euro Disney said yesterday 
that it was still financially 
self-sufficient, but that it risks 
running out of cash - thereby 
becoming technically bankrupt - 
early next year. Walt Disney has 
promised to provide enough 
money to keep the park afloat 
while the restructuring is com- 
pleted - but itssupport will only 


last until March 3L 

The Disney camp hopes to pres- 
surise the banks into reaching an 
early agreement, thereby defus- 
ing the uncertainty over Euro 
Disney's future and minimising 
the amount of money that Walt 
Disney will have to plough in. 

But the negotiations are on ice 
because the hanks have commis- 
sioned an investigative audit of 
Euro Disney's finances. KPMG, 
the accountancy group, was 
appointed last week and is expec- 
ted to complete its report in Jan- 
uary. 

Wait Disney has proposed that 


the banks reduce Euro Disney's 
net debt to around FFrlObn 
through such measures as a debt- 
for-equity swap and a rights 
issue. The banks are expected to 
insist that the parent also waives 
or postpones royalty payments 
from Euro Disney. Rights issue 
prospects are clouded by the 
recent slide in Euro Disney’s 
shares, which yesterday shed 
another FFri.40 to FFi34.10. 

The only consolation for Euro 
Disney is that the Christmas sea- 
son has so for been busier than 
in 1992. 

World stock markets, Back Page 


Club Med loss 
prompts relaunch 


Club Htedfterrande 

Share price (Rfl - 


By Alice Rawsthom in Paris 

Club MSditerranSe, the French leisure 
group, plans a major relaunch of its “sun, 
sea and sex" holiday villages after plung- 
ing into the red with a net loss of FFr290m 
($49m) for the year to October 31, against 
net profits of FFr16 Un in the previous 
year. 

Mr Serge Trigano, who this antnmn took 
over as chairman from bis father, Gilbert, 
the group's founder, said the group had 
been badly affected by the European eco- 
nomic recession and by the enforced do- 
sure of its holiday villages in Egypt, Sen- 
egal, Turkey and Yugoslavia due to local 
political troubles. 

He is Implementing a rationalisation 
drive including cutting operating costs by 
FFrl50m a year and dosing “five or six” 
loss-making villages over the next three 
years. 

Club Med will also try to raise between 
FFr600m and FFrl.Sbn by selling up to 
eight other villages while retaining man- 
agement rights. 


Mr Trigano also plans' to modernise Club 
Med by relaunching the group for the mid- 
1990s. This will involve revitalising its 
marketing strategy and cutting prices by 
15 per cent at selected villages. It will 
press ahead with expansion in Asia, 
although as a manager rather than an 
investor. 

Club Med’s shares yesterday fell by 
FFr14 to FFr321 in anticipation of the 
announcement, made after the closure of 
the Paris stock market 

The group had warned that it would 
record a loss in the second half on publica- 
tion of its interim results in September 
which showed it just managed to break 
even with a net profit of FFr2m in the first 
halt 

However the full extent of the loss, 
which has not yet been fully audited, was 
worse than analysts expected. 

Club Med saw sales fall by 1.9 per cent 
to FFr8.09bn in the year to October 31 
from FFi8.25bn in the previous year. It 
suffered throughout the year by the 
squeeze on consumer spending in its three 
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main markets; France, Germany and Italy. 
These operational difficulties were aggra- 
vated by closure of 14 of its 110 holiday 
villages in political trouble spots such as 
Egypt and SenegaL 


The group made an exceptional charge 
of FFrSOm (from total provisions of 
FFr90m) for political and legal risks in its 
1992-93 accounts. 

World stock markets. Back Page 


GM to 
put £130m 
into UK 
car plant 

By Kevin Done, Motor Industry 
Correspondent, in London 

General Motors, the US 
carmaker, is to invest about 
£l30m ($i90m) daring the next 
two years to modernise and auto- 
mate its Vaaxhall assembly 
plant at Luton in south-east 
England. 

Vaaxhall is planning to 
increase capacity at the plant, 
which prodaces the Vaaxhall 
Cavalier-Opel Vectra large fam- 
ily car, by about 25 per cent by 
the end of 1995, when the pres- 
ent car is replaced. 

GM has emerged as the most 
profitable carmaker in Europe 
during the recession, and the 
Luton plant is now its lowest 
cost European assembly facility 
for the Vectra/Cavalier, ahead of 
plants at Antwerp in Belgium 
and Rflsselsheim in Germany. 

In preparation for the intro- 
duction of the Cavalier/Vectra 
replacement in two years, GM is 
planning a marked increase in 
antomation at the Luton plant. 

It is investing heavily in equip- 
ment for body welding, and the 
number of robots at the plant 
will be increased from 34 to 
about 215. The amount of auto- 
mated spot welding will jump 
from 20 per cent to 70 per cent of 
the total. GM is also installing a 
new trim and final assembly 
line. The investment in new 
plant and equipment, coupled 
with the improved design for 
manufacturing, is aimed at cat- 
ting the time needed to make 
each car by more than a third to 
about 17 hours by 1998. 

Vaaxhall Is aiming to increase 
output capacity from about 48 to 
60 cars an hour (about 215,000 a 
year) by the end of 1995, when it 
begins production of the new 
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Sara Webb explains moves to ease liquidity problems in London’s money markets 

. - *4 *4 • -4 <4 /> ^ ^ __ _ ^ - 30 per cent this year, to about 

Tackling the ghost of Black Wednesday EH2SS 

KmS w •/ car markets. 


F or months, London’s ster- 
ling money market has 
been haunted by the ghost 
of Black Wednesday. But with 
the implementation of new proce- 
dures early next year, the Bank 
of England hopes to alleviate the 
liquidity and volatility problems 
which stemmed from the Septem- 
ber 1992 sterling crisis. 

When the Bank was forced to 
support sterling in the autumn of 
1992 - in what later proved to be 
a futile attempt to keep the Brit- 
ish currency within the Euro- 
pean Exchange Rate Mechanism 
- the heavy intervention resulted 
in a large drain of liquidity from 
the money market. 

The Bank introduced tempo- 
rary measures to ease difficulties 
and ensure a steady flow of 
wholesale cash through the bank- 
ing system. The biggest banks 
and building societies, as well as 
the gilt-edged marketmakers 
(Gemms), were allowed to borrow 
money from the Bank using UK 
government bonds (gilts) and 
other high quality paper as secu- 
rity. 

This ad hoc “sale and repur- 
chase 0 of gilts, known as a repo, 
took place directly between indi- 
vidual counterparties and the 
Bank. The measures were used to 
complement the Bank's normal 
money market operations in 
which the Bank accepts bills 
from the banks in return for 
lending wholesale cash. 

Now. the Bank has decided to 
keep these repo facilities as a fea- 
ture of its money market 
operations, with a fortnightly 
timetable. 

Funds will be provided through 
the purchase and resale of gov- 
ernment debt denominated in 
sterling and other currencies. In 
addition, the Bank is inviting all 


banks and building societies, as 
well as the Gemms, to act as 
counterparties. In the past, only 
the biggest banks and building 
societies were able to do so. 

The proposed changes are out- 
lined in a memo from the Bank 
which was sent to members of 
the British Bankers’ Association- 
at the weekend. Given the 
December 31 deadline for com- 
ments and the holiday mood, it 
would appear the Bank does not 
expect BBA members to object 

Privately, several money mar- 
ket participants have already 
welcomed the proposals, and 
there is now considerable specu- 
lation that further improvements 
to the financial markets could 
follow. 

The main point is that the mea- 
sures should help to reduce the 
liquidity shortage to a more man- 
ageable level while ensuring that 
short-term interest rates are less 
volatile. “The discount houses 
are very much in favour of this 
as it should pull more liquidity 
into the market and reduce the 
daily shortages," said Mr Robin 
Moser, chairman of the Discount 
Market Association and chief 
executive of Alexanders Dis- 
count. According to Mr Philip 
Shaw, an economist at Union Dis- 
count, “daily shortages of £lbn- 
pius have become the norm". 

T he moves should also help 
to reduce the volatility of 
short-term interest rates. 
The discount houses complain 
that a couple of the big clearing 
banks have a tendency to 
“manipulate" the overnight inter- 
est rate by hoarding bills. They 
maintain that overnight interest 
rates have oscillated between 4.5 
per cent and as much as 20 per 
cent 


“The clearing banks have had 
effective control of the market, as 
they have been the biggest hold- 
ers of bills," says one market par- 
ticipant. 

According to Mr Shaw, 
“smaller banks often face unpre- 
dictable and prohibitive funding 
costs. The ensuing notion is that 
the UK money markets are 
increasingly becoming a closed 
club which does Utile to promote 
London's reputation as a finan- 
cial centre." 

With the proposed changes, the 
Bank should he able to keep 
closer control over short-term 
rates. To some extent, it depends 
how many people use the repo 
system. While the clean? rs are 
expected to remain the biggest 
players in the money market, in 
theory by distributing the liquid- 
ity provided by the Bank over a 
broader range of participants, 
their influence should be tem- 
pered. 

“Overnight rates will never go 
up to extortionate levels again 
except at those times when the 
authorities deliberately push up 
short-term rates, for example to 
dampen speculation about a pos- 
sible interest rate cut This takes 
the violent swings out of the mar- 
ket," says Mr George Blunden. 
chairman of Union Discount. 

The system is not the same as 
that used by the Bundesbank in 
its money market operations 
where the weekly repo is one of 
the most closely watched rates. It 
could be argued that the Bank 
could quite easily use its repo 
rate more frequently than twice a 
month, and harmonise operating 
procedures with other European 
central banks as the prospect of 
European Monetary Union draws 
closer. As yet, however, there are 
□o signs that the Bank is consid- ■ 


ering doing so. and the discount 
houses believe the bill system 
will remain the significant 
day-to-day operation. 

What the proposals have done, 
though, is to kindle hopes in 
some quarters of the City that 
the Bank will implement further 
changes to the financial markets. 

Specifically, they ask: what is 
to stop the Bank from allowing 
the establishment of an open gilt 
repo system - whereby holders of 
gilts could lend out their stock 
directly to other parties in the 


market rather than only to the 
Bank - given that the proposed 
changes are being seen as a step 
in that direction? 

One money market specialist 
points out that the new arrange- 
ments set the basic standards for 
an open repo system and should 
encourage familiarity among 
banks and building societies with 
the concept of “repo -mg" gilt 
holdings. 

The Bank is considering an 
open gilt repo system, but it may 
be some way off. 


Exports in 1993 accounted for 
only 14.7 per cent of the plant’s 
output compared with 41 per 
cent last year. 

The Luton assembly plant has 
continued to make substantial 
productivity improvements, with 
the number of cars per employee 
rising from 19.2 in 1986 to 38.6 
in 1992 and to a current poten- 
tial of 40.5. The hourly-paid 
workforce has fallen by 7.9 per 
cent this year to 3,633. 

The plant has been hit hard in 
1993 and has worked at just 72 
per cent of capacity. 


Advice to the 


Lasmo sells assets to PowerGen 


By Robert Corzine 
and Michael Smith 

Lasmo, the independent oil 
exploration and production com- 
pany. yesterday bolstered its flag- 
ging balance sheet by selling a 
nsam package of offshore assets 
to PowerGen, the electricity gen- 
erator. 

The centrepiece of the deal Is a 
5 per cent stoke in the Liverpool 
Bay gas field, which will supply 
PowerGen’s planned power plant 
at Connah’s Quay in Wales. Las- 
mo’s interest in two North Sea 
gas fields. Ravenspum and John- 
ston, are also in the package. 

Liverpool Bay - which consti- 
tutes about a filth of Lasmo’s UK 
assets - is one of the most prom- 
ising development projects in the 
group’s portfolio, most of which 


is heavily geared to volatile oil 
prices. Mr Joe Darby, chief execu- 
tive, said the company could 
have sold more of its stake. But it 
did not want to see Its share in 
the project Hall below 25 per cent. 

Analysts believe Lasmo 
received similar terms for Liver- 
pool Bay to those achieved by 
Monument Resources last month 
when it sold a 3£ per cent stake 
in the project to PowerGen. Mon- 
ument achieved a 25 per cent pre- 
mium for the reserves on a dol- 
lars per barrel basis. 

Without the sale, the company 
laced a rise in gearing from the 
present 70 per cent to 80-90 per 
cent at the mid of 1994 - at cur- 
rent low oil prices. 

Mr Simon Flowers, as analyst 
at Natwest Markets, estimated 
that the cash injection, which 


should come in April, would be 
supplemented by £56m in savings 
on Liverpool Bay capital costs 
over three years. 

That means Lasmo’s gearing at 
the end of 1994 could be con- 
tained to about 75 per cent, 
although it is likely to continue 
rising through 1995 because of 
development spending. 

Additional asset sales, includ- 
ing the Markham gas field which 
straddles the UK and Dutch sec- 
tors of the North Sea, are still in 
the offing, according to Mr 
Darby. 

Talks with Winters hall, the 
German gas company, are con- 
tinuing. but the conflicting tax 
positions of the two companies 
are a complication. 

Lex, Page 10; 
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INTERNATIONAL COMPANIES AND FINANCE 


Ferranti managers plan group buy-out 


By Paul Taylor In London 

A seven-man team of senior 
Ferranti International manag- 
ers is preparing a bid for the 
bulk of Ferranti’s operations. 
The bid will be put to the 
defence electronic group's 
administrative receivers. 

The management team, led 
by Mr Phil Burton, Ferranti’s 
director of marketing, is aim- 
ing to put together a consor- 
tium early in the new year and 
begin detailed financ ial negoti- 
ations in February. 

"It has become clear to us 
that, shorn of well-known prob- 
lems stemming from the ISC 
acquisition, the group has a 

Winterthur 
and UAP in 
link-up 

By lan Rodger in Zurich 

Winterthur Insurance, 
Switzerland’s third largest 
insurer, and UAP, the biggest 
French insurer, are setting up 
a joint venture company for 
credit insurance in France. 

The venture, called Assur- 
er edit, will take over the 
credit insurance business of 
Winterthur in that country 
which has annual premium 
income of about FFrBOm 
(SI 3.60m). 

UAP, which does not have a 
significant presence in the 
credit insurance sector, will 
bring capital to the venture 
and make its distribution 
channels available. 

Mr Michel Clerckx. a Win- 
terthur general manager, said 
the groups hoped to have the 
venture operating in April or 
May of nest year. 

Winterthur acquired a 3 per 
cent stake in UAP in December 
1992 In exchange for Its 37.4 
per cent holding in Nordstem 
Allgemeine of Germany. Mr 
Peter Spiilti, Winterthur chair- 
man, said last June the group 
might raise this stake when 
UAP was privatised. 

Mr Clerckx said yesterday 
that would be discussed when 
the privatisation plan was 
brought forward, probably in 
January or February. 

He added that the two 
groups were discussing further 
co-operation, notably by 
extending their joint activities 
in breakdown assistance for 
motorists. 


bright future," Mr Burton said 
yesterday. 

The initial proposals envis- 
age the management group 
teaming up with UK or over- 
seas strategic and financial 
partners to mount a bid for 
most of Ferranti’s non-manu- 
facturing operations. 

It is understood that Ferran- 
ti's components business, 
which makes specialist hard- 
ware and subsystems, would 
not be included in the bid. Fer- 
ranti's highly successful simu- 
lation and training business 
has also attracted considerable 
interest and may be sold sepa- 
rately. 

The management consortium 


proposals were immediately 
welcomed by Mr Murdoch 
McKillop and Mr John Talbot, 
the two Arthur Andersen 
receivers appointed to the ail- 
ing group after GEC withdrew 
a lp-a-share rescue bid at the 
start of December. 

They said that while stabilis- 
ing the Ferranti operations, “it 
has become increasingly clear 
to us, and the management 
teams we have been working 
with, that there are a number 
of potentially viable long term 
options for the future or those 
businesses". 

The receivers added that 
they had been, approached by a 
large number of UK and over- 


seas groups that have 
expressed an interest in acquir- 
ing Ferranti businesses. 

Explaining the move to form 
a consortium Mr Burton said a 
re-bora Ferranti would have to 
be well capitalised and strong 
enough to compete in the Inter- 
national defence and civil mar- 
kets. He said these factors put 
it beyond the reach of an ordi- 
nary management buy-out 

Therefore, he said, the man- 
agement team, which is being 
advised by Mr Richard Stone of 
Coopers and Lybrand Corpo- 
rate Finance, was proposing a 
consortium bid, “backed by 
long tern players in these 
nationally important sectors*’. 


Cragnotti in food industry deal 


By Haig Simonlan in MOan 

Mr Sergio Cragnotti, the 
controversial financier who 
last week was severely cen- 
sured by the Ontario authori- 
ties for share trading misde- 
meanours, has bounced back 
with a complex food industry 
deal in his native Italy. 

Shortly after being released 
from bouse arrest by Italian 
magistrates investigating 
alleged political corruption. Mr 
Cragnotti has sealed a multi- 
billion lire accord to join forces 
with a little-known agricul- 
tural co-operative. 

Mr Cragnotti. a former exec- 
utive of the troubled Feiruzzi 
group who set up his own 
investment bank, has become 
the white knight in a complex 
deal linked with Italy’s privati- 
sation programme. 


Cragnotti & Partners Capital 
Investment, his hnniripg group, 
is linking with the Fisvi farm 
co-operative from Apulia to 
create one of Italy’s biggest 
milk and dairy products 
groups. 

Mr Cragnotti has invested 
heavily in dairy products as 
part of a strategy to create a 
big foods business by accumu- 
lating small acquisitions. The 
latest deal involves pooling his 
two regional dairy products 
companies with part of the 
food interests of the former 
state-controlled SME group, 
bought by Fisvi earlier this 
year. 

Fisvi entered the privatisa- 
tion process after the IRI state 
holding company, which con- 
trolled SME. failed to find a 
buyer for the latter's Cirio, 
Bertolli. De Rica canned vege- 


tables, edible oils and mOk sub- 
sidiary. 

While IRI quickly sold SME’s 
Italgel frozen foods operation 
to Nestle, it proved impossible 
to find a buyer willing to meet 
its tough conditions for CBD. 
After a second round of 
tenders, Fisvi emerged as the 
surprise candidate in Septem- 
ber. 

. However, it had difficulty 
raising the acquisition price, in 
spite of having agreed to 
sell-on CBD's edible oil busi- 
ness to Unilever. 

Cragnotti & Partners will 
now buy 10 per cent of Fisvi. 
The two will then set up a joint 
venture. 51 per cent controlled 
by Fisvi, in which the latter 
will pool its controlling stake 
in CBD and the bank will con- 
tribute its dairy products inter- 
ests. 


Go-ahead urged for Alusuisse bid 


By Bernard Simon in Toronto 

Lawson Mardon, the 
international packaging group, 
yesterday urged shareholders 
to accept a C$555m (US$420.4m) 
takeover offer by Alusuisse- 
Lonza Holding, the Swiss 
Industrial group. 

Alusuisse is to proceed with 
its C$14-per-share cash bid 
after a month-long examina- 
tion of Lawson's operations 
and financial statements. 

Lawson directors said the 
offer was 40 per cent above the 
highest price at which Lawson 
shares have traded this year. 
CS First Boston has provided 


an opinion that the offer is fair 
to Lawson's public sharehold- 
ers. The offer expires on Janu- 
ary 14. 

Cragnotti and Partners, the 
Italian investment group con- 
trolled by Mr Sergio Cragnotti, 
earlier agreed to tender its 52 
per cent stake. 

Mr Cragnotti last week 
removed a cloud over Lawson 
by agreeing to a lifetime trad- 
ing ban and a C$2.7m payment 
to settle allegations of securi- 
ties law violations brought by 
the Ontario Securities Commis- 
sion. 

Although Lawson’s head 
office is in Canada, about four- 


fifths of its revenues come 
from Europe, especially the 
UK. 

Alusuisse, which has sub- 
stantial packaging interests 
through Its subsidiary A-L 
Packaging, has been attracted 
by Lawson's strong market 
share in the folding carton, 
flexible packaging and label 
markets. 

A-L Packaging is a signifi- 
cant participant in flexible 
packaging, but its interests are 
centred on France and Ger- 
many. 

It Is keen to expand its prod- 
uct line and its geographic 
reach. 


State likely 
to sell Elf 
in single 
package 

By Alice Rawsthom 

The French government is 
likely early next year to pri- 
vatise Elf Aquitaine, the state- 
controlled oU group, in a sin- 
gle issue, according to Mr 
Edmond Alphanddry, economy 
minister. 

Mr Alphamtery said, in an 
Interview with Le Monde, 
newspaper, that the govern- 
ment would “most probably" 
sell its stake in Elf, which is 
France’s largest company with 
a market capitalisation of over 
FFrlOObn, “in one go”. It had 
previously considered selling 
the shares in two tranches. 
However, he stressed the 

government would wait on til 

the last possible moment to 
decide bow best to struct u re 
the sale and the timing oF the 
issue would be determined by 
stock market conditions. “Elf 
Is a pearl of French industry." 
he said. “But it’s a big 
mouthful for the market to 
swallow." 

Mr Alpbandery also con- 
firmed that 10 per cent of Elf s 
shares will be allocated to 
noyaux dors, or “hard core” 
investors. 

A number of companies have 
already been mooted as noy- 
aux dvrs including Banqne 
National e de Paris and tfae 
Union des Assurances de Paris 
insurance group, as well as 
Saudi Arabian and Kuwaiti 
interests. 

The government plans to 
remain Elf’s biggest single 
shareholder by retaining a 10 
per cent to 15 per cent stake in 
the oil gronp. 

The French state controls 
50.79 per cent of Elf. which 
means the privatisation will 
involve the sale of a 35 per 
cent to 40 per cent stake val- 
ued at between FFr37.4bn 
($6.36bn) and FFr42.7bn on 
yesterday's share price of 
FFr415. 

The success of the Elf priva- 
tisation will be seen as an 
Important indication of inves- 
tors' response to the next 
phase of the French govern- 
ment's state asset sales. 

This year's Issues, notably 
the sales of BNP and the 
Rhdne-Poolenc chemicals com- 
pany. have been heavily over- 
subscribed. 


Banesto puts off bond 
issue as ratings are cut 


By Tom Bums in Madrid 

Banesto, the troubled Spanish 
finanrini group which in Feb- 
ruary entered a capital raising 
and strategic advice agreement 
with the US bank J.P. Morgan, 
has shelved a J400m convert- 
ible bond issue planned before 
the mid of the year;: 

The delay came as IBCA, the 
London-based rating agency, 
lowered its short and long-term 
ratings of Banesto. from A to 
A- and from AI to A2 respec- 
tively. 

The agency had lowered Ban- 
esto's long-term rating in June 
and its move yesterday fol- 
lowed similar downgrades by 
Standard & Poor's last week 
and by Moody’s in Augrat. 

Adding a further controver- 
sial note to Banesto’s fortunes, 
Ms Violy de Harper, who as 
managing director of J. P. Mor- 


gan's' corporate advisory arm 
masterminded the agreement 
with J. P. Morgan's Corsair 
Rind; has joined James D. 
Wolfensohn. the New York 
investment bank. She will 
remain an external co-adviser 
to Banesto. 

Banesto was the first target 
itf the gl.lhn Corsair fund, a 
portfolio set up by J. P. Mor- 
gan to invest in undervalued 
banks. 

The bond issue was to be the 
third tranche in a programme 
that has already raised 
Pta94bn (5671m) through new 
issues which turned the Cor- 
sair fund into Banesto’s big- 
gest stockholder with 8.16 per 
rmi of its equity. The issue 
was aimed at lifting Banesto’s 
capital to the level of rival 
Spanish banks. 

Banesto is run by Mr Mario 

Conde. who purchased shares 


worth Pta6.4bn in the r^s 
laanw, in creasing his holding in 
the bank to 3.1 per cent. 

Banesto and J.P- Morgan 
said yesterday the bonds wouw 
be issued next year after we 
Spanish bank’s 1993 results 
had been hilly audited- 

This was the first official 
admission there had been prob- 
lems over the issue's timing 
and it fuelled market rumours, 
staunchly denied by both Ban- 
esto and J. P. Morgan, that the 
delay had been prompted by a 
disag reement between the two 
hanks which had led to Ms de 
Harper's departure from the 
US bank. , 

Wolfensohn said Ms de 
Harper was joining the firm as 
a member of its executive com- 
mittee mid would be the part- 
ner responsible for its Latin 
American and Iberian busi- 
ness- 


Fokker set to cut prices by 30% 


By Ronald van de Krol 
In Amsterdam 

Fokker, the Dutch aircraft 
maker controlled by Deutsche 
Aerospace of Germany, plans a 
“drastic” reorganisation in 
1994 that would lead to a 
return to profit in 1995. 

Mr Erik Jan Nederkoom, 
chairman, said in the company 
ma gnTino the atm of the reor- 
ganisation was to cut tiie cost 
price of Fokker's aircraft by 
around 30 per emit over the 
next three years. 

He said the world’s airlines 
were d emanding lower aircraft 


prices as part of their attempt 
to survive the fierce competi- 
tion In international aviation. 
Mr Nederkoom cited the US 
car industry as a sector which 
had successfully carried out an 
extensive reduction in produc- 
tion costs. 

“It is unrealistic and very 
dangerous for the continued 
survival of the company to 
wait for the market to produce 
miracles,” he said 

Fokker did not say how 
many jobs would be lost 
in the latest restructur- 
ing round, but details are 
expected to be released 


before the end of February. 

The company recently 
reduced its workforce to 
around 10.000 people from 
' more than 12^5 0 at the end of 
1992. Dutch trade unions said 
they expected several hundred 
job losses at Fokker. 

Earlier this year FOkker said 
its results were expected to 
swing into a net loss of FI 150m 
($79m) in 1993 from a net profit 
of FI 120m in 1992, partly due 
to the one-off costs of laying off 
staff. 

Mr Nederkoom said that 
1994 was expected to be a “dif- 
ficult” year for Fokker. 


Heineken to buy Swiss brewer stake 


By Ronald van d6 Krol 

Heineken. the Dutch brewery 
group, is to buy a 523 per cent 
stake in Brauerei Haldengut of 
Switzerland which controls the 
second-largest Swiss brewer, 

Calamla Halriwngnt 

The stake will he acquired 
from the SchfiOhom family and 
from Winterthur, the Swiss 
insurer. 

Heineken declined to say 
how much it would pay for the 
shares. 

Brauerei Haldengut's market 


capitalisation is SFr72.3m 
(549.9m). The remaining 47.7 
per cent of Brauerei Haldengut 
is listed on the Zurich stock 
exchange. 

The Dutch brewery said it 
was still discussing the 
possibility that Calanda would 
brew Heineken beer in 
Switzerland. 

Heineken has exported its 
flagship Heineken brand to 
Switzerland since 1980. 
Calanda. in which Heineken 
already owns a 10 per cent 
stake, distributes Heineken 


beer in the south and east of 
Switzerland. 

Calanda, with annual 
turnover of around SFr245m. 
has 12. 5 per cent of the Swiss 
beer market Its two breweries 
in Chur and Winterthur have 
total production capacity of 
600,000 hectolitres of beer per 
year. 

The company is also 
involved in soft drinks and 
mineral water. 

The transaction is expected 
to be completed in the first 
quarter of 1994. 



All Of these securities having been sold, this announcement appears as a matter of record only. 


New Issue / December. 1993 


$ 1 , 000 , 000,000 
The Republic of Argentina 


8 %% Bonds due December 20, 2003 


Merrill Lynch & Co. 
Salomon Brothers Inc 
Banco Rio de la Plata S.A. 


Goldman, Sachs & Co. 

Nomura International 

Banco Espanol de Credito, S.A. (BANESTO) 
Chase Investment Bank Limited 


J.P. Morgan Securities Inc. 
Paribas Capital Markets 

BT Securities Corporation 
Chemical Investment Bank Limited 


CS First Boston Deutsche Bank AG London Donaldson, Lufkin & Jenrette 

5*curl!k» Corporation 

Grupo Financiero Banamex Accival Lehman Brothers Morgan Stanley & Co. 

Incorporated 


Nikko Europe pfe 
UBS Limited 


Santander Investment 


ment Swiss Bank Corporation 

Yamaichi International (Europe) Limited 


Banco Frances del Bio de la Plata S.A. Banco de Galicia y Buenos Aires S.A. 

Citicorp Banco de Inversion S.A. 

Banco de Credito Argentino S.A. Banco de la Nacidn Argentina 

Banco de la Provincia de Buenos Aires Banco de Valores S.A. Banco Mariva S.A. 


Banco Medefin S.A. Banco Republica S.A. Banco Roberts S.A. 

Exprinter Banco S.A. Mercantil Valores S.A. The Boston Investment Group S.A. 


Banco Roberts S.A. 


BAWiG 

BANK FUR ARBEIT UND 
WIRTSCHAFT A.G. 

{Incorporated with limited BobiHly in Austria) 

US. 575,000,000 Subordinated Rooting Rata Nate* du. 1999 
In accordant* with the terms and conditions of the above-mentioned 
Notes notice is hereby given (hot the Rate of Interest has been fixed 
at 5.25% per annum and that the interest payable on the relevant 
Interest Payment Date June 23. 1 994, against Coupon No. 1 9 
in reaped of U.S.S 10,000 nominol of the Notes will be U.5.5265.42. 


December 23. 1993,tondon 

By. Citibank, N.A. (Issuer Services), Agent Bank Cl / /04/WO 


U.S. $125,000,000 


American Express Travel Related 
Services Company, Inc. 

(incorporated In New York) 

Floating Rate Notes Due 1998 

(the ' Notes') 

Notice is hereby given that tor the three months Interest period tram 
December 23. 1993 to March 23. 1994 the Notes wa carry an 
interest rate of 3.65625% per annum. The interest payable on the 
interest payment date. March 23. 1994 wfB be U.S. S91.41 and 
U.S. $914.06 respectively tor Notes In denominations ot U.S. 


U S. $914.06 re: 
SlO.OOO and U.S. 


By . The Ch«M Manhattan Bank, NA. 

London, Principal Paying Agent and Agent Bank 
December 23. 1993 


Citicorp Banking Corporation 
U.S. $250,000,000 

Guaranteed Floating Rare Subordinated Capital Notes 
Due July 10. 1997 

Unconditionally Guaranteed on a Subordinated Basis by 

cmcoRPO 

Notice is hereby given that the Role of Interest has been fixed ot 
5.25% and that the interest payable on the relevant Interest Payment 
Date March 23, 1994 aqatnsl Coupon No. 3d in respect of 
US5I0.000 nominal of the Notes will be USS 131.25. 

December 23. 1 993. London , - _ 

By: Citibank, N.A. (Issuer Service), Agent Bonk Cl 7 IBAN4K& 


AIRCRAFT LEASE PORTFOLIO 
SECURITISATION 92-1 LIMITED 

fnesrpofatod With tmHtx/aHAly tnjenert 

U.&S104200.000 Secured Class AS Floating Rate Notes due June 1097 
Notice is hereby ^ven that the Rate ol Interest has bean fixed at 
4.2375% and that the Interest payable on the relevant interest 
Payment Daw Juno 23. t99», In respect or U.S.S 10.000 nominal 
of the Nates wIB be U.S.S2 14.23 and In respect or U.S.S1 00,000 
nominal ol the Notes wiB be U.S.S2.142.29. 


Docembaraj. 1993. London I 

By: Cutoartt. N.A. (lasuar Services!. Agunt Bank CITIBANK^P 


RIGGS NATIONAL CORPORATION 
US $100,000,000 

FLOATING RATE SUBORDINATED NOTES DUE 1996 

In MOteae* whh the provisions of dt* Notes, notice L-t hereby given that for 
the period nreaaber I B03 to 22 March 1094 liar Notes wUlcany a rote Of 
burnt* oT 6'- per annum with a coupon amount of USJ 131C2S 

ggjommau. 

MApnt 


U.S. $150,000,000 

Financier CSFB N.V. 

Junior Guaranteed 
Undated Floating Rate Notes 

Guaranteed on a subordinated basis 
as to payment of principal and interest by 

Financiere 

Credit Suisse-First Boston 

( FINANCIERE 


Interest Rate 
Interest Period 

Interest Amount due 
23td March 1994 
perU&S 5,000 Note 
perU-S. SI 00,000 Note 


3.4375% per annum 

23rd December 1993 
23rd March 1994 


U.S. S 42-97 
U.S. S859.38 


CS First Boston 

Agent 



The Republic of Italy 
U.S.$500,000,000 
Floating Rate Notes due 2000 

In accordance with the provisions of the Notes, notice is hereby 
given that for the Interest Period from 23rd December. 1993 to 
23rd June, 1994 the Notes will cany an interest rate of 3.4375% 
per annum. The interest payable on the relevant interest payment 
date. 23rd June. 1994 will be US$173.78 per USS 10.000 Notes 
and USS 4344. 62 per USS250.000 Note. 


IVd December. ITO 


LUUUIO Boncano Sen Paolo di Torino. I.ondon 
as Ageni Bank. 


Bank 

Australia and New Zealand 
Banking Group Limited 

Australian CumjHmv Number 005 3 ty j t ■» 

(Incorporated with limited Imbibes in ,he State 0 / Auarulu l 

U.S. $200,000,000 

Subordinated Floating Rate Notes due 1999 

Norice b hereby given rhat for rhe Interest Period .. 

1993 ro 22 nd June, 1994 the Nu,« wJuim " * fCCmhw * 
3.9375 per cent, per annum with an Amounr ,!f ^ ,j( 

1 . 990.63 pet U.S. 5100.000 Note. TIk &?*** ^.S. 

Date will be 22 nd June, 1994 . ftiymem 

□ Ban hers Trust 

Company, London 

" - Agent Bank 
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international companies and finance 


Canadian 
and UK gas 
groups plan 
expansion 

By Bernard Simon 
fti Toronto 

British. Gas : and 'Nova 
• Corporation of Alberta, the 
C anadi an petrochem icals 
pipeline group, plan to expand 
their international gas sendees 
and processing interests 
through their joint majority 
stake in Natural Gas Clear- 
inghouse (NGC), one of the 
biggest independent US gas 
marketers. 

Nova this week agreed to 
buy a 36.5 per cent stake in 
NGC for C*170m (US$126m). 
British Gas has a s imilar inter- 
est in the Houston-based 
company. The r emaining 27 
per cent is owned by NGC 
management. 

NGC Ls best known as a mar- 
keter of gas, which it buys 
from producers both on the 
spot market and under 
longterm contract •• 

However, it has become 
increasingly active in gather- 
ing gas from wellheads and 
transporting it to its own pro- 
cessing plants. It also provides 
services such as risk manage- 
ment and pipeline bookings for 
distributors. 

Gathering and processing 
operations contribute one-third 
of NGCs income, but that is 
expected to rise to about 50 per 
Cent next year. Pre-tax earn- 
ings were US$46m in 1992. The 
business has grown by about 
3) per cent a year over the past 
seven years. 

Mr Charles Watson, NGC's 
chief executive, said the com- 
pany hopes to acquire a large 
slice of the U5$3bn-$4bn of gas 
marketing and services assets 
which it expects to become 
available during the next three 
to five years. In addition to the 
US, NGC is seeking opportuni- 
ties in Europe, Canada and 
Latin America. It is discussing 
a partnership with British Gas 
in the UK, and plans a similar 
joint venture with Nova in 
Canada. 

Mr Terry Poole, a Nova 
senior vice-president, cited 
Argentina as another possible 
area of co-operation between 
the three companies. British 
Gas has an interest in a gas 
distribution system in Buenos 
Aires, while Nova has an 
equity stake in a pipeline. i 


TelecomAsia valued at over $10bn 


By Victor Maflet 

In Bangkok ‘ 

TelecomAsia. the Thai 
concession-holder for the 
installation or 2m new tele- 
phone lines in Bangkok, Imme- 
diately became the largest cap- 
dahsed company on the Stock 
E x c hang e of Thailand when its 
shares were publicly traded for 
the first time yesterday. 

TA shares closed at Btll6. 
more than double the intK»i 
public offering price of Bt55, 
giving the company a market 
value of more Bian $iobn. 

The company, a subsidiary of 
the - multinational Charoen 
Pokphand (CP), Thailand’s 
largest group of companies, 
is now regarded by most for- 
eigustockbrokers in Bangko k 


as greatly over-priced. 

With the contract to install 
telephone lines still in its early 
stages, the prospective price/ 
earnings ratio for 1994 is 500 
times, falling to about 20 times 
for 1997 and 1998. 

“It reflects the market mania 
that has now gripped Bangkok. 
. Unless the company has 
Invented the secret of eternal 
life, nothing justifies a p/e mul- 
tiple above 100," said one 
stockbroker yesterday. 

Even TA’s main asset - its 
contract to expand the Bang- 
kok telephone system - ls in 
danger of being undermined by 
the slow rate at which the 
state-owned Telephone Organi- 
sation of Thailand (TOT) con- 
nects new lines to subscribers. 

TOT staff have long profited 


from the acute shortage of 
lines and they are reluctant to 
relinquish income from bribes, 
typically more th3n $1,000, 
paid for the installation of each 
new line. TA has sought to 
coopt TOT workers by offering 
them cut-price TA stock worth 
up to two years’ salary at TA's 
current share price. 

Trading in TA was the focus 
of stock market activity in 
Bangkok yesterday. Turnover 
in the shares amounted to 
more than $170m. 

Thai mutual funds are expec- 
ted to want TA shares because 
the company now accounts for 
about one-tentb of the market's 
capitalisation and will be a sig- 
nificant factor in the move- 
ment of the SET Index. 

Foreign suppliers and their 


local partners regard the Thai 
market as rich in opportunities 
because the country has only 
three telephones per 100 inhab- 
itants. compared with 10 in 
neighbouring Malaysia. Nynex 
of the US is CP's partner and 
holds 15 per cent oE TA stock. 

TA hopes to lift the value of 
its Bangkok contract by using 
fibre-optic lines for cable tele- 
vision as well as telephone 
calls, and is looking for oppor- 
tunities to expand abroad. 

The CP group, controlled by 
the ethnic Chinese Chearava- 
nont family, is one of the larg- 
est foreign investors in China. 
TA intends to install hundreds 
of thousands of telephone lines 
in China's Hubei province and 
to join a Chinese satellite 
launching venture. 


Profiting from new-found freedom 

Thai telecoms sector is poised for rapid growth, writes Victor Mallet 


M odesty does not come 
easily to those at the 
forefront of Thai- 
land’s fast-growing telecommu- 
nications sector. 

. “Normally, we grow at a rate 
of 60 per cent a year,” says Mr 
Thaksin Shinawatra, the for- 
mer police colonel who heads 
the Shinawatra telecommuni- 
cations, broadcasting and com- 
puter group now valued at 
more than £fbn, in answer to a 
question about the group's 
prospects. 

“That will continue in 1994 and 
1995, but between 1995 and 1996 
I think the growth will jump 
and probably . reach 100 per 
cent" 

After years of stifling control 
by the government and the 
armed forces, telecommunica- 
tions networks in Thailand are 
starting to develop rapidly 
under the influence of young, 
private- sector companies that 
have won concessions to oper- 
ate satellites and install 
millions of new telephone 
lines. 

Thaicom-1, Thailand’s first 
satellite, was. launched last 
week by Arianespace from 
French Guiana and will be 
operated by Shinawatra Satel- 
lite. The Shinawatra subsidiary 
- soon to become the fourth 
Shina watra company listed on 
the Stock Exchange of Thai- 
land (SET) ~ will also operate a 
second satellite to be launched 
bx August and possibly a third 
planned for 1996. 


At least six other ranmimii- 
cations companies are being 
floated on the Thai stock 
exchange to help finance the 
expansion of telephone and 
broadcasting systems. 

The first and biggest was 
TelecomAsia. the subsidiary of 
the multinational Charoen 
Pokphand group that is imple- 
menting a concession to install 
2m new telephone lines in 
Bangkok; Nynex of the US 
holds 15 per cent of Telecom- 
Asia. 

Expansion of the telephone 
network is long overdue, and 
even the projects now being 
implemented to install an addi- 
tional 3m lines nationwide are 
unlikely to meet pent- up 

riemflnri 

Samart Satcom, which 
makes satellite dishes, is 
expected to begin trading 
today. Next in line are United 
Communication Industry 


GambrUl. research manager 
with Peregrine Brokerage in 
Bangkok. “By the middle of 
next year it will be 18 per 
cent." 

Foreign fund managers are 
likely to have problems adjust- 
ing their portfolios to take 
account of the Increasing 
weight of the telecommunica- 
tions sector in the SET index. 

This is partly because only 
limited amounts of stock are 
available to foreigners; only 10 
per cent of TelecomAsia, for 
example, is being sold to the 
public, and only half of that is 
allocated to foreign buyers. 

P rice/earnings ratios for 
some of the newiy- 
floated companies are 
also likely to be very high, 
especially in the early years of 
implementing concessions 
when costs are substantial and 
revenues low. 


Even the large projects now under way are 
unlikely to meet pent-up demand 


(Ucom), the mobile phone oper- 
ator whose parent company is 
25 per cent owned by Motorola 
of the US, and Lortey, whose 
affiliate Thai Telephone and 
Telecommunication has a 
concession to install and oper- 
ate lm telephone lines in the 
provinces. 

“The telecoms sector used to 
account for 5 per cent of the 
Thai market," says Mr David 


Investors will watch closely 
to see how much, value can be 
added to such companies by 
the use of new technology and 
by overseas expansion. 

TelecomAsia, for instance, 
plans to use the fibre-optic 
cables it is installing in Bang- 
kok Tor cable television ser- 
vices as well as for telephone 
calls, while Mr Thaksin says 
be can squeeze more value out 


of his satellites by using digital 
compression technology to 
push as many as eight televi- 
sion channels on to one satel- 
lite transponder. 

T hai telecommunications 
companies rely heavily 
on foreign hardware 
suppliers, advisers and part- 
ners. and there are doubts 
about how well they can per- 
form outside their home mar- 
ket. where they tend' to benefit 
from their political connec- 
tions. 

But that has not stopped 
them from seeking to expand 
beyond Thailand’s borders. 
TelecomAsia, having already 
raised the money it needs for 
the 2m new lines in Bangkok, 
intends to use some of the pro- 
ceeds of the public flotation for 
foreign expansion, including a 
satellite launch venture for 
China and the installation of 
new telephone lines In China 
and Vietnam. 

Shinawatra already has 
broadcasting and telecommuni- 
cations contracts In Laos. Cam- 
bodia and the Philippines, and 
Mr Thaksin is also looking at 
China, Vietnam and Burma. 

Thailand alone should keep 
them busy enough. “There are 
now half a dozen of these tele- 
communications companies 
coming to the market," says 
Mr Paul Ngo, an investment 
analyst at H. G. Asia in Bang- 
kok. “It should be an exciting 
year in 1994." 


Berjaya wins 
contract for 
Philippines 
lottery 

By KJeran Cooke 
in Kuala Lumpur 

Berjaya. the fast-expanding 
Malaysian conglomerate con- 
trolled by Chinese-Malaysian 
businessman Mr Vincent Tan, 
has won a contract to set up 
and operate a lottery system 
in the Philippines. 

Under the terms of the con- 
tract Berjaya will install and 
operate 2,000 lottery terminals 
in Luzon province and Manila. 
Berjaya already runs the 
highly profitable sports toto 
lottery in Malaysia and is 
undertaking four lottery pro- 
jects in China. 

Berjaya has grown into one 
of Malaysia's biggest compa- 
nies and Mr Tan has a reputa- 
tion as one of the country's 
foremost dealmakers. 

While hotels, leisure and lot- 
teries form the base of Berjay- 
a's activities, the company is 
also involved in light manu- 
facturing and timber and 
recently signed an agreement 
with the Hyundai company 
of Korea to make tracks in 
Malaysia. 

Earlier this year Berjaya 
teamed up with the UK’s 
North West Water group in a 
M$6.27bn (US$2.4 3bn) project 
to build, upgrade and operate 
Malaysia's national sewerage 
system. 

Finance group 
surges ahead 

Rising stock markets in both 
Koala Lumpur and Singapore 
helped Rashid Hussain, one of 
Malaysia's foremost financial 
services groups, to post pre- 
tax profits of M$i3lm 
(US$5 lm) for the six months 
to November 30 1993. writes 
Kieran Cooke. 

The figure represents a rise 
of more than 200 per cent on 
the equivalent period last 
year. Kuala Lumpur’s stock 
market has risen 76 per cent 
this year while the Singapore 
market has risen by more than 
50 per cent. 

Rashid Hussain's turnover 
in the six-month period rose 
more than 200 per cent to 
M$196.6m. 
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This announcement appears as a matter of record only. 


= New Issue 



December 1993 


The Basque Country 


SFr. 200 000 000 

4 3 A% Bonds due December 22, 2003 
Issue Price: 100 3 4% 


This issue has been rated „AA“ by Standard & Poor’s 
aad „Aa2“ by Moody's. 


Union Bank of Switzerland Banco Bilbao Vizcaya (Schweiz) AG 
Credit Suisse Swiss Bank Corporation 

Onunattunte of Swiacrfand Bancs del Gouanlo 

Bank von Ernst & Ctc AG Banque Bruxelles Lambert (SuisselSA 

n^nquir Nariofok- 6c Rim (Suisse) SA 
Drcsdocr Bank (Schweiz) AG 
Graopcmcu dcs Banquet's Piwa Gcaevob 
N3&0 Dank (Switzerland) Lid. 


BDL Banco di Lugano 
Bank Sarasin A Cie 
Deutsche Bank (Suisse] SA 
Union Bancane Privrc 


Banque Paribas (Suisse) S. A. 
Goldman, Sachs & Co. Bank 
Merrill Lynch Capital Markets AG 
Nomura Bank (Switzerland) Ltd. 
Bank Julius Baer & Co. AG 
Courts & Co. AG 
The I ad us trial Bank of Japan (Schweiz) AG 
Basfccfirunz AG (BBK Sparkassen-Grappe) 


This announcement appears as at matter of record only 


December 1993 



The East Asiatic Company Ltd. A/S 

(A/S Det 0 stasiatiske Kompagni) 


Issue of DKK 628 , 105*200 
6-25% Convertible Bonds 1993/99 


whereof 

DKK 428405^200 nominal value 
mving existing shareholders a pre-emptive right at 
and DKK 200,000,000 nominal value at market pace, DKK 113 

Conversion Price: DKK 160 


Unibank 

ABN AMRO Bank 


Swiss Bank Corporation 


Robert Fleming 
& Co. Limited 


Socidtd Gdndrale 
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U.S. $750,000,000 


NDcUand Bank pic 

rMco^onMJ-ai nnmim « n *r»»i C «g W igi 

Undated Floating Rata Primary 
Capital Notes 

Notes is hereby given lor 
the sot months Interest Period 
from DecamMr 23. 1993 lo June 23, 
1394 (182 days) the Note Rate 
has been determined at 5% per 
annum. The interest payable on the 
relevant Merest payment data. June 
23. 1904 wfl be U.S. $252.79 per 
U.S. Si 0.000 nominal amount. 

3r TteCtaJltatataBi*«X 

December 23. 1993 


Azienda Nazionale 
Autonoma delle S trade 
(A_NAS.) 

USS296.560.000 
Floating rate notes 1997 

Abnro is hereby pren that from 
22 December 033 to 22 June E94 
the notes tall carry an interest 
rate of 2X375% per annum. 
Interest payable on 22 June 1994 
will amount lo US$1940! per 
LSSHXm note and US3I9KW7 
per USS100.00Q note. 

Agent Morgan Guaranty 
Trust Company 

JP Morgan 


AIRCRAFT LEASE PORTF OLIO 
SECURITISATION 92-1 LIMITED 

OicapoaMMfnlmMWiMnjIeayl 

U&570.400.000 Secured Class A3 HoaUng Rato Notes due June 19B7 
Notice Is hereby given that the Rate or Interest has been fixed at 
3.98125% and that the iniores! payable on the relevant Interest 
Payment Dale March 23. 1994. in respect ol U.S. £33.000 nominal 
at the Notes will be U.S.S328.45 and in respect ol U S.S86.000 
nominal ot the Notes wfif be U.S.S656.91. 

Docomhor 23. 1903. London ______ _ 

By Citibank, N.A. (Issuer Services). Agent Bank ClTlBA AftO 


THE STARS PROGRAMME 
STARS 1 PLC 

£475,000,000 Class A Floating Rare 
Mortgage Backed Securities 2029 
Notice h hereby given that the Prineipci outstanding on the subfeel bum 
for the interest period December 29, 1993 lo March 28, 1994 will ha 
6204.753,755. 

the Principal amount outstanding For each note is £9,753.00. 

December 23. 1993. London .. . . 

By: Citibank. NA | barer Senricm], Agent Bonk CFT1BANCC& 


Correction Notice 

Notice of Redemption at the Option of the 
Bondholder to the Holders of the outstanding 

Lucas Industries Inc 

(the 'Company') 

5'A% Convertible Bonds Due 2002 

(Uie 'Bondholders* and the "Bonds' respectively) 

Convertible into Ordinary Shares of 25p each in 

Lucas Industries pic 

("Ordinary Shares’) 

NOTICE IS HEREBY GIVEN thaL subject to and in accordance with 
condition 5(c) ol the conditions (’Conditions*) Ol the Bonds, a Bondholder 
may exercise an option (the ‘Option*! to require the Company io redeem aO 
or some only of such Bondholder* Bonds on Apnl 28, 1994 ams per cent, ol 
the principal amount thereof, comprising ; 

(a) 100 per cent as to repayment of the principal amount: and 

(b) a payment by way of supplemental Interest on the Bonds equal to 18 per 
cent, ol the principal amount. 

The Bonds ate currently convenible mto fully paid Ordinary Shares at a rale 
ol one ordinary share lor every u*p nominal value ol the Bonds (wilh the 
Bonds taken at their principal amount trier eol and translated into sterling at a 
rate of exchange fixed for the life ol the Bonds at U.S. 5L6030 to £1). 
lb exercise such Option the Bondholder must deposit such Bond 
accompanied by a written notiee exercising the Option in the form obtainable 
from any Paying Agent (an -opbon Notice’) with any Paying and Conversion 
Agent mentioned below during the period beginning on January 28. 1994 
and ending on March 29, 1994. 

Tha Bonds must be surrendered together with all unmanned Coupons and 
Additional Coupons appertaining thereto (ailing which the amount o( any 
such missing unmatured Coupon or Additional Coupon as the case may be 
will be deducted from the sum due tor payment. Each amount of principal so 
deducted MB be paid against surrender of the relevant missing Coupon or as 
the case may be Additional Coupon at any time following such payment and 
prior io the expiry ol sU years from the relevant date for such a payment. 
Bondholders should taka appropriate lax advice when deodmg whether to 
exercise the Option referred to above. PROVIDED THAT, such exercise 9haU 
not be effective unless it takes place prior to the date on which any noitce ol 
redemption is given lo the Bondholders with reaped to such Bond by the 
Company under condition 5(d) of the Conditions. An Option Notice, once 
given, is ([revocable. 

PRINCIPAL PAYING AND CONVERSION AGENT 
The Chase Manhattan Bank, NJL 
Wool gate House. Coleman Street, London EC2P 2H0 

PAYING AND CONVERSION AGENTS 
Chase Manhattan Bank Chase Manhattan Bank 

Luxembourg SA. (Switzerland) 

5 Rue Ptaetis 63 Rue du Rhfina 

L-2338 Luxembourg Grand CH-i 204 Geneva 

Banque Bruxelles Lambert SJL 
24 Avenue Mamhc, B1050 Brussels 


By: The Chase Manhattan Bank, N.A 
London, Principal Paying Agent 
December 23, 1993 
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US$100,000,000 

Floating Rate Notes Oue 1997 

ISOS ana 1893) 


In accordance with the provisions ol the Floating Rate Notes. 

notice is hereby given as follows: 

Interest Period : 22nd December, 1 993 to 

22nd June, 1994 (182 days) 

Rate of Interest : sv. % per annum 

Coupon Amount : USS 1027.08 

(per note ol USS50.000) 

USS 13,270.83 

(per note of US$500,000) 


Agc-ni 


LTCB Asia Limited 


This announcement appears as a mailer at record only. 
DECEMBER 1993 

QuShwuf Schweppes 


has acquired a controlling interest in 



Productos Stani S.A. 


The undetvgned muted tha transaction, acted as foanda) advisor to 
CADBURY SCHWEPPES INVESTMENTS B.V. 
and assisted « the negouaUons. 


Bankers Trust 

Bankers Trust New York Cwpowtion 
and irs affiliated Companies 


Marine Midland 
Bank N.A. 

U-S- $125,000,000 
Floating Raw Subordinated 
Capital Notes due 1996 

ft* the i hire months I3rJ L>x- 
ember. 1993 to 2 JrJ KLirch, 
1994 »hc Nocr. will coir •“> 
interest r.ite •<' per .innum 
wirh .i coupon amounc of U.S 
$1 31.29 per U.S. $10,000 More 
and U.S. $65b.2$ per U.S. 
55P.OOO (Jute. The rrJevnnr 
interest piynem dire will be 
-Jid Mmch. 1994. 

Lumior, ihe Lwim Snvk EwKsec 


QBuilicnTiiBI 


Company. London Agtai Bmli 


Ftosat Finanoal Group 

USS 1 00.000.000 Ftcmlng Rom 
ajOOfamatod C«ai Mows Duo 18M 
| for Ida ***• memo* 23 Docaenor TOM r© 
non ■ 9(M m nom a w« eerry «i nwtMi 

I rat* d 3.4 135% (W itrowwn and coupon Amour* 
01 U6Sa S3 JMf USS I JOOQ MU. 


AOOoc Morgan Guaranty Taut Co** 



£200,000,000 

Floating Rate Notes Due 1996 

Interest Rate: 5.62 5 -> o 

♦ 

Interest Period: 

22nd December, 1993 to 22nd March, 1994 

♦ 

Interest Amount per £10.000 
Note due 22nd March, l‘. , 94: 

£138.70 

♦ 

Interest Amount per £100,000 
Slow due 22nd March, L9?4: 

£1.366.9? 

♦ 

Agent Rink 

Ruing Brothers & Co., Limited 
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INTERNATIONAL CAPITAL MARKETS 


Treasuries ignore revised growth outlook 


By Frank McGurty in N«w York 
and Sore Webb In London 

US Treasury bonds were firmer 
yesterday morning as the mar- 
ket shrugged off an upward 
revision In the government's 
estimate of US economic 
growth in the third quarter. 

By midday, the benchmark 
30-year government bond was 
A higher at 99]}, with the yield 
supping to 6.294 per cent At 
the short end, the two-year 
note was unchanged at 99ft, to 
yield 4.25 per cent. 

In the absence of any signifi- 
cant new readings on inflatio n, 
the market remained in its pre- 
holiday torpor. It reacted with 
apathy when the commerce 
department revised its figure 
for third-quarter gross domes- 

HK railways 
in $lbn debt 
programme 

By Louise Lucas in Hong Kong 

Hong Kong's Mass Transit 
Railway Corporation (MTRC) 
has arranged a USglbn debt 
issuance programme, less than 
a week after having its credit 
rating cut 

Last Friday, Moody's cut the 
MTRC's rating Cor Hong Kong 
doUar -denominated debt to Al 
from Aa2. The move comes 
with concerns for political sta- 
bility in China and the possible 
impact on the colony. Moody’s 
saw vulnerabiUty in the Hong 
Kong/US dollar peg. 

Debt issued under the new 
programme, signed yesterday, 
can be denominated in any 
currency, subject to agreement 
with MTRC. with a maturity or 
between one month and 30 
years. It may take the form of 
fixed, zero-coupon or floating- 
rate notes. 

The programme replaces a 
HK$3bn medium-term note pro- 
gramme set up in 1988 and 
which has now matured. 


tic product, to a seasonally-ad- 
justed annual growth rate of 
2.9 per cent from earlier an 
estimate of 2.7 par cent 
Traders were unmoved 
because the market was 
looking ahead to the first quar- 
ter, rather than behind at the 
third. Data to be released early 

GOVERNMENT 

BONDS 

in today’s shortened session - 
including November figures on 
durable goods orders and per- 
sonal income and consumption 
- should prove more usefuL 
Before then, the market was 
facing the Treasury's monthly 
five-year auction. The after- 
noon sale of Sllbn in notes was 


expected to be a tougher test 
than Tuesday's surprisingly 
well-received two-year auction. 

■ Canadian government bonds 
rallied strongly as the appoint- 
ment of a new central bank 
governor dispelled jitters about 
future monetary policy. 

Rumours swept the market 
early that Mr John Crow 
planned to resign from his 
position as governor of the cen- 
tral bank, leading to an initial 
decline in bond prices. 

However, the actual 
announcement of Mr Crow’s 
resignation, and the appoint- 
ment of an internal candidate 
- Mr Gordon Thiessen. the 
senior deputy governor - to 
the top position cheered the 
market, which expects to see 


the central bank stick to Its The bund futures contract 
low-inflation policy. traded in a narrow range of 

Bond prices climbed across 100.71-100.80 on a volume of 
the range of maturities. about 13,000 contracts. 


II The release of better-tban- 
expected inflation figures 
helped German government 
bond prices to nudge up in thin 
trading. 

The state of Hesse reported a 
0.1 per cent rise in the month 
to mid-December, giving a 
year-on-year increase of 3.7 per 
cent against a 3.8 per cent rise 
in November. 

Hesse Is the second of the big 
four western German states to 
release Us December CPI fig- 
ures. Bavaria's annual infla- 
tion rate, released on Tuesday, 
was unchanged from Novem- 
ber at 3.4 per cent. 


■ Italy and Spain, Europe's 
high-yielding bond markets, 
both saw new buying interest 
from foreign investors, gaining 
nearly half a point 

Dealers said expectations of 
an Imminent interest rate cut 
propelled the Italian govern- 
ment market with progress on 
the approval of the 1994 budget 
and the release of good infla- 
tion figures this week contri- 
buting to the buoyant mood. 

■ UK government bonds ended 
the day little changed, as the 
gUt market wound down for 
the Chris tmas holiday. 


Focus on Italy’s new year offering 


By Antonia Sharpe 

New issue activity was 
concentrated in the Euroyen 
sector yesterday as the rest of 
the Eurobond market wound 
down for the Christmas break. 
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As a result, syndicate man- 
agers with time on their hands 
pondered the likely terras of 
the Republic of Italy’s forth- 
coming Y300bn offering, which 
is expected to be the first big 
deal of 1994. 

The current yield on Italy’s 
outstanding 10-year Euroyen 
bonds, of 23 basis points over 
yen Libor, provided the basis 
for the price talk in the mar- 
ket Some syndicate managers 
reported that price talk on a 
five-year maturity centred 
around 30 basis points over 
yen Libor. 

However, talk on a 10 -year 
maturity was much more var- 
ied, ranging from yen Libor 
plus 25 basis points to yen 


Libor plus 70 basis points. 
"With no guidance from the 
joint leads or from Italy, the 
market is taking numbers out 
of the sky," said one syndicate 
manager. 

Most of yesterday's Euroyen 
offerings were the so-called 
"high-premium, high-coupon" 
bonds which have become 
fashionable in recent weeks. 

Ntkko, which has arranged 
most of these deals, said the 


issues were tailored to satisfy 
demand from Japanese invest- 
ment trusts w anting to shift 
away from fixed-rate to float- 
ing-rate instruments. 

However, other syndicate 
managers noted that the inher- 
ent capital loss on the bonds 
also appealed to investors 
looking for ways to reduce 
their capital gains tax bilL 
• Standard & Poor's, the inter- 
national rating agency, has 


placed its ratings of Socifttfi 
Centrale Union des Assurances 
de Paris (Scuap) and its related 
entitles on CreditWatch with 
negative implications. This fol- 
lows the French government’s 
confirmation that Scuap is 
Ukely to be privatised in the 
first half of 1994. 

Scuap has a commercial 
paper rating of A-l plus, and a 
claims- paying ability rating of 
triple- A. 


NEW INTERNATIONAL BOND ISSUES 


Borrow er m. % S bp 

US DOLLARS 

Urban Mortgage Btcof Sweden! 

£ 60 la. a) 99X7SR Sep.1995 0/I2SR Stforoon Brtthara tna. 

YEN 

SBABt 30bn (b) 107.16R Jan-1999 02SR - MerrS Lynch ML 

Japan AMnes Co4 30bn (c) 104X06 Jan.1998 tmdtocL - NSdto Europe 

EuroSmat 2Sfcn (d) 1 07.820 Jan-2001 imtaect - kBd to Europe 

Mtaubfahl Electric Corp-le) 20bn 3_20 101.775 Apr-2000 1.875 - MtatfaH Finance ML 

European Cool & Steel Comm.* 

t ll-2bn tr> 108 SOH Jat200l untaad. - MtsubbhVNfcko Europe 

M9tad Toaisu CtemkatsfeA lOtin 050 1Q0.2SR JenXCOI Cl 28R - Sakura Rnance ML 

Harkyu Dept. Storage) lOtn 3.00 1BL36R Apr.1999 CL35R Sonwa International 

Swotash Export Knxflt IQbn (h) 108X9R J»v1«g9 POOR IBJ MemeMawl 

ITALIAN LIRE 

Komrounetuodlt 160bn 8J30 101.75 Jmv2004 2.00 Berra d Roma 

Final terms and non-caflaMe urfesa stated. The yMd spread (over relevant government bond) el launch b euppied by die lead 
manager, ^floating rate note. R: (bed ns-offor price; fees ere shown at the ra-oltar lent e) Coupon: 3-month Ubor +02%. b) Coupon: 
3-roonth Ubor +1.5%. cj Coupon: 12-mamh Ubor +0.6%. d) Coupon: 6-monUi Ubor +0.75%. e) Short IK coupon. Q Coupon: 6-month 
Ubor +OXH. g) Short lat and 2nd coupons, h) Coupon: 1.6 x 3-month Ubor. 


US recalls a bumper year < 
in corporate fundraising 


T he US capital markets 
may not. see anything- 
like it again for many 
years. Drives hy the lowest 
long-term interest rates for a 
quarter . of a .century, and 
equity dividend yields at the 
bottom of their historical 
range, US companies have 
engaged in an ca& of capital- ■ 
raising and refinancing over 
the past 12 months. ‘ 

Although the US capital mar- 
kets are likely to remain busy 
for the first quarter - and per- 
haps the first hair - of 
year, tew expect 1994 to' match 
1993. 

Two forces have driven the 
surge in bond and equity 
Issues this year. First, low 
long-term interest rates have 
prompted a wave of debt refi- 
nancing. This has been true 
both for investment grade and, 
even more notably, junk-rated 
issuers, many of whom have 
refinanced paper issued during 
the last junk bond boom of the 
late 1980s. 

Second, high equity prices 
have made it possible for a 
wide range of companies to 
issue shares, hastening the 
process of de-gearing under 
way since the start of the 
1990s. Unless bond yields go 
much lower, both, of these 
forces will be less in evidence 
next year. 

(Sven the favourable condi- 
tions in the capital markets, it 
Is not surprising that bank 
lending has remained 
depressed. Total syndicated 
bank loans so for this year 
amount to $340bn, some $20bn 
less than last year, according 
to Loan Pricing Corporation in 
New York. 

This decline looks ail the 
more marked given the sharp 
improve m ent in the Rnannia) 
hea lth of the US's commercial 
banks. A moderate price war in 
bank lending has resulted - 
though it has not been on a par 
I with the 1980s, when lending 


Companies 
enjoyed low 
interest rates 
and high equity 
prices, writes 
Richard Waters 

mar giua collapsed in the face 
oF fierce competition. A typical 
single-A rated company could 
now borrow at 40 baas points 
over Ubor, down from 50 basis 
points at the start of the year, 
says Loan Pricing. Also, cove- 
nants have been relaxed for 
some better credits. 

This amounts to a slight 
thaw, rather than an outright 
deluge. One sign that the 
hanks are holding out against 
pressure to give in to borrow- 
ers was the resistance encoun- 
tered by IBM last month when 
it tried to push down the fees 
on a $10bn financing. It was 
the second-biggest corporate 
financing ever arranged (Gen- 
eral Motors had pulled off the 
largest earlier in the year). The 
company had to sweeten the 
fees offered on the deal after 
some hflnka balked at under- 
writing the transaction - 
though in general syndication 
later, it proved a big success. 

Two things could increase 
tho demand for bank finance, 
though neither seems likely at 
this stage. First, if the Federal 
Reserve chooses to give inter- 
est rates a sharp push 
upwards, rather than adopting 
the gentle and gradual tighten- 
ing which is widely expected, 


the capital markets cou'd 
quickly become a hostue 

Pl The second factor which 
would change the coruplexura 
of the US capital markets ii a 
change in US corporations 
need for capital- If the US econ- 
omy continues to grow at tn 
pace of the last quarter of this 
year, rather than slackening 
off many companies are likely 
to build their Inventory levels. 

Towards the end of the year, 
if the growth continues at a 
fast pace, there could also be 
rWianrf for capital from com- 
panies looking to build new 
capacity. Banks have been nat- 
ural providers of both these 
forms of financing in the past. 
Few banks, though, are expect- 
ing much of an upturn 10 
demand for a while. 


W all Street, mean- 
while, is looking 
overseas for a con- 
tinuation of the capital mar- 
kets boom. With interest rates 
anri bond yields foiling interna- 
tionally. the financing pattern 
that has characterised the US 
could be repeated elsewhere. 

“They're a couple of years 
behind in that cycle.” says Mr 
David Komansky. executive 
vice president in charge of cap- 
ital markets at Merrill Lynch. 
Most US Investment banks, he 
says, have been building their 
capacity overseas to take 
advantage of the coming boom 
In international capital mar- 
kets. 

If this is right, the next stage 
of the capital markets boom 
will be felt around the world, 
not just in the ITS. 


US CORPORATE BOND ISSUES ($bn) 
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WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 

Rad Days Weak Month 

Coupon Data Price char.qa YWd ago jqo 

Australia 10.000 1CVQ2 122.3200 +0.020 &U2 6.79 8X0 

Belgium 9.000 03703 1119400 +0.190 a 50 6.82 &92 

Canada * 7.500 12703 106.0000 +0.500 6.66 6.82 6X5 

Denmark 8.000 05703 112.3700 - 622 6.22 0.45 

France BTAN 8.500 05790 109.8400 - 5.09 6X6 6.08 

OAT 6.750 10)03 107.5600 -0.010 5.72 544 8J)7 

Germany 6.000 09/03 102.4700 +0.020 5.66 5.75 558 

Italy 9.000 10703 103.6700 +0.360 8.44t a 70 929 

Japan No 119 4800 06799 111.4910 +0.430 2.43 2.45 2.94 

No 157 4.500 06/03 1100670 +0560 3.05 3.13 3X5 

Netherlands 0.500 04/03 105.9800 +0.100 5.6S 5.71 &85 

Spam 10.500 10703 115.5500 +0500 8.13 134 8 62 

UK Gita 9.750 01/98 114-12 -2732 5.69 5.63 0-13 

aOOO 06703 112-16 +1/32 8X3 6.29 6.73 

9.000 10/08 123-12 -1/32 6.52 655 7.05 

US Treasury* 5.750 08/03 99-17 +9732 5.81 5.78 5.79 

S.250 08/23 99-11 +21/32 6.30 6.27 030 

ECU (French Govt) 8.000 04/03 113.4600 -0.160 6.06 6.15 a 44 
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+0.020 8.62 6.79 8X0 

+0.190 6.50 6.62 8X2 

+0.500 6.60 6.82 8X5 

- 622 6.22 0.45 

- 5.09 6X6 6.08 
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Italy 

■ NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES 

tUFFEr Lka 200m lOOUq tA 100% 

Open Sett pice Change Hty Low Est voi Open bit 
Mar 11725 11838 +0.45 11843 117.96 11210 80485 

Jim 118.00 11828 +0.45 11800 117.90 4 161 

■ ITALIAN GOVT. BOND (BTP) FUTURES OPTIONS (UFFE) Ura200m lOOtha of 100% 


FT-ACTU ARIES FIXED INTEREST INDICES 

Price Inrfloea Wed Day's Tue ' Accrued xd at*. 

UK OKs Dec 22 Change % Dec 21 interest ytfl 


— Low coupon yield— — Merfean coupon yield High coupon yield — 
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Spain 

■ NOTIONAL SPANISH BOM) FUTURES (MEFF) 
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Pabaifages and Loane 

9 Date & Loans (65) 
Average pera rsdempdon yk 


-0.08 192.05 

+0.08 191.58 

+0.04 19068 


428 Up to 5 yrs 
624 Over 5 yrs 
812 


Dec 22 Dec 21 Yr. ago 

1.86 1.93 2.52 
883 223 3*7 


Dec 22 Dec 21 Yr. ago 

128 1.05 1.87 
2.74 2.75 328 


— — 5 yrar yield-— IS yarn- yMd — — 25 year yield 

Dec 22 Dec 21 Yr. ago Dec 22 Dec 21 Yr. ago Dec 22 Dec 21 Vr. ago 

151.78 — 151.78 009 11.16 720 720 826 7.54 7.53 026 7.67 7.67 1004 

e an Mm above, capon Ban* Low. 0*-7*K; Mstam Hglt: 11% and ow. f rm yMd ytd Yaa to dae- 


BOND FUTURES AND OPTIONS 
France 

■ NOTIONAL FRENCH BOND FUTURES (MATIF) 
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LONO TERM FRENCH BOND OPTIONS (MAT1F) 
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FT FIXED INTEREST INDICES GILT EDGED ACTIVITY INDICES 
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Govt. Secs. (UK) 10885 10896 107.18 107.16 10897 94J3S 107.18 9328 Q*t Edged bargains 83.1 1004 85.0 96.1 1157 

Ftarad Interest 131.14 131.18 131.15 13026 13048 10928 131.18 10087 May average 905 984 94.7 982 1006 

* tor 1981. Goramrail Securitas Ntfi since oompraso n: 1Z740 »n/36), low 49.18 (in/79- R*sd Intarstt Ntfi -time c a npkaHon: 131.16 CZ 1/1 2/33 . low 8033 fUI/76) . Basts 100: Gavarranenl Sreurtttea lino/ 
2S aid Raad kt asat 1828. SE ectnfty Mess Meed 107« 


FTASfAA INTERHATIOHAL BOND SERVICE 
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■ LONG GILT FUTURES OPTIONS (UFFE) ES020Q 64ths of 100% 
Strike CALLS PUTS 
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■ ECU BONO FUTURES (MATIF) 
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■ US TREASURY BOND FUTURES (CBT) 8100,000 32nds of 100% 
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■ NOTIONAL MEDIUM TERM GERMAN GOVT. BONO 

(BOSLKLHTEr DM250.000 IQOttn gt 100% 
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Sale is part of company's realignment of activities in China 

P&O in £1 17m HK disposal 


By LndM tocaa ih Hong Kong 

Peninsular and Oriental" Steam 
Navigation has sold a 9.47 ner 
^nt sh areholding in Modem 
Te rmina ls for about HK$L35bn 
■ C£117.4m). 


W 


have a current book value of 
£74m. P&O maintains a 5 per 
cant stake in MTL, the six- 
berth facility at Hong Kong’s 
Kwai Chung- Container Termi- 
nal where P&O is an important 
user. 

The disposal is in fine with 
■P &0*s . policy of trimming its 
interest in operations it does 
not manage. 

The sale comes a month 
after P&O announced its first 
large commitment in rhina 
since 1940 - the acquisition of 
a 25 per cent stake in the 
HK|815m Sbekou Container 
Terminal - as part, of a series 
; of deals involving £500m in the 
region. 



{ygHi upn dir Utowr 

lord Sterling: listings on two Chinese exchanges Inevitable 


Lord Sterling, chairman of 
P&O, said the group's commit- 
ment to China made listings on 
the mainland’s two stock 


exchanges, in Shanghai and 
Shenzhen, inevitable. 

P&O obtained a secondary 
listing on the Hong Kong 


Phoenix 
Timber 
cuts deficit 

Losses at Phoenix Timber, the 
flooring group, were trimmed 
from £583,000 to £525.000 pre- 
tax for the half year ended Sep- 
tember 30. 

Turnover of £9.57m com- 
pared with £i0^m. Interest 
payable accounted for £282,000 
(£309,000) and losses per share 
worked through at 3ip (4p). - 

Directors said the refinanc- 
ing programme has been suc- 
cessfully completed and bank- 
ing facilities newly agreed. 

API sells beating 
offshoot for £1 .5m 

API Group, the packaging, 
coatings and office products 
company, has sold Diffusion 
Environmental Systems, its 
heating and ventilating busi- 
ness, to Benson Group, for 
£L5m cash. 

Surrey-based Diffusion will 
be integrated Into Benson’s 
environmental control division 
where it will complement the 
existing businesses of Energy 
Technique and Benson Heat- 
ing. 


NEWS DIGEST 


Diffusion's turnover was 
£3J93m in the year to October 2 
and its after-tax profit came to 
£118,000. 

Rossmont raises 
£1.6m in placing 

Rossmont is co ming to the 
market through the placing of 
l&5m shares at lOp to raise 
about £l.6m, of which £870,000 
is being raised by existing 
investors. 

The cash raising will enable 
the repayment of £555.000 of 
loan stock. Net proceeds are 
expected to be £445,000. 

Rossmont is the holding 
company for Santric, which 
supplies washroom and 
hygiene equipment In the year 
to June 30, San trie’s pre-tax 
profits were £300388 (£234.176) 
on turnover of £2.17m (£2.06m). 

TR High Income set 
to maintain dividend 

TR High Income Trust has 
declared a fourth interim divi- 
dend of 1.5p for the year to 
December 31 1993, making 45p 
to date. • 

- The company said it 
intended to maintain the full 

payment for the year at 6p. 

The board added that from 
1994 there would be four quar- 


terly payments in July. Octo- 
ber, January and April, in 
place of the present five. 

Courtaulds sells 
coatings business 

Courtaulds, the international 
chemical company, has dis- 
posed of its east London-based 
general industrial coatings 
business to Croda Polymers 

International. 

The sale comprises the good- 
will and technology of the busi- 
ness for £2. 7m, plus the value 
of the finished goods stock - 
no fixed assets are involved. 
Turnover In the year to March 
31 1993 was £6m. 

Filofax makes 
£3m acquisition 

Filofax Group, the USM-quoted 
personal organiser company, 
has acquired Drakes Office 
Systems from its founder, Mr 
Tom Drake, for £3m. to be sat- 
isfied by cash and the issue of 
lm ordinary 5p shares. 

Drakes Haims to be the UK 
market leader in Wire-0 bound 
carbonless duplicate message 
books. Its Ring Back brand 
forms a range of telephone 
message and similar business 
forms with a dominant market 
share. 


stock exchange in September 
1991. 

Within a fortnight of the 
signing of the Sbekou terminal 
deal. P&O bought into Zbang- 
j lagan g- Win Container Termi- 
nals, near Shanghai, which 
involved the investment of an 
undisclosed sum into Win Han- 
verky Investments, which 
holds 51 per cent of the termi- 
nal. 

Lord Sterling said this proj- 
ect was another step in the 
company's plans to develop in 
transport related activities in 
the Pearl River Delta, the 
Yangtze River Corridor and 
north-east China. 

The Sbekou facility began 
operation In August 1991 and 
has an expected throughput of 
between 80,000 and 100,000 20- 
foot equivalent units for this 
year. 

P&O takes up management 
of the terminal from the begin- 
ning of next year. 


In 1992, Drakes made gross 
profits of £727.000 on sales of 
£1.7m. 

EuroLeisure 

restructure 

Shareholders of European Lei- 
sure, the debt-laden snooker 
hall and discotheque operator, 
have approved all the resolu- 
tions regarding the financ ial 
restructuring announced in 
November. 

The proposals remain condi- 
tional on agreement being 
reached with holders of the 
convertible unsecured loan 
stock. 

EuroLeisure also revealed 
that valid acceptances had 
been received in respect of 
about 60.8m new ordinary 
shares under the recent open 
offer of 175m new shares at lp 
apiece. 

William Jacks 
passes pref dividend 

William Jacks has informed 
holders of its 42,000 3.5 per cent 
cumulative preference shares 
that it is unable to pay the 
dividend due on December 31 
1993. 

The motor dealer said there 
were insufficient distributable 
reserves available. 


ICI to 
invest £9m 
in Bangkok 
paint plant 

By Paul Abrahams 

Imperial Chemical Industries, 
the UK's largest chemical 
group, yesterday announced it 
was investing £9m on a paint 
plant in Bangkok, Thailand, as 
part of its Aslan expansion 
policy. 

The company simulta- 
neously announced that its 
new paint plants in Malaysia 
and China would be folly oper- 
ational during the first half of 
next year. 

Mr Herman Scopes, chief 
executive of ICI Paints, said: 
“The expansion of our Thai 
facility is part of a long-term 
strategy aimed at seizing the 
exciting opportunities for 
sales of surface coatings in the 
expanding economies of the 
Pacific Basin.” 

The new plant will add 50 
per cent to the group's paint 
capacity in Thailand, where 
ICI paint sales have doubled 
over the last five years. 

The facility, designed to 
manufacture solvent-borne 
decorative paints, will be oper- 
ational in three years. ICI 
already owns a 67 per cent 
stake In a plant at Bangkok. 
The remainder is owned by the 
East Asiatic Company of Den- 
mark. 

The Asian-Pacific region - 
including Australia which is 
an important market for ICI 
Paints - represented about 22 
per cent of the division's 
£1.58bn turnover last year. 

Demand for paints and var- 
nishes iu the Asia-Pacific 
region was about 4.56m tonnes 
last year, three times more 
than in 1970. 

It is is expected to reach 6m 
tonnes by 1997 and could 
approach 8m tonnes by 2002, 
according to the European 
Polymers Paint Colour Jour- 
nal. 

Smith New Court, the bro- 
ker. expects the paints divi- 
sion to generate sales this year 
of £1.71bn, largely as a result 
of growth In Asia and the 
North American market 

The division, which repre- 
sented about 20 per cent of 
group turnover last year, is 
expected to generate trading 
profits of abont £107m, 
compared with £11 5m last 
year. 


Ascot sells Belhaven to 
management for £31.5m 


By Maggie Uny and 
Philip Rawstome 

Ascot Holdings, the former 
Control Securities which finali- 
sed a debt refinancing in June, 
yesterday agreed disposals 
which will cut debt by 
£50m. 

The company's shares rose 
Vi p to 5'/ip. 

At the half year end on Sep- 
tember 30 the property and 
hotel group's net debt stood at 
£197.5m and it had negative net 
worth of £18.6m. 

It has tied up the long-expec- 
ted sale of Belhaven, Scot- 
land's oldest independent 
brewery which has a 61 pub 
estate, to a venture capital 
backed management team for a 
total of £31. 5m. The consider- 
ation compares with net asset 
value of £16.4m. 

It has also agreed the sale for 
£24.4m cash of Heywood Busi- 
ness Park, a freehold ware- 
house distribution estate of 
1.4m sq ft eight miles north of 
Manchester. 

The sale price was just above 
book value of E23.8m; the 


ann ual rental income is cur- 
rently £2.4m. The purchaser is 
Burford Holdings, the property 
group which has been actively 
investing in property this 
year. 

The Belhaven deal will cut 
Ascot’s net debt by £25.5m, 
made up of £l7.7m in cash. 
£23m in preference shares and 
£8m of free trade finance 
which the buyer will assume. 
However, Ascot will provide 
£3m of mezzanine debt, paying 
interest at 10 per cent. 

Ascot will purchase a 15 per 
cent stake in the buy-out com- 
pany, Belhaven Holdings, for 
£15,000 and has warrants to 
buy a further 10 per cent stake 
for £10,000. 

Mr John Kerslake, Ascot's 
finance director, said he was 
pleased to retain an equity 
stake in Belhaven. “We believe 
in the business but we had to 
sell it”, he said, because of 
Ascot's high level of debt. 

Mr Stuart Ross, the manag- 
ing director who led the BHL 
buy-out, said: “We believe the 
Belhaven brand can go a lot 
forther". 


The Dunbar-based brewery, 
founded in 1719, produces 
50,000 barrels of beer a year, 
including Belhaven Best and 
SO/- cask conditioned ales. 

The management is believed 
to have about a 50 per cent 
equity stake in BHL. The 
buy-out raised a total of £36m 
which includes some funds for 
investment in the pub estate. It 
was backed by CVC Capital 
Partners, part of Citicorp Ven- 
tures. with senior debt 
arranged by the Bank of Scot- 
land. 

Mr Nazmu Virani, former 
chair man of Control Securities, 
first took an interest in Bel- 
haven in 1983 and became 
chairman of the company in 
1984. He sold his stake and 
resigned, the chairmanshi p in 
1986, but came back with the 
purchase by Control Securities 
of the brewery and pubs, com- 
pleted early in 1988 for £18m. 

Mr Virani’s arrest in connec- 
tion with the BCCI collapse 
precipitated his departure from 
Control Securities in March 
1992 and refinancing talks with 
the group's bankers. 


Restructured 
Symonds halves 
loss to £126,000 

Improved profit margins and 
cost reductions arising from 
restructuring helped Symonds 
Engineering, the Cheshunt- 
based precision engineer, to 
halve pre-tax losses from 
£256,000 to £126,000 in the six 
months to September 30. 

Turnover fell from £2.3lm to 
£2. 09m as a result of reducing 
the number of low margin con- 
tracts. 

Losses per share were down 
from 133p to L27p. 

Mr Rod AckriU, chairman, 
said he was confident the com- 
pany would shortly return to 
profitability. 

Since March, the workforce 
had been reduced by about 25 
per cent to 155. Improved 
systems and procedures had 
been Introduced by appointing 
a financial controller, together 
with a sales manager to 
expand the existing business 
customer base. 

There is no interim dividend 
- last year’s distribution was 
0.l5p but no final was paid. 


BAA chief exercises 
share options 


By Tim Burt 

Sir John Egan, chief executive 
of BAA, yesterday exercised 
options on 261.500 ordinary 
shares in the airports operator. 

The company told the Stock 
Exchange that Sir John, whose 
remuneration last year totalled 
£768,000, had paid 384 p each for 
the shares under the BAA 
senior employee share option 
scheme for a total of 
£1,004,160. 

He subsequently sold 99,368 
shares at £10.16 per share for a 
total of £1. 009579. 

The former chairman of Jag- 
uar, who took over at BAA in 
1991, still retains 167.946 ordi- 


nary shares in the company 
and options on a further 
84290. 

Shares in the company - 
which operates Heathrow. Gat- 
wick and Stansted airports - 
rose lip yesterday to close at 
£1024. 


Bromsgrove sale 

Bromsgrove Industries, the 
Birmingham-based specialist 
engineer, has sold its James 
Naylor offshoot to an unnamed 
buyer for £5.4m cash. 

Naylor is a manufacturer of 
plastic and foam products for 
florists. 


Correction: Aitken Hume 


The issue of December t 
described Mr Lee Ming Tee as 
chairman of Allied Group. He 
resigned on September 30. The 
fact that. as. the article stated, 
Mr Brian O’Connor, his succes- 


sor. was named in a report 
from the Financial Secretary of 
Hong Kong should not be read 
as suggesting that he was crit- 
icised in it. We apologise for 
any suggestion to the contrary. 




Standard ft Chartered 

Standard Chartered PLC 

(tneotperatm) with kmrled batxbty in Entfand) 

£300,000,000 

Undated Primary Capital Floating Rate Notes 
pf which £150,000.000 
comprises the Initial Tranche 

In accordance with fiw Tarns and Conditions of tha Notes, notice is hereby given 
foa for tte three months period (90 days) from 22nd Dscamber 1993 to 22nd 
March 1894 the Notes wfll cany an Interest Rale of 5"/- per cant par annum. 

The interest payment data wB be 22nd March 1994. Coupon Na 35 w« therefore 
bfl payable on 22nd March 1994 at £701.19 per coupon from Notes of £50.000 
normal and £70.11 pw coupon fcom Notes of £5,000 nominal. 


AHmyeohradar VMagftOob LMiad 
Agent Bonk 



Daily Gold Fax - free sample 

(.:: k Anne Whitby 

If cm Chert An:.; L*rt Tel. 071 -734 7 I 74 

7 fiv.jiicv/ '-3 I onion VVtft 71 ip. UK - fax: 07 I -439 4965 

coiiiiiiod:; )• tor over ?2 years a f ::43<A r.vrr-.soi 


CmCORPG 

U.S. $250,000,000 

Subordinated Floating Rate Notes Due September 1996 
Notice i* hereby given thol the Rale of Interest has been Fi.ed at 
5.25% and that (be interest payable on the relevant Interest Payment 
Date December 29,1993, against Coupon No. 38 in respect of 
USS 50,000 nominal of the Notes will be USS-&3.75 and in respect of 
USS 10,000 nominal of the Notes win be USS8.75. 

December 23. 1 993 . London 

By: Citibank. NA (Issuer Services] . Agent Bonk Cll 


RIGGS NATIONAL CORPORATION 
US S 60 ,000,000 

FLOATING BATE SUBORDINATED NOTES DUE 1996 
In accordance with the provisions of the Notes, notice Is hereby given (bat (or 
the period 22 December 1093 to 22 March ISW the Notes will carry a rale of 
interest of 5V% per annum with a coupon amount of US9 131.25 


DO YOU WANT TO KNOW A SECRET? 

The I.D.S. Gann Seminar wS show you haw the markets REALLY work. The I 
amazing trading techniques of the legendary W.D. Gann can Increase your 
profits and contain your losses. How? That's the secret. Ring 061 474 0080 to [ 
book your FREE place. 



FUTURELINK 


The tastrsl. most 

reliable, coat effective real time FUTURES. FOREX 

unci NEW' 

S services available via FM within Lon 

don. 

LOUDON 

CALL HYETRON ON 

PARIS 

071 972 9779 

Ol 

40 41 93 43 ; 


This advertisement is issued in com 

die pu&k to subscribe for, or purchase, any securities. Application has been 
Exchange for the whole of the share capital ^ ^ckwood Mineral Holding 
be issued to be admitted to the i Official Ltst.it a expected that 
dealings in the Ordinary Shares of the Company will commence on 6th January, 1994. 

RACKWOOD 

MINERAL H O L D I N G S PLC 

trrmwpwEterf in England and Woles under the Companies Act 1985. ngtUered number 2847996) 

Placing 
■ of 

9.187,500 Ordinary Shares of lOp each 
at 40p per share 

Advised, by 

English Trust Company Limited 


Sponsored by 

Crete Middleton & Co. Limited 


Authorised 

Amount Number 

£2,000,000 20,000,000 


SHAKE CAPITAL 


in Ordinary Shares of I Op 


burned end to be 
issued fully pjJd 
Amount Number 

£1,606,250 16.062,500 


- activities of the Company are the identification, development and operation of. private 

marketing and sale of the coal product 

. . 1 rnrauanv are available during normal business hours on any weekday 

lasting Particulars rrfahng to from the Company Announcements Office, London Stock 

(Saturday and off Bartholomew £ane. London EC2N I HP. by collection only up 

“Jg2 dhS’MlfDSS^lWS andduring normal business hours (excluding Saturday), up to and 


including 6ih January, 1994 from. 

Crete Middleton * Co. Limited, 

6b Wilson Street, 

London - 
EC2A28L 

and at the registered office of the Company In England: 
New Enterprise House, St. Helen's Street, Derby DEI 3GY 
23rd December, 1993 


English Trust Company Limited, 
12a Charterhouse Square, 
London 
EC1M6AX 


CREDIT LYONNAIS 
USD5(HM)OOJKm.- 
Undated Subordinated 
Variable Rate Notes 

Bondholders are hereby 
informed that (he rate for the 
coupon N°10 has been fixed 
at 43 125 ft. for tbe period 
storting on 20/12/1993- 
until 2 1/03/1 994Jnclusive, 
(representing a period 

The coupon N° 10 will be 
payable on 22/03/1994 at 
a price of USD 11031. 
Tbe Agmt Bank and the 
Principal Paying Agent 

^ CREDIT LYONNAIS 


ALLIANCE LEICESTER 
ABiancc & Lriemcr Baadiaa Sodeiy 
£200,000,000 
Floating Race Notes 
due 1997 

For the inremr period 20ih Dec- 
ember. IWJ to 2 Ik March, 
1994, the Note* will carry a raw 
at interest of 5***6 pet annum 
with Interest amount* of 
£140.24 Fer £10.000 and 
£1.402.40 per £100.000 Note, 
payable on 2(sr March, 1994- 

Lnr#J oCk ik UwttKvri L«Jun«f 


I Bankera Trust 

Company, London AenuBuk 


GREEK EXPORTS SA. 

REPEAT PUBLIC 
TENDER FOR THE 
HIGHEST BID 

GREEK EXPORTS S.A. 
registered in Athens (17 
Panepistimiou St.) and legally 
represented in its capacity as 
Liquidator, in accordance with 
article 46a of Law No. 
1892/1990, supplemented by 
article 14 of Law No. 
2000/1991 and following 
decision No. 3089/1993 of the 
Athens Court of Appeal, 
extends the lime limit of the 
Repeat Public Tender for the 
Highest Bid for the submission 
of sealed, binding offers for 
the purchase, in toto, of the 
assets of GENIKI 
PROMITHEFTIKI 
(KATAS K.EVAI) A.E. 
ELECTRICAL 
TELECOMMUNICATIONS 
AND PLASTICS INDUSTRY, 
based in Athens at 25 
Stournara Street, up to 
Tuesday. 28th December 1993 
at 1900 hours instead of 16th 
December 1993. The bids will 
be unsealed before the Athens 
notary public Andriani-Dimitra 
Economopou-Zapheiropoulou, 
IS Voukourestiou Street, 5th 
Floor. Tel: +30-1-361.8249 on 
Wednesday 29th, December 
1993 at 1100 hours. This 
announcement is being 
published in the newspapers 
APOGEVMATINI, 
EXPRESS MESIMVR1NI and 
FINANCIAL TIMES in 
which the original 
announcement was published 
on 23rd and 26th November 
1993. The same terms and 
conditions as in the original 
announcement apply. 


This announcement appears as a matter of record only. 

A 

M'klh 


NV Afvalverbranding 
Zuid-Nederland (AZN) 


(A company incorporated in The Netherlands with limited liability) 


Project Finance facilities of IMLG 792,000,000 

for the construction and operation of a 600.000 tonnes p/a waste to energy 
plant at Moerdijk 


The facilities have collectively been arranged and provided by 

European Investment Bank 
ABN AMRO Bank N.V. 

De Nationale Investeringsbank N.V. 

Security and paying Agent 

ABN AMRO Bank N.V. 

AZN was advised by F. van Lanschot Bankiers/NatWest Markets 
December 1993 


THIS APPEARS AS A MATTER OF KBCORD ONLY 

TerraCom, Inc 

(formerly Makahm. Inc OTC Symbol: MKAH) 

■ dlversUled software and common Icartnn company 

has acquired 

FOR CASH AND COMMON STOCK 
SIWof 

LOGISOFT DIFFUSION SA 
a Swiss based software company 

We arranged and structured the transaction tor the buyer; 

AAA CAPITAL MARKET INC 
Tel: 212 912 1304 Fax: 212 912 0502 


SCONTINVEST FUND MANAGEMENT COMPANY SLA. 

18, Boulevard Royal 

L - 2448 . LUXEMBOURG 
NOTICE 

The Board at Directors at SCONTINVEST FUND MANAGEMENT COMPANY SA ha 
decided to open the compartment SCONUNVEST FUND ■ MULTICURRENCY FRENCH 
FRANC BOND as wall as the comp ar tment SCONTINVEST FUND - MULTICURRENCY 
MARK BONO tar subscription as of January 5. 1994. 

The tnUal aubacriptlon period Shall bo from January 5. 199* unU January 7. 1994 Inclusive 
and the hltu price per uNt shall be respectively FRF. 5.000 - lor SCONUNVEST FUND - 
MULTICURRENCY FRENCH FRANC BOND and DEM 1.030. ■ tor SCONUNVEST FUND - 
MULTICURRENCY MARK BONO. The effective payment must be done on January 10. 1994 
aMhetaMO. 

Furthermore, the baara at dueenrs at SCONUNVEST FUND MANAGEMENT COMPANY 
S.A.. with the agreement at the Custodian Bank, nos decided to amend article* 
1 . 2 . 4 . s. r. 0 . 9 . 10 . n m fine 12.15.1S and 17 ot the Management Roguiauona. Tha prespecaa 
has also bean rovtsod. 

Finally, the unJttwIaere of SCONUNVEST FUND - MULTICURRENCY BOND are hereby 
Informed that tna name of me compartment li changed toto SCONUNVEST FUND ■ 
MULTICURRENCY SWISS FRANC BOND, being however understood mat such change 
does no! afteta me currant nvestmeni policy al n» sjkl cam panment 
Updated Proapac tu eea and Management Regulations are available at tha regleuireB office of 
the Management Company. 

Tha Board ot Ofcectora 





Wiwsaiai 
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KB keeps top 
jobs internal 


By John Gapper, 

Banking Editor 

Kleinwort Benson, the 
investment bank, has aban- 
doned Its attempt to recruit a 
new chief executive from out- 
side the bank, and will instead 
split the responsibility between 
three senior executives. 

Kleinwort has appointed two 
investment banking chief exec- 
utives to complement its 
investment management chief 
executive. It has been looking 
for a new chief executive to 
succeed Mr Jonathan Agnew, 
who left the bank in August 

There lias been speculation 
that Kleinwort found it hard to 
attract an executive from 
another investment bank. But 
Lord Rockley, the executive 
chairman, who succeeded Mr 
David Peake in May, said he 
had not offered the job to any- 
one. and bad decided it was 
unnecessary. 

"We talked to a lot of people, 
but we did not get down to a 
short list. Over the months, I 
have been confirmed In my 
view of the strength of what 
wc liad internally.” 

Sir Nicholas Redmayne and 
Mr David dementi have been 
appointed os joint chief execu- 
tives of investment banking. 


which includes financing and 
corporate advisory services, 
equity securities and treasury 
operations. 

The two men will report 
jointly to Lard Rockley and Mr 
Simon Robertson, the deputy 
chairman. Mr Colin Maltby. 
the current chief executive of 
Kleinwort Benson Investment 
Management, will continue to 
report directly to them. 

Lord Rockley said it was 
"always going to be difficult'’ 
to Introduce a new chief execu- 
tive from outside, and he had 
been searching at a time when 
the existing management had 
shown itself capable of gener- 
ating much new business. 

He said that 75 per cent of 
management decisions had 
been taken by executives in 
charge of investment manage- 
ment and investment banking 
during this year, and they had 
proved themselves able to deal 
with day-to-day issues. 

The bank reported doubled 
interim profits Tor the six 
mouths to June 30 of £42.2m. 
However, the lack of a chief 
executive for several months 
hns led to some uncertainty 
over its future direction. 

The shares rose 30p 
yesterday to close at 
591p. - 


Granada director 
gets 17% pay rise 


By Raymond Snoddy 

Mr Gerry Robinson, the chief 
executive of Granada, now 
locked in a hostile takeover bid 
for London Weekend Teievi- 
Sion, received a healthy pay 
increase of more than 17 per 
cent this year. 

Mr Robinson's remuneration 
rose in the year to October 
from £346,000 to £407,000, mak- 
ing him by far the highest paid 
director. 

In the 12 months, the televi- 
sion, rental, leisure and com- 
puter services group achieved 
a better than expected S3 per 
cent increase in pre-tax profits 
to £l76m on turnover oE £1.6bn. 

Mr Alex Bernstein, Gran- 


ada's chairman, actually 
received a substantial pay cut 
from £267,000 to £169,000. 

This reflects the arrival of 
Mr Robinson and the fact that 
as a result, Mr Bernstein is 
not working as many hours 
at the company as he used 
to. 

Mr Robinson holds 299,172 
shares in the company and has 
options on a further 737,500. 

At LWT, which is resisting a 
Granada offer valuing the com- 
pany at more than £600m, 
directors and management 
own about 10 per cent of the 
company, following a share 
scheme put in place before the 
competitive tenders for new 
1TV licences. 


ERF cuts 
loss to 
£0.48m but 
shares fall 

By Kevin Done, 

Motor Industry Correspondent 

ERF, the last remaining 
publicly-quoted UK truck 
maker, cut its pre-tax deficit 
substantially in the six 
months to the end of Septem- 
ber 1993, from £2.7m to 
£479,000. 

The loss last time was 
struck after exceptional 
charges of £945.000. 

The shares closed I9p down 
at 295p, 

The company has been in 
loss for the last three-and-a- 
balf years during the deep 
recession in the UK commer- 
cial vehicle industry, but is 
expected to return to profit 
in the second half of the 
year, helped by tbe growing 
recovery in heavy truck 
demand. 

Group turnover rose by 22 
per cent, from £54. 6m to 
£66. 9m. 

Mr Peter Foden, chairman 
and chief executive, said that 
the UK heavy truck market 
had increased by 24 per cent 
during 1993, but there was 
continuing heavy pressure on 
margins due to stiff competi- 
tion from European manufac- 
turers. 

The UK is one of the few 
markets in Europe where 
truck sales have grown this 
year, and European truck 
makers have concentrated 
intense marketing efforts on 
the UK market 

Mr Foden said that the deep- 
ening recession in Europe and 
in many parts of the world bad 
affected the group’s export 
business and sales into the 
Spanish and French markets 
bad been difficnlt 

Prospects for 1994 Tor ERF 
were “more encouraging”, he 
said, and the company was 
continuing to lower its cost 
base and Improve its competi- 
tiveness. 

Despite the unproved trad- 
ing position there Is still no 
Interim dividend. 

The level of a final distribu- 
tion would depend on "trading 
circumstances" in the second 
hair of tbe year, said Mr 
Foden. 


Vulnerable but still in the field 

Lasmo, badly affected by the oil price fall, is selling assets, writes Robert Corzine 


L asmo, one of the UK's 
biggest independent oil 
exploration and produc- 
tion companies and one of the 
most vulnerable to current low 
oil prices, is suffering from "a 
past obsession" with size, 
according to Mr Joe Darby, 
chief executive. 

Yesterday's sale to Power- 
Gen of £123m worth of assets, 
including 5 per cent of the 
promising Liverpool Bay gas 
project, suggests that that 
obs&sion is over. 

Mr Darby took over last Jan- 
uary from Mr Chris Greentree. 
who in 1991 engineered the 
£lbn acquisition of Ultramar 
which, with hindsight, Is seen 
as the start of tbe company's 
troubles. 

The market value of the 
merged company fell by about 
half in the six months to July 
last year. That was partly 
because of the decline in the 
oil price but also because of a 
re-rating of the merged com- 
pany. Since that time Lasmo ’s 
share price and market capital- 
isation has roughly tracked the 
decline in the oil price. 

Lasmo's overwhelming prior- 
ity from the late 1980s was 
rapid growth and aggressive 
expansion abroad. It was such 
that the company was “blinded 
to some extent" on where oil 
prices were heading. 

At the same time “pride in 
being a black oil company” left 
Lasmo with little exposure to 
buoyant natural gas prices. 

The London market’s judg- 
ment of past errors and strat- 
egy has been harsh. Lasmo's 
shares have underperformed 
the oil sector by some 45 per 
cent over the past year. Inves- 
tors have reacted badly to 
deteriorating profitability and 


the prospect that gearing will 
rise from 70 per cent to 80-90 
per cent by the end of 1995. 
despite yesterday's sale. 

The need to broaden the 
company’s base and reduce its 
vulnerability to low oil prices 
will take time and could tax 
further the patients of share- 
holders. Mr Darby agrees that 
his “honeymoon" with the City 
has been cut short by the oil 
price fall 

H e is keen not to put 
further strain on the 
relationship. Lasmo's 
board will consider a final divi- 
dend in March, an event which 
investors will be viewing with 
more than usual interest. Mr 
Darby says eliminating a rec- 
ommended 2p pay-out would 
save only £15m plus advance 
corporation tax, an amount 
“not very significant" to the 
company's overall health, espe- 
cially when weighed against 
the message it would send to 
investors. 

According to some analysts, 
Lasmo's frill from favour has 
distracted attention from its 
success in cutting costs and 
selling peripheral assets. Devel- 
opment projects, which are 
pushing debt upwards, are not 
only aimed at securing lower- 
cost reserves, but will also 
boost Lasmo's production by 40 
per cent from a 1993 average of 
160,000-165,000 barrels of oil 
equivalent a day to 220,000- 
230,000 a day by 1998. Yester- 
day's asset sale should not 
affect that target. 

Personnel changes in the off- 
ing will give Lasmo’s senior 
management a new look. The 
resignation in October of Mr 
Michael Pavia as finance direc- 
tor paved the way for a succes- 



areas in which Lasmo already 
has a presence should lead to 
improvements. 

The. company also wants 
reduce its dependence on oil 
O ne way would be to capitals 
on its experience in running 
one of tbe world's largest 
liquefied natural gas plants m 
Indonesia through involvement 
in a similar project elsewhere. 
“It may he as a technical 
adviser or possibly even taking 
an equity position." according 
to Mr Darby. 


o. . '. tV ' ■ 

Satire* Liftmen BrotfMft ‘ 

sor who Is likely to have stron- 
ger City connections. And the 
resignation of Lord Rees last 
month will allow Lasmo to 
appoint a new chairman, who. 
Mr Darby says, will be either 
“a City figure with a good rep- 
utation or a strong personality 
who has performed well else- 
where." 

Neither position is likely to 
be filled until the end of 
March, and there is persistent 
speculation that Lasmo may be 
the subject of a takeover before 
any new appointees can settle 
in. 

“We are vulnerable." con- 
cedes Mr Darby, “and I can’t 
guarantee that it won't hap- 
pen". But Lasmo won't resort 
to poison pills or other artifi- 
cial defences, he says. 

A takeover would be tbe 
easiest way to end Lasmo's 
financial pain, although Mr 
Darby Insists that he hopes to 


persuade shareholders that the 
company can succeed in its 
unenvious task of “investing 
against a sliding oil price". 

The main element of the 
strategy will be continued cost 
cutting, including a sharp 
reduction in spending on explo- 
ration and appraisal wells. A 
maximum of £60m will be 
spent in 1994, compared with 
£85 m this year. 

A longstanding criticism 
of Lasmo has been its 
poor record in finding 
new oil at a cost in line with 
industry averages. Mr Darby 
concedes that he “has been dis- 
appointed with the quality of 
some of Lasmo's people" on 
the exploration side. But he 
contends that the company’s 
new exploration team under 
Mr Peter Nolan, a veteran of 
British Petroleum, and future 
concentration on low cost 


Willis Corroon floats US assets 


Willis Corroon, the UK insurer, 
has floated approximately 55 
per cent of Gryphon, the 
holding company for Associ- 
ated International Insurance 
and Calvert Insurance, Us 
US underwriting operations. 


in the US and -Canada. 

The public offer, outlined 
in September, was of 
4.5m shares of common stock 
at $13 a share, raising 
about $49m (£33m) for 
Willis. 


Underwriters to the offer. 
Smith Barney Shearson, Gold- 
man Sachs and Lehman 
Brothers, have a 30-day option 
to take up a further 8.3 per 
cent of Gryphon to cover over- 
allotments. 


Framlington 
Russia fund 

By Yuri Bender 

Framlington, the fund 
manager, has raised $65m 
(£43.6m) to launch the first 
quoted Russia investment fund 
- some 310m less than its origi- 
nal target. 

Investors include the Euro- 
pean Bank for Reconstruction 
and Development and Interna- 
tional Finance Corp, the pri- 
vate sector arm of the World 
Bank. 

The Luxemburg-registered 
fund will take stakes mainly in 
small to medium-sized joint 
ventures between Russian and 
western companies. Early 
investments will be in 
food processing, high technol- 
ogy and consumer goods sec- 
tors. 


Listing for opencast coal company 


By Michael Smith 

Rackwood, the Derby-based 
opencast coal company, is com- 
ing to the market via a placing 
of 9.2m shares which will raise 
£2.7m and capitalise the group 
at £6.4m. 

Dealings are expected to 
begin on January 6. 

The company sees the forth- 
coming privatisation of British 
Coal as an opportunity for 
growth. Like BC’s opencast 
operations, Its business is the 
identification, development 
and operation of mining sites 
and the marketing and sale of 
the coal produced. 

Also like BC, It subcontracts 
the operation of its sites to spe- 
cialist earthmovlng and min- 
ing contractors. 

The company says this 
enables it to obtain fixed unit 
costs for various site 
operations and does not expose 



Dennis Bell (left) with Max Crosland: contracts in place to 
supply over 500,000 tmm« of coal to the electricity industry. 

the group to risks attacked to Rackwood also has contracts 
substantial investment in to supply more than 
plant 500.000 tonnes of coal to 


the electricity supply Industry. 

It has rights at 10 sites. The 
majority are In the UK with 
some in France. One site is in 
operation and Rackwood 
expects three others to be oper- 
ating next year. 

Rackwood has accumulated 
losses of about £750,000 for tbe 
three years to last July but 
says this refects efforts to build 
up its portfolio. 

It expects pre-tax profits for 
1993 to be at least £10,000. 

The Issue, sponsored by Greig 
Middleton, the broker, wilt 
leave Mr Max Crosland, man- 
aging director, and Mr Dennis 
Bell, chairman, holding 43 
per cent o! the enlarged 
capital. 

The prospectus shows that 
Mr Bell was fined £10,000 in 
connection with a breach of 
the exchange control act 1947 
after exporting Krugerrands to 
France. 
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Invesco sells stake in Oak Inds 
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By Tim Burt 

Invesco, tbe fund management company, 
yesterday announced the end of another 
chapter in its liaison with Drayton Consol- 
idated, the failed investment trust, which 
extracted substantial compensation last 
year for mismanagement of its invest- 
ments. 

The company is selling its 4J3 per cent 
stake In Oak Industries, the US electrical 
components and controls manufacturer. 

It bought the stake in November 1992 via 
a S6.5m (£4. 4m) interest-free loan note as 
part of a compensation package agreed 
when Drayton was wound up. 

Ironically. Invesco said its expected to 
make a $5. 7m profit after redeeming the 


loan note. 

"The exceptional profit represents a 
most satisfactory step in the continuing 
process of Invesco divesting itself of 
peripheral Interests." the company said 
yesterday. 

Since Invesco issued the loan note, the 
value of Oak shares has doubled to about 
$15. 

Lord Stevens, chairman of Invesco at the 
time it was managing Drayton's funds, is 
also chairman of Oak Industries. 

Second Consolidated, the investment 
trust that emerged from the ruins of Dray- 
ton and retained a stake in Oak Industries, 
said it expected to benefit from a simulta- 
neous placing through Lehman Brothers 
in New York. 



Film licensing difficulties 
behind fall to £0.65m at Novo 
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When you dedicate a lifetime to curving investors the way we have, then 
recognition is but a natural outcome. Take bur linanaol performance that's been 
mating the nowo recently — Gross Profit for the 6 months ended June 1993 
stands at Ps craras. the previous poriad bemq Rs. 19.26 crores While Net 
Profit ha-. «j.:,nc up to Ps 712 8 1 lakhs, an increase of 52% over the same period 
last y«?ar tPj is j steady Rs 3 03 per shore But the 'Cinq on the cake lies in the 
international recognition we've received. . IFC (Washington), the Finance 
Institution of world repute has icined our family of shareKblden by acquinna 
about 5°o stoke of our equity What’s more, we're now on the threshold at 
acquiring o foreign collaboration for our asset management firm Pul these all 
together and there, you have something Ihat’s certainly worth writing up on 

, Q 20th Century Finance 
OO Corporation Limited 
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By Nigel Clark 

Licensing difficulties within 
the film entertainment services 
division and provisions against 
the planned disposal of its 
French associate resulted in 
Interim pre-tax profits at Novo 
Group Calling from £670,000 to 
£649,000. 

Licensing irregularities were 
discovered in the Walport 
International offshoot which 


affected trading in the period 
and is expected to cause “sig- 
nificant damage” to future 
earnings. 

The company added that it 
had received advice that it 
might be able to claim against 
BET, the former owner of Wal- 
port, to recover a substantial 
part of the costs and losses 
arising from the irregularities. 

As a result of the problems 
Novo is paying only a nominal 


Interim dividend of O.lp (0~3p>. 
The level of future payments 
will depend on the reinstate- 
ment of Walport' s film supplies 
and satisfactory outcome of the 
warranty claims. 

Turnover for the six months 
to September 30 was £8.4m 
(£5.97m). Provisions of £259,000 
related primarily to the 
planned disposal of the French 
associates. Earnings per share 
were 0.97p (2A8pi. 


J Billam 

warning 

Shares in J Billam, 
specialist engineer, fell 50f 
219p yesterday as the comp; 
warned of a downturn at 
Aircraft and Sheet Metal Et 
neers subsidiary. A ntunbei 
restructuring expenses I 
been incnrreii which co 
lead to a redaction of up 
£100,000 in full year profits. 

The two other offshd 
were trading in line w 
expectations and direct 
expect to maintain the fl 
dividend at 3.1p. 


Scott Pickford buys as 
profits more than double 


Scott Pickford, the USM-quoted 
petroleum consultant, yester- 
day reported more than dou- 
bled pre-tax profits for the half 
year to September 30. At the 
some time, it announced an 
acquisition which moves the 
company into a new business 
area. 

The purchase is of Samuel 
Denison, a maker and distribu- 
tor of computer-controlled 
materials testing equipment, 
for an initial £l.l5m. 

The consideration will be 
satisfied by the issue of 
2.61m new ordinary shares, 
representing about 22.3 
per cent of the enlarged 


capital, and £235,000 in cash. 

A further consideration, in 
either cash or shares up to a 
maximum £850,000, is depen- 
dent on Denison’s pre-tax prof- 
its exceeding £675,000 in the 
year ending March 31 1995. 

On turnover up 55 per cent 
to £1.67m f£1.08m), the pre-tax 
result advanced to £209,114 
(£103,167). The results included 
two months' trading from 
GAPS Geological Consultants, 
acquired in August. Earnings 
per share amounted to i.89p 
(IP). 

The shares rose 5p yesterday 
to reach a high for the year of 
40p. 


Irish Life buys AGF life 
assurance arm for £23.5m 


By James Unwin 

Irish Life, the UK subsidiary of 
the Dublin-based life assur- 
ance, pensions and invest- 
ments group, has acquired City 
of Westminster Assurance, the 
life assurance business of 
AGF Holdings (UK). For 
£23 .5 m. 

The purchase, which 
includes City of Westminster 
Assurance Society, takes under 
its wing 40,000 policyholders 
who generated a premium 
Income of £8.5m in 1992. 

Irish Life also announced it 
intends to apply early next 
year for a licence to operate 


from the Ir 
cial Service: 

Once gr 
licence won 
of tax advat 
sales in the 

In 1992 
0.5 per cen 
life assurer 
ing 15 per 
urns. 

Mr Jean 
chief execi 
the French 
teg its life 
to strengtl 
non-life Ui 
provided STi 
ness. 
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O ther gas projects linked 
to power generation 
schemes will also he 
considered, he says. Under the 
terms of the Liverpool Bay 
project, for example. 85 per 
cent of the price of the gas sold 
to PowerGen's planned Con- 
ruth 's Quay plant will be linked 
to the retail price index, rather 
than to oil prices. 

Mr Darby is sensitive that 
any future asset sales maxim- 
ise shareholder value. 
Would-be buyers have played 
on Lasmo's weakness, but he 
does not “feel under enormous 
pressure to sell at distressed 
prices". 

This attitude applies to some 
foreign assets which Lasmo j 
would like to sell as well as to 
the Markham gas field which 
straddles the British and 
Dutch sectors of the North Sea. 

It has been for sale since 
March, hut negotiations with 
Wintershall of Germany have 
so far failed to agree on a price. 
Yesterday's sale has eased the 
pressure on the company, hut 
Lasmo remains at the mercy of 
the oil price. And “there are no 
obvious signs of improvement 
in the short term,” concedes 
Mr Darby. 


Many of Second Consolidated's share- 
holders had stakes in Drayton, which 
foiled last year following Invesco's deci- 
sion to invest £43m in Alma Holdings, a 
Scottish confectionery company. Alma 
subsequently collapsed with debts' of £40m 
guaranteed by Drayton. 

Under the compensation package, 
Invesco paid £9.5m in cash to the trust's 
shareholders and agreed to purchase £7.5m 
of loans to City Merchants Bank, another 
Drayton Investment 

Mr Rod Richards, a director of Foreign & 
Colonial, the ftmd managers acting for 
Second Consolidated, said: “It's an 
embarrassing quirk for Invesco that they 
ended up making a profit on the compen- 
sation.” 
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In the wake of Andrew Crockett 


Pen Kent, associate director of 
SL 8 ?* of England since 
to replace Andrew 
Cnx*ett as a director of the 
from the end - of this 
month. Bat Kent, 56. wiu not 
take over as director of the 
division, a post to 
oe abolished in the new year 
As part of the Bank’s efforts 
to .untangle its convoluted allo- 
ca«m of responsibQftfes - the 
mat such effort since I960 - 
international director's 
post will be abolished In Janu- 
ary- This win leave senior staff 
“embers in London to repre- 
sent the Bank at whichever 
mtemational fomms are most 
relerant to their duties in Lon- 
aon. ^ Fo rmer internatio nal 
directors - many of whom are 



now in the City - include 
Anthony Loehnis, Sir Kit Mac- 
Mah on and Sir Jeremy Morse. 

The International Division, 
likely to he rechristened, will 
continue in a more modest 


form, with the rejigging of 
responsibilities designed to 
bring its work more into the 
mainstream of Ranfc politics. 

Kent fleft) will retain his 
existing responsibilities as the 
director for finarioa and indus- 
try for th e Bank's printing 
works. 

Ian Plenderleith, currently 
responsible for the Bank's 
monetary policy operations, 
will add the work of Anthony 
Coleby to his brief when 
Coleby retires at the end of 

February. 

It has . already been 
announced in Basle that Crock- 
ett is to take over as general 
manager of the Bank for Inter- 
national Settlements from the 
beginning of next year. 


Bond surfaces 
at Bullough 

Gordon Bond, “who resigned 
earlier this month from Aijo 
Wiggins Appleton, the Franco- 
British paper group, after a 
boardroom row, has been 
snapped up by Bullough, the 
office products and refrigera- 
tion group. 

Bond, whose resignation as 
chief executive of AWA’s print- 
ing and writing division disap- 
pointed institutional investors 
and sent the the stock tum- 
bling, has been appointed chief 
executive at Bullough 

Bob Steel, who had been Bul- 
lough’s managing director 
since 1988, is leaving the com- 
pany after 17 years. 

Although in July the group 
announced sharply lower 
Interim pre-tax profits, 

it has since then teen widely 
viewed as a recovery stock and 
its share price, which jumped 
13p to ISOp yesterday, has teen 
reaching 12-month highs. The 
group confirmed that the oper- 
ating profit, before exceptional 
items, is expected to be above 
the level of last year “by a use- 
ful margin". 

Bond, 52, joins Bullough 
after 10 years with Rank Xerox 
and 10 years at AWA. He has 
wide experience as a director 
of manufacturing and market- 
ing or ganisations in aH mam 
European countries as well as 
the US. 

At AWA he managed a Euro- 
pean division between 1984 and 
1988 and then the US Appleton 
operations; he increased profits 
every year for nine consecutive . 
years and was widely regarded I 
as one of AWA’s most success- 
ful operational directors. i 


Insurance moves 

■ David Hope has been 
appointed a director of 
OCTAVIAN Syndicate 
Management and Charles 
feaham syndicate research 
director for Octavian 
Underwriting. 

■ Terence Unnegar has been 
appointed chief executive of 
ASSTCDEAZIONI GENERALI 
(UK branch) on the retirement 
of John Grant 

■ Amanda Webster has been 
promo ted to the board of SAVE 
& PROSPER Insurance. 

■ Michael Barlow has been 
appointed to the board of 
BYAS MOSLEY GROUP. 

■ Tim Hofiand-Bosworth, who 
recently retired as a director 
of Kleinwort Benson, has been 
appointed director of corporate 
fina nce at H ENDERSON 
CROSTHWAITE. 

■ Ken Wilson, formerly sales 
manag er, baa been appointed 
a director of DOMESTIC & 
GENERAL INSURANCE 
COMPANY. 

■ John Weedon has been 
appointed general manager 
and Stephen Flack a 
vice-president of KEMPER 
REINSURANCE LONDON. 

■ Keith Rutter, assistant 
general manager In charge of 
London market operations, 
has been ap pointe d to the 
board of INDEPENDENT 
INSURANCE COMPANY. 

■ Grah am C ook, Steve Turner 
and Jan W ilkins have been 
appointed directors in BAIN 
CLARKSON’S Bristol office. 

■ Stuart Perrim. formerly md 
of Manulife Management, has 
been appointed director of 
sales and marketing, at Albany 
international, part Of METUFE 
(UK) GROUP. 


Drake: putting 
BR Telecoms 
back on track 

The appointment of John 
Drake as chief executive of 
British Rail Telecommunica- 
tions marks another attempt 
by BR to get the privatisation 
of its telecom subsidiary back 
an track. 

BR has been looking to spin 
off BRT for some thnp as a 
potential competitor to BT and 
Mercury In the UK’s long- 
distance telecoms market. But 
the previous chief executive, 
Peter Borer, left abruptly in 
October after reported clashes 
with Sir Bob Reid, BR's chair- 
man, over the sell-off plans. 

Borer had been attempting 
to promote a management 
buy-out of BRT. but the neces- 
sary private-sector backing for 
the venture does not appear to 
have been forthcoming. 

Drake, 42, will have to take 
BRT back to the drawing 
board. As the manag in g direc- 
tor of GEC Marconi Transport 
Systems, he knows something 
of the business. 

But he will need to move 
quickly. The government 
wants to sell off BRT late next 
year. Before then, responsibil- 
ity for rail signalling safety 
passes from BR to Rafltrack. 
which will be free to employ 
other private-sector suppliers 
besides BRT. 

■ Bharat Patel has been 
appointed finance director of 
WOOLWORTHS. 

■ Martyn Pellew has been 
promoted to director of 
marketing and 
communications at NFC. 


Finance moves 

■ Roger Barnes, who retired 
recently as head of the banking 
supervision division at the 
Bank of England, has been 
appointed a director of 
HAMBROS BANK. Andrew 
Martin Smith has also been 
appointed a director and head 
of Hambros investment 
management division. 

■ Bill Smith, head of research, 
has been appointed chief 
executive of UK equities at 
BZW; Dick Tapper, head of 
derivatives trading, is also 
appointed head of global equity 
risk. 

■ Colin Nicholl, formerly a 
director of Sun Alliance 
Investment M anag ement, has 

, been appointed director ofUK 
investments at AMP ASSET 
MANAGEMENT. 

■ Angus Griffin has been 
appointed deputy group chief 
executive of the NORTH OF 
ENGLAND BUILDING 
SOCIETY. 

■ Stephen Allen has been 
appointed operations director 
of Waters Lunniss, part of 
NORWICH AND 
PETERBOROUGH BUILDING 
SOCIETY; he moves from 
Norwich Union. 

■ Jim Kelly has been 
appointed to the board of 
HOGG ROBINSON 
FINANCIAL SERVICES as 
director of pensions 
adminis tration services and 
systems; he was previously 
he ad of business development 
with R. Watson & Sons. 

■ David Wallis, formerly a 
director of the capital markets 
division at Prebon Yamane 
(UK), is joining Martin 
Bierbaum Group, part of TRIO 
HOLDINGS. 

■ Wayne Kitcat has been 
promoted to bead of LLOYDS 
Bank Global Custody & 
Securities Service. 

■ Neil Stapley, formerly md 
of NatWest Stockbrokers, has 
been appointed md, Europe 
and the Middle East for 
CHARLES SCHWAB. 

■ George Yosall, a former md 
of Abbey Life Investment 
Servic es, has te en appointed 
md of EXETER FUND 
MANAGERS. 

■ Roger Williams has been 
a ppoint ed a director of 
AITKEN HUME 
INTERNATIONAL. 

■ Richard Gray, formerly 
director of international bond 
research at UBS, has been 
appointed a director of 
NOMURA INTERNATIONAL. 

■ Philip Wylie has been 
appointed a director of the 
corporate finance division at 
UBS; he moves from BZW. 



PROCUREMENT NOTICE 
QUKUROVA ELEKTRIK A.S. 


BID NO : PTM-PR 94.01 
BID SUBMISSION DATE : JANUARY 27, 1994 

QUKUROVA ELEKTRIK A.S.. (QEAS) intends to procure below Protection Relays for the construction and extension works of its 
substations: 

SCH 1: LINE MONITORING. EQUIPMENT SCH 3: MISC. PROTECTION RELAYS 

34 EA. FAULT LOCATOR 6 EA. TRANS. DIF. RELAYS 

30 EA. FAULT RECORDER 358 EA. OVERCURRENT RELAYS 

SCH 2: MAIN PROTECTION RELAYS 207 EA. AUTO-RECLOSING RELAYS 

3 EA. BUS-BAR DIF. RELAYS 566 EA. OTHER RELAYS 

IS EA. DIST. PROTEC. RELAYS 

This procurement shall be financed by the company resources and the Bidding shall be made according to the company's Bidding 
Procedures. 

This Bidding is open to all Bidders who comply with below Prerequisite for Eligibility: 

For all schedules: 

- Bidders who have been regularly engaged for a continuous period of 10 years, prior to the date of Bid Submission, in the design and 
manufacture of above specified static type protection equipment. 

FOR SCHEDULE 1: LINE MONITORING EQUIPMENT 

- Bidders who have designed and manufactured at least 1,000 pieces of above specified Static type. Line Monitoring Equipment, out 
of which 500 pieces still in operation since 5 years. 

FOR SCHEDULE 2: MAIN PROTECTION RELAYS 

- Bidders who have designed and manufactured at least 2.000 pieces of underimpedance starling, switch type, static Distance 
Protection Relays, out of which 1000 pieces still in operation since 5 years, and 200 pieces of static type Bus-bar differential Relays out 
of which 100 pieces still in operation since 5 years. 

FOR SCHEDULE 3: MISC. PROTECTION RELAYS 

- Bidders who have designed and manufactured at least 500 pieces of static type Transformer Differential Relays, out of which 250 
pieces stiU in operation since 5 years, and 20,000 pieces of static type Overcurrent Relays out of which 10,000 pieces still operation since 
5 years. 

A complete set of Bidding Documents may be obtained upon remittance of a non-re hi ndable document fee of 500 USD or equivalent 
convertible currency, to below Bank Accounts and upon a written application to below address with evidence of payment: 


BANK/BRANCH ACCOUNT NO: 

ADABANK/ADANA 20000013 

1MAR B ANKASI/ADAN A 20002548 


ADDRESS: 

QUKUROVA ELEKTRIK AS. PHONE: 322-2350681 

GENERAL MANAGEMENT TELEFAX: 322-2350257 

SEYHAN BARAJI TELEX: 62735 TR 

P.O.B. 239 01322 ADANA-TURKJYE 


Ail bids must be delivered to the above offices on or before 14:00 hours Local Time, on JANUARY 27, J994 and shall be opened at 
above offices of General Management 

It is essential that the Bidders shall be in conformity' with the Prerequisite for Eligibility and the Bids shall be submitted in full 
conformity with the Bidding Documents. Other Bids shall be rejected. 

QEAS reserves the right to accept or to reject any Bid and annul the bidding process and reject all Bids, at any lime prior to award 
Contract, without thereby incurring any liability to the affected Bidders or any obligation to inform the affected Bidders of the grounds 
for QEAS's action. 


Mayflower Broken Limlitd 
THE INSOLVENCY ACT 19S6 
NOTICE IS HEREBY GIVEN ptinuaol to 
Section OS of the lawlvcacy As 1986 Ihal a 
Meeting of tbe Creditor* of tbc above-named 
Cuspmy wfl be held u EEF Broad* ■> Home. 
Totfeifl Street. Loodoa SWIM 9NOoc S J um a i y 
1944 M 1 IDO in foe tbc p ur p ore i mentioned in 
Section V) to ltil of the md Act. 

CreiSlon wishing to vote il the Me King anal 
lodge Ibdr prosy. together with 1 (oil statement 
of account it tbe registered office ■ 1 -It Kay 
H3I. London WIX 7LF DM tiler that 12 no oo on 
A Jmusy I'M*. 

For the p tn poaa of voting. a secured creditor n 
required (oaks* he surrenders bis accuniy) to 
lodge at I - II Hay HilL London WIX 7LF 
before the meeting, a statement giving part] enters 
Of bts scarcity, the dttr when a was given and the 
vshie *i which il is assessed. 

Notice is hither given ibsl ■ list of the names 
and addresses or the Company's oedimes rosy be 
inspected, free or charge, at I - 1 1 Hay Hill. 
Loodoa WIX 7LF between ID.00 u.ot and 
4.00 pan. on the two business days pre m fcg the 
dale of the SMCling staled above. 

By OrderoT the Board 

US. LAWSON. DIRECTOR 


LEGAL NOTICES 


SOUTHERN BOOTIES CORPORATION 
LOOTED £CHEMB AOMNSTKAXORS 
APKHNIOn FORMERLY BOND 
CORPORATION HOLDINGS UMIIED) flhr 
’OmqnV) 

NOTICE TO SHAREHOLDERS 

TAKE NOTICE THAT ^fixation ha been nadr 
lo the Supreme Coart of Vena Amenta by tbc 
■dreae nhninatnlnrl of tbe Cbmpany IM ordea 
pnisnanl lo lectio as 41 l(T| and 1322(41 of tbc 
Corp o ration Lew. Tbe e p pfa c a tio n it node became 
berms My IW2 and AnprotMtdcadmnisaats-i 
were dfacetoa of suteidtehea of die Company end 
mortgagees of the Company wWMM leave of tbc 
Cbesi. wten tear of (he Cba say be retpnd water 
■bo Corporations Law. Tbc adreintannre seel a 
dcaan tea tian whether lave at he Cbmi a nmmn y 
and. if to. they seek orders Cor such leave and 
iledudm valtdnriag their acts atm Jil) 1 WL 
Deads of the iftCcaifaa. any be atmord bum Bbtr 
Dawicn Waldron. Soteanza tMr P Ttyice), 121 Si 
OeeageS Trnao^ Penh. Wcoen Arab tcfcpbo* 
Ira ttil 9 483 4S3J, Far ba *ol 9 -K1 48BL If yea, 
whfi u jfsfv robe heart on d* spptksnnn. yon raw 
give sake of yeas eatiatoie Cota and e Elder 
Dawsoe Witten and yean affftaMoa wrB be beard 
by ike Oral a 9JSn no 21 iatamy I9W 


AEROTECH ALLOYS LIMITED 

Jlegtetarad number U1S112 
Ftvmr name Wabnar Landed 
Trade Oandieation IS 
Dart of Aopcvntrrwm: 26 Nooemter 1993 

By whom appoint nf lasted Scott Haidkip * 

Dm* ot dwrga 9 Mmh 1993 
Natter Ot 4tM^r Dcbtonat 
VIVIAN hMtSAYSAIIHTOWa'id MEL HUNTER COWBI 
(off** holder not 005316 and 005399/01) o! 

Roman Rhodes. 186 Giy toad. London EC IV 1MU 
WmAdmMsueme Recrivas 


PERSONAL 


PUBLIC SPEAKING Training and apoech- 
rendng by award winning speaker. Firsi 
lesson free Tel: (0727] 861133 


All Advertisement 
bookings are accepted 
subject to 

our current Terms and 
Conditions, copies 
of which 

are available by writing to 
The Advertisement 
Production Director, 
The Financial Times, 
One Southwark Bridge, 
London SE1 9HL 
Tel: 071 S73 3223 
Fax: 071 S73 3064 


SIEMENS 


How our technology makes 

even more efficient use of fossil fuels Flow testing of blade profiles 



onverston processes, 
veness and pollution 
e a common denomi- 
2ly plant efficiency. The 
y energy a power plant 
generate one kilowatt 
^ tricity, the fewer pollut- 
oduced and the lower 
dioxide emissions. 

we are continuing to 
d with new develop- 
channel the results 
nstruction of new 
into plant backfits. 


Greater efficiency through 
optimized design details 
Even sophisticated products such 
as our steam turbines are being 
continually optimized. With the aid 
of computer-integrated manufac- 
turing, for example, our turbine 
manufacturing plant in Mulheim 
transfers the results of three-dimen- 
sional flow calculations directly Into 
file manufacture of blades with 
integral shrouding. The installation 
of these blades as part of turbine 
modernization has been a major 
contributory factor in increasing 
efficiency by as much as five 
percentage points. 


Greater efficiency through 
intelligent concepts 
By combining gas and steam tur- 
bines, GUD®power plants built by 
Siemens recover more useful 
energy from the primary energy 
used. By topping an existing 
steam turbine plant with a gas 
turbine, power plant efficiency is 
increased by as much as ten per- 
centage points. With the extraction 
of process and district heat, our 
cogeneration district heating power 
plants achieve fuel utilization fac- 
tors far in excess of 80%. 


Clean energy 

Only cost-effective, clean power 
generation will be able to meet the 
growing worldwide energy de- 
mand while conserving resources. 
We are committed to putting this 
principle into practice. In all fields 
of power plant engineering we 
design, develop and supply state- 
of-the-art systems, equipment and 
turnkey plants tailored towards 
pollution control and higher cost- 
effectiveness. 


a Committed to the future. 
Siemens Power Generation 


Siemens a£. Power Generaiion Group 'WAVi 
Fre>«sa*fcens|r 1 . D-9IOSS Eitangen. 'German.- 
AI9100 • UC.1 • C2S6 - X - 7.500 




COMMODITIES AND AGRICULTURE 


Zimbabwe’s first platinum 
development given go-ahead 


By Nikki Tail bi Sydney 

The go-ahead was given 
yesterday for Zimbabwe’s first 
platinum mine. 

Broken Hill Proprietary, the 
large Australian steel and nat- 
ural resources group, 
announced that it would pro- 
wed with the AMlOm (£l42m) 
development of a mine ruH 
associated processing facility 
at the Hartley complex, on the 
country’s Great Dyke. 

The project is a joint venture 
with Delta Gold, another Aus- 
tralian mining and exploration 
^oup, although its funding 
will be provided solely by BHP. 
A ss u ming that an investment 
agreement is successfully exe- 
cuted with the Zimbabwe gov- 
ernment, BHP will have a 67 
per cent interest in the project, 
with Delta retaining 33 per 
cent. 

According to Mr Peter Van- 
derspuy, Delta's chairman. 
Hartley may be linked with 
other properties on the Creat 
Dyke to form a substantial 
platinum producing area. He 
said recently that BHP and 
Delta were involved in talks 
with RTZ Corporation and 


Anglo American Corporation 
about pooling their interests. 

Mr Vanderspuy suggested 
that the Great Dyke was geo- 
logically similar to the Bush- 
veld Complex of South Africa, 
the world's biggest repository 
of platinum group metals. He 
believed the Great Dyke area 
had the potential to support 
operations producing up to 
600,000 troy ounces of platinum 
a year - about 15 per cent of 
present western world demand. 

Delta said recently that dis- 
cussions the Zimbabwe govern- 
ment had "progressed well" 
and that “agreement- in-princi- 
ple" had been reached on an 
investment framework for the 
project. It is expected that the 
development will begin fairly 
early in 1994. 

Collaboration between the 
two companies on the potential 
project began three years ago. 

Delta, which holds an exclu- 
sive prospecting order on a 640- 
square-kilometre area in the 
region, covering a major part 
of the Hartley Complex, invited 
BHP to undertake a feasibility 
study on the possible extrac- 
tion of platinum group metals 
in 1990. 


Under an agreement between 
the two companies, BHP was 
required to let Delta know by 
the end of 1993. whether it 
intended to proceed with devel- 
opment of the mine. Last week, 
announcing BHP's half-year 
results, Mr John Prescott, 
BHP's managing director, 
made clear that the Melbourne- 
based company intended to 
keep to that timetable. 

The A$3l0m project expendi- 
ture will be spread over a 
three-year period, and the proj- 
ect will initially be designed to 
permit the mining of about 
2.2m tonnes of ore a year. Delta 
recently estimated that, on the 
basis of 2.1m tonnes of ore a 
year, the mine would turn out 
some 150,000 troy ounces of 
platinum, uo.ooo ounces of pal- 
ladium. 11,500 ounces of rho- 
dium, 23,000 ounces of gold. 7m 
lb of nickel and 5m lb of cop- 
per. 

The project is expected to 
employ over 2.000 people. 

News of BHP’s decision lifted 
Delta Gold shares, which 
ended the day up 10 cents at 
AS3.77. BHP. however, shed 16 
cents, to A316.36, In the gener- 
ally weaker Australian market. 


Pakistan counts the cost of cotton losses 

Many growers are now thinking of planting alternative crops, writes Farhan Bokhan 


A n uneasy quiet prevails 
around the village 
“Chafe 38” outside Fais- 
alabad - the centre of agricul- 
tural research and planning in 
the Punjab province, which Is 
the source of much of Pakis- 
tan's fbodgrato and cotton. A 
small group of peasants have 
gathered outside the half-built 
bouse of Mr Bashir Ahmed, a 
local landowner. The mood is 
sombre, almost funereal. 

On the outskirts of the vil- 
lage, other peasants look, with 
a sense of immense frustration, 
at the bare 21-acre holding that 
should have yielded Mr Ahmed 
a valuable cotton crop. Their 
crops have also been devas- 
tated by this year’s widespread 
pest attacks and many are now 
thinking of planting alterna- 
tive crops. But if they do so it 
will be with heavy hearts. 

Meanwhile Mr Ahmed is still 
counting his losses. The 
destruction was so bad that he 
decided to plough his land 
rather than first taking the 
pick from his cotton plants. 
The labour costs would have 
been more than the value of 
the crop that remained after 
the pest attack. 

The tragedy is not confined 


Brazil's 1994-95 cotton output Is forecast at 500,000 tonnes, tip 
40,000 tnnngg from the current 1993-04 projection of 460,000 
tonnes, according to a US agricultural attache, reports Reuter 
from Washington. 

Hie projection is based on estimated area increases In the two 
largest Center-South region states of Parana and Sao Paulo, the 
attache wrote In a field report and filed from Sac Paulo. Prices 
are expected to increase in 1994 and encourage producers to 
increase the area. 

Production In the north-east region Is forecast to repeat the 
1993-94 level of 50,000 tonnes, restricted by dry weather, boll 
weevil infestations and limited and expensive producer credit 


to the cotton growers them- 
selves. It has turned. into a 
national setback for a country 
that was hoping partly to pay 
for its economic needs out of a 
bumper crop this year. Almost 
60 per cent of Pakistan's export 
earnings come directly or indi- 
rectly from cotton. 

The government now esti- 
mates that at least 15 per cent 
of the 12m bales of cotton it 
was expecting has been lost 
That projection subject to the 
uncertainty caused by local 
newspaper reports, some of 
which have estimated a loss of 
over 25 per cent In the absence 
of reliable monitoring systems, 
no one can be exact, but there 
is no doubt that the losses 
have been substantial. 


"We will not be able to 
achieve our targets and we 
may stay in the range of 10m 
bales," says Mr Ahmed 
Mukhtar, the Minister of State 
for Commerce. “This definitely 
would be detrimental to our 
economy because the surplus 
of 2m bales would hare added 
to our meagre foreign 
exchange reserves." 

Human error is being cited 
as one reason for the setback. 
“Where the damage has been 
caused, it is because there was 
no virus here before and form- 
ers did not take adequate pre- 
cautions," says Mr Waheed 
Sultan Khan, director of the 
government's highly respected 
Cotton Research Institute in 
Faisalabad. According to Mr 


Khan, the worst hit areas were 
those with no record of similar 
attacks in recent years. That 
created a sense of complacency 
among the peasants and pesti- 
cides, which could have pro- 
. vffled a useful safeguard, were 
not used. The formers did not 
realise the Importance of doing 
sound instead chose to save on 
input costs. : 

Cotton researchers are also 
looking Into other factors that 
may have contributed to the 
severity or the damage. Scien- 
tists at the CRI are trying to 
establish a link between higher 
night-time tempera hires - on 
average 3°C to 4°C higher than 
in previous years - and its 
impact on the final yield. They 
hope to develop new varieties 
more tolerant to such environ- 
mental changes. 

Meanwhile, back in the fields 
formers like Mr Ahmed r emain 
depressed. “I shall never sow 
cotton again although I have 
done it for 6 years so for," he 
declares^ “For us, there's no 
cotton, he says, waving his 
hand towards his fellow form- 
ers. His prophecy of doom for 
cotton reflects the attitude of 
many other formers, who are 
afraid that it has become a 


very high risk crop. 

Despite suchfears- il ° y ^y 
It is not yet clear how bam 
Pakistan’s cotton production 
will suffer in the aftershock of 
this year's experience. More 
and more farmers are show 
reluctance to face the nsks of 
cotton growing, but officials 
such as Mr Khan are confident 
that the profit motive wOl 
ensure that most will soldier 
on. He estimates that spending 
Rsl (2.1p) on inputs for ; coltom 
can earn a former Rs43.50. a 
much better return than those 
offered by other crops like 
wheat or rice. 

Some officials are confident 
that Pakistan's success in rais- 
ing its cotton output in the 
past will prove to be the cru- 
cial driving force behind future 
efforts to raise production. 
During the past four decades 
the countries cotton produc- 
tion hag risen by a factor of ten. 
with the adoption of newly 
developed high yielding variet- 
ies and improved husbandry 
techniques. 

Back in the fields, however, 
many peasants find that track 


Lead and zinc smelters cut capacity 


Aluminium anti-dumping 
suits threatened by Alcoa 


Aluminum Company of 
America will file anti-dumping 
charges against aluminium 
exports from the former Soviet 
Union if multilateral talks in 
Brussels on January IS and 19 
do not result In an agreement 
to cut world production of the 
metal, the company's chief 
executive. Mr Paul O'Neill, 
warned yesterday, reports Reu- 
ter from New York. 

“If a solution doesn't come 
about in January, it’ll be time 
to file suit under anti-dumping 
laws," he said. “We could be 
successful in such suits,” he 
added. 

Mr O'Neill said he was 
“somewhat optimistic" that the 
talks between aluminium prod- 
ucing nations would produce 


an agreement to cut world out- 
put temporarily 1.5m to 2m 
tonnes a year. 

Western producers have 
blamed a flood of exports from 
Russia for a recent slump in 
real world al uminium prices to 
their lowest levels ever in real 
terms. 

Speaking at an analysts 
meeting Mr O'Neill said, how- 
ever. that anti-trust laws in the 
US and other western nations 
posed a formidable obstacle to 
any co-ordinated cuts. 

“It's not possible under 
anti-trust law to have an allo- 
cation process," he explained. 
So, forming an agreement was 
going to involve “an 
unbelievably artful drafting 
process”. 


By Kenneth Gooding, 

Mining Correspondent 

Lead and zinc smelters are 
being forced to shut production 
capacity because concentrates, 
their essential raw materials, 
are in short supply. Concen- 
trates are intermediate materi- 
als produced by mines and 
shortages are building up 
because many mines have been 
closed, victims of low metal 
prices. 

Asturiana de Zinc of Spain, 
which has an annual capacity 
of 320,000 tonnes, enough to 
satisfy about 6 per cent of 
western world demand, is the 
latest producer to announce 
cuts. It said its zinc output 
would be reduced by 70,000 
tonnes next year. The company 


already had been forced to cut 
production b; 10,000 tonnes a 
month in November and 
December. 

Asturiana blamed concen- 
trate shortages for its decision 
but some traders pointed out 
that at present it was discuss- 
ing 1994 supplies with mines 
around the world and that the 
announcement might have 
been a negotiating ploy. They 
also suggested that the concen- 
trate shortage was only just 
begining to bite in the zinc 
market 

However, the situation was 
more severe for lead. 

Mitsubishi Materials Corpo- 
ration of Japan said this week 
that It would close Its only lead 
smelting and refining plant: in 
April next year - the plant is 


Japan's third-largest with an 
annual output of about 30.000 
tonnes. 

"Adverse market conditions 
and other factors have 
continued operation of the 
facility uneconomical," the 
group said. In particular, 
Japan's decision to cut its tar- 
iffs on lead Imports to 3 per 
cent from 9.1 per cent as a 
result of the Uruguay round of 
international trade talks con- 
tributed to this decision. 

Ms Karen Norton, analyst at 
BQliton-Enthoven Metals, part 
of the Royal Dutch/Shell 
group, estimates that, with the 
Mitsubishi closure, about 
130,000 tonnes of refined lead 
production cuts have already 
been announced for 1994 com- 
pared with cuts of about 


170.000 this year. 

One of the other companies 
to have announced cute, MIM 
of Australia, said it was to shut 
one of its two Mt Isa smelters 
next year because its stock of 
concentrates was running low. 

The latest statistics from the 
International Lead and Zinc 
Study Group show that in the 
first ten months of this year 
mine production of lead was 
down by 10.7 per cent or 

205.000 tonnes to L7m tonnes 
while production of refined 
lead eased by only 1.1 per cent 
to 3.68m tonnes. 

Mine output of zinc dropped 
by 9.3 per cent, or 439,000 
tonnes, to 4J29m tonnes while 
refined zinc production slipped 
by only 0.7 per cent to 4j55m 
tonnes. 



Broker forecasts tighter 
sugar market for 1994 


year - fears of a 50 per cent 
drop in output have been circu- 
lated. In addition, the outlook 


By Deborah Hargreaves 

The sugar market should 
tighten somewhat in the new 
year as demand continues to 
rise although the current ready 
supply to the world market 
and slow import demand has 
kept prices steady, according 
to the latest sugar report from 
E.D. & F. Man, the London 
commodities broker. 

The success of this year's 
Australian and Philippine 
sugar crops is currently satis- 
fying short-term demand, but 
Man suggests that the situa- 
tion may change early next 
year. 

Brazilian exports could be 
reduced if production in the 
northeast is lower than last 


for the Thai and Cuban crops 
has deteriorated in recent 
weeks. 

Cuban exports were 60 per 
cent lower than last year in 
August at 132,964 tonnes. Con- 
cern over next year's crop has 
increased following heavy 
r ains causing possible damage 
and delay in harvesting. 

Conversely, the Thai crop 
could he affected by dry condi- 
tions during the growing sea- 
son. A hesitant start to the 
Thai harvest and rumours of 
millers buying back some of 
their earlier sales has added to 
the market’s fears of a poor 
outcome. 
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BASE METALS 

LONDON METAL EXCHANGE 

(Paces from Amalgamated Metal Trading) 


Precious Metals continued 
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MEAT AND LIVESTOCK 
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Sen Day's Open' 

price crimes MW Uw tat Vd 

7X35D 7X223 31,982 9,673 


Feb 


71475 


Apr 75800 *.175 75*50 75300 17,529 1.831 


73.450 


tag 

Oct 

Dee 

Tam 


71575 73275 14,128 14)28 


Open Int 277.536 

Total d3fy turnover 37.165 

■ ALUMINIUM ALLOY {5 per tome} 


72250 0075 7252S 72250 6,638 486 

72375 - 72525 72300 3,464 281 

7X400 0.125 73.400 73.400 658 3 

74^31 15,177 


Close 
Previous 
rtghflow 
AM Official 
Kerb close 
Open mt 

Total daily lumovor 
■ LEAD 13 Dor tonne) 


969-71 

971-6 


373-5 


2.786 

446 


994-98 

995-1000 

995 

990-95 

993-999 


■ PLATINUM NYMEX (50 Tmy o*J tftroy oaj 

Dec 388.3 - 4.358 1.260 

Apr 388 4 -1 7 mo 386.0 14.367 1.517 

Jd 389.5 -1.9 390 l0 389.0 1591 111 

Oct JS85 -22 391.0 331.0 184 3 

Jan 3921 -Ifl 57 

Total 22937 2891 

PALLADIUM NYMEX 1100 Troy oc.; S/lroy oz.) 


dose 
Previous 
HigMow 
AM Official 
tot> cta» 

Open i nt 
Total dally turnover 
■ NICKEL (S per tonne) 


474-75 

473-4 

472.5 

472-2.5 

33.775 

5.891 


467-88 

487-8 

4887485 

485.5- 8.0 

487.5- 86 


Close 
Previous 
High/low 
AM Official 
Kerb dose 
Open W. 

Total dairy turnover 
■ TIN PS per tonne) 


5293-98 

5300-5 


5295-90 


50.180 

10.215 


5350-51 

5360-65 

5370/5335 

5347-8 

5325-30 


Dec 

125 30 

-2.70 

- 

. 

7 

A 

Mar 

125 30 

■0.70 

12550 

123.50 

3723 

21* 

Sep 

124 JO 

-0.70 

124.00 

12350 

716 

4 

Jon 

123.80 

-0 70 


- 

52 

- 

Dec 

123.30 

-0.70 

123.00 

12100 

23 

10 

Total 





4JS21 

234 

■ SILVER COMEX (100 Troy Oi. S/troy «.) 


Dec 

5030 

-15 

503.0 

498.0 

252 

184 

Jan 

5040 

-2.6 



30 

13 

Fen 

505 4 

-28 

- 


3 

- 

Mar 

507 0 

-2.7 

509 J) 

497.5 

68.920 

7.760 

May 

510.1 

-2A 

511.5 

501.0 

9.196 

98 

M 

5114 

-28 

514 5 

504.0 

10.444 

64 

Total 




112732 

8.137 
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ENERGY 
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Latnt Day's Opon 

price eftsoga Mob Low tat vm 

Feb 1475 +0.39 14.83 14 38 1.655 5,805 

Mar 1505 +034 15.12 1475117,670 30,636 

Apr 1533 +0.30 1538 15.1B 64.711 17.203 

May (561 +0 29 15.62 15 42 27.WJ 3 . 6 M 

Jun 15 M +073 1585 1565 25.237 6,162 

M 16 08 +0 21 16 06 1555 39599 3.554 

Total 423AI1 94,744 

■ CRUDE OIL IPE /IWjo rrd) 


Jan 

10420 

+0.20 

104.00 

104.00 171 

7 

M» 

10560 

+0.10 

105S0 

105.60 672 

26 

»»Y 

107.50 

+025 


- 203 


Sm 

92.65 

- 

- 

40 

- 

Ho* 

94 SO 

- 

- 

52 

- 

Total 



- 

1.136 

33 

■ SOYABEANS CST (5000X1 ram: eants/B0B> bushel) 

Jib 

687* 

+3/2 

700/4 

601*167,015 61.240 

Mot 

704* 

+10* 

709* 

699* 280.706 98.220 

May 

707/2 

+10* 

710/4 

701/4 1 44,780 

9.280 

JU 

707* 

+9* 

m* 

701*131.370 

7,320 

Aug 

!BV* 

+8* 

704* 

996* 21,675 

635 

Sip 

672/4 

+5/4 

675* 

6700 13,415 

145 


Total 


817^06176410 


M SOYABEAN OIL CBT (BOJJOObs: cents*)) 


Kerb ctose 18 OO -1 

Open Ira. JG3.-LM 

Total daily turnover 73.022 

■ LME AM Official £/5 rale: 1.4885 
LME Ctaring E/S rate 1.4940 

S0(jC 1.*950 3 rrUhst 4875 6 ntfsl.4319 Ommiar 

■ HIGH GRADE COPPER (COMBO 



Latest 

Day's 



Open 



Price 

change 

H0h 

Low 

■M 

Yol 

Feb 

1376 

♦29 

13.84 

1355 09.994 

15.241 

Mar 

1396 

+30 

1404 

13 76 

19.728 

1.723 

At* 

1422 

+28 

U22 

14 03 

12.496 

2.084 

May 

14 26 

+13 

14.32 

14 26 

7.420 

120 

Jun 

14 M 

+10 

14 63 

14S0 

6JJ62 

125 

Jill 




- 

5J16 


Total 




144574 

14.855 

■ HEATING OIL HUB 142.000 US 0*5., &US (pfc) 


Jan 

Mar 

Mai 


Sap 

Total 


29.11 +0.33 2952 29LOO 2 

2909 *031 2952 26.95 16.103 6.816 

28.60 +033 2305 28.50 40398 9500 

3)0/ +0.18 2855 2800 14,792 1.884 

2 750 +0.18 28.00 2750 11,972 1.453 

2650 +0.03 26.90 26.45 4,182 560 

96,138 21,173 


■ SOYABEAN MEAL C8T (100 tons; S/ton) 
Jan 


2000 
Mar 201.1 

May 2019 

M 2026 

Aog 2013 

Sap 1995 

Taw 


+17 2020 1993 21809 5.971 

+25 2024 1995 28,140 4.437 

+29 2034 200.8 11,477 1432 

+3.4 2035 2008 10,624 1413 

+13 2025 2004 5332 129 

+11 200.0 1985 2347 628 

82541 13569 



Latest 

price 

Day's 

iJunflB 

Mgh 

Low 

Opon 

lot 

VM 

■ POTATOES LCE (C/toma) 

Mot 131.00 


31 


Jan 

44 40 

+ 104 

44 £0 

43 40 

40249 

16,773 

taw 

102.00 

+09 

1040 

102.00 

1,716 

01 

Feb 

45.10 

+105 

4S25 

44 10 

49544 

16.258 

M»y 

12030 

+15 

1200 

120.00 

621 

25 

Mar 

45.49 

+35 

4560 

4505 

32527 

7JKM 

Jtaa 

13000 



* 

2 


Apr 

4135 

►00 

45 40 

4505 

22.058 

1.865 

ho* 

8500 



- 



May 

45 35 

+05 

45 40 

4500 

24300 

1.473 

Mar 

105 00 

- 

- 

- 

- 

- 

Jon 

454(1 

+85 

45 V) 

45 20 

14.821 

1.248 

Total 





Z36» 

106 



Ora 

0 wf* 
duage 

Wgh 

law 

Open 

bit 

Vel 

Dec 

81 OK 

-0 40 

3150 

81 00 

746 

912 

JH 

81.05 

-0 60 

0150 

01 IQ 

i.TBS 

3E3 

Fob 

81 JO 

■0.45 

BI 80 

31 £0 

1.178 

33 

MOT 

3155 

■0*5 

6220 

31 ED 

*3.194 

7.641 

Apr 

31.75 

■0 40 



720 

14 

May 

81 90 

4.35 

6245 

8190 

7.310 

700 

Total 





89,210 

&244 


Total 

M GAS OIL IPE IS taws) 
Sail Day's 
pries 
14125 
141 tO 
143 75 
144.00 
114.75 
14525 


211.272 45,749 ■ FREIGHT (BtfTEX) LCE (SIMndex point) 


Open 


*REClOUS METALS 

LONDON BULLION MARKET 
tncas suppted fay N M Rothschild) 


Jan 

Fab 

Mar 

Apr 

Hay 

Jut) 

Total 


change Mgb law bit 
♦0 50 141K 141 75 31563 
+0 75 143 7S 142 7S 19,157 
♦075 14425 14325 15,465 
+0» 144.75 144 00 9370 
+075 144 75 144^ 6.566 
♦025 145.75 144 75 9.960 

110096 17,196 
NATURAL GAS rirUR p 0.000 mmSIU.. S/mmB(u.> 


VM 

7594 

3.353 

2371 

XB 

133 

2.942 


Jan 

Fab 


Od 

Tefal 


1245 -8 120 12S0 960 

1258 -6 1265 1265 71 

1280 -3 

1285 -8 1285 1285 778 

1155 -4 1156 1155 225 

1335 +12 - - 1B1 

1»7 

aoas Pre* 

1122 1125 


Quid (Trey or .1 
Cta» 

Opening 
Morning fi* 
Afternoon ft* 
Day '8 Mflh 
Dev's Low 
Previous dose 
LocoLdn Mean 
J month 

2 months - - 

3 months - 

Stater Fbi 
Sp« 

3 months 
8 months 
1 year 
GoWCetae 
Krugerrand 
Maple Loaf 
Sew Sovereign 


E «tuv. 


M0. 40 1 
257 674 


S prtco 

3S&0P-396J0 
387 60-33? 00 
386 40 
385 6 S 
337 60-388 00 
304 40-334.80 
389X0-393 60 

Gold Lending Raise (Vs US?) 

. 2 60 6 mcrcfja .. — 2.30 


FM) 

Mar 

Apr 


Latest Day's 
price change Won 

2.02S +C30 20W 

1875 +.0H PJIS 
1.380 +.023 1 C75 

1.960 +038 1375 
1 970 + trxt 1 335 
ifiKi +030 13(6 


Jun 
Total 

■ UNLEADED GASOLINE 

if«ax !*:.*» us e-Du. : rtfi ctf-, j 


Open 

Law bd VM 

2.015 0.J45 23.224 
1-360 25£23 9.170 
1840 17,252 3,435 
1850 13J34 1.39 
I 8S0 9X22 337 

1.37S 7,00! 667 

13L684 48JK2 


78 12 rrc/whti . .. -2M 

re 


Latest 

price 

Day'l 

change 

High 

Open 
Loir tat 

VM 

p/trov 02 . 

US cts pquw 

Jan 

3900 

+42 

40.10 

39 15 26.383 

13.62 

335 40 

499 75 

Feb 

4140 

+ 79 

*1 55 

40.70 4Q,14tl 

13.052 

mis 

500 20 

Uar 

4285 

-eo 

43.05 

4255 31,596 

2,912 

woe 

507 6(1 

Apr 

Jo 10 

-60 

46.30 

45.90 20.905 

2.032 

351.55 

516 65 

May 

46.85 

-50 

47 05 

4678 28,188 

1.700 

S pn>:e 
3M-39I 
397.HL430 G£ 
00-93 

£ eq-jiv 
260-263 

C0-C3 

Jan 

Total 

4755 

+48 

47 75 

4740 7.564 
157,881 

1.109 

3SJS2 


COTTON 

Liverpool- Spot and shipment sales amounted 
to 240 tonnes Cor U 10 week ended 17 Decem- 
ber, against 77 tonnes m Uw previous week. 
Improved demand brought moderate pur- 
chases, mainly in Cameroon descriptions. MeB 
Growths made name headway. 


JUTE 

□oc ember/ January C and F Dundee: BTC 
5475. 8WC 5500, BTD *450, BWD U65. 
December/ January C and F Antwerp-. BTC 
(155, 9WC 5455, BTD S42S, BWD S425. 


■ COCOA CSCE (10 tpnnes; S/tonnes) 
Mar 
Mey 
M 
Sap 
Deo 
Mar 
Tat* 

■ COCOA (ICCO) (SDR'a/tonno) 


UVE HOGS CME (40,000*73; cente/ths) 


1156 

-6 

1167 

1151 33£98 2.944 

Dec 

41.450 

D950 4ZA00 ELMO 

129 

139 

1185 

-a 

1200 

1184 

13,786 

640 

Fob 

45450 

0.750 45400 45000 

11080 

1.160 

1216 

-10 

1228 

1215 

9,785 

927 

*1 * 

46250 

0.475 46450 45200 

MSB 

677 

1343 

-4 

1247 

1245 

6,410 

353 

Jua 

52.400 

0.130 52450 52250 

4,103 

275 

1262 

-5 

1287 

1260 

6J47 

277 

M 

52400 

0.150 52475 52350 

1288 

136 

1276 

-7 

1285 

1276 

8,381 

251 

Aog 

51/400 

- 51-475 51-250 

394 

141 





MMB4 5,632 

Total 
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Dec 21 Price 

Daly 92525 

Ok 22 

lOttyawage 88554 

■ COFFEE LCE (S/tonne) 


Pres, day 
919J9 


1271.09 


Jan 

1221 

+1 

1225 

1217 

5.406 1226 

Mar 

1236 

+5 

1240 

1230 13,684 1.065 

(toy 

1226 

+5 

1230 

1220 

BJ170 

<24 

Jul 

1222 

+1 

1227 

1220 

654 

93 

Sep 

1222 

+2 

0 

0 

753 

- 

Hot 

1223 

+6 

0 

0 

183 

+ 

Total 
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■ COFFEE •V CSCE P7400lba: contsribs) 


Mot 

7640 

+0.05 

76.70 

75.60 33473 5,712 

m*» 

77.75 

+0.05 

78.00 

77.20 

3.019 

677 

M 

75L20 

+025 

79.40 

78.70 

2,335 

299 

Sti 

80.70 

+045 

8075 

WLDO 

1.646 

11 

Deo 

B225 

+035 

BZ65 


1,191 

28 

Mar 

84.25 

+050 

w 

. 

611 

. 

Totta 





48^37 6,727 

M COFFEE PCO) (US cants/pound) 




Dec 21 



Prica 

Pre*. day 




71-53 




■ NoT PREMIUM RAW SUGAR LCE (cwm/RM) 

Mot 

10.77 

+032 

10.75 1045 

1.192 

29 

Hay 

jun 

+031 

. 

840 

. 

Jd 

iijh 

+030 

- 

2519 

- 

Oct 

11.01 

■030 

. 

45 

- 

Total 




4,736 

23 

■ WHITE SUGAR LCE (S/tonrM) 



Mot 

28240 

+4J» 

28340 27840 

7JB6 

37S 

May 

284.00 

+330 28800 283.00 

1.756 

2 

Aug 

288.00 

+ 190 287.50 20800 

1,400 

26 

Oct 

277 JO 

+2.70 

27870 27870 

1,725 

1 

Doc 

278 30 

+230 

. 

79 

- 

Mot 

277.30 

*1.80 

. 

59 

. 

TOW 




1*589 

404 

■ SUGAR nr CSCE (lis.ooarbs; asms/tos) 


mot 

10.55 

+035 

1856 1834 45,81317.855 

Hay 

10.77 

+032 

1878 1058 22497 8420 

Jul 

1049 

+0.21 

1069 10.51 

18705 

62* 

Oct 

1047 

*0.19 

1068 1051 

12.4*0 

are 

Mar 

ia68 

+0.10 

1862 1857 

1,466 

66 

May 

1049 

+0.16 

. 

11 

• 

Total 
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■ COTTON NYCE (SOOOOlbs: contsAb^ 


Mar 

66.11 

+047 

6845 6866 28*46 

2417 

May 

6720 

+0.58 

67.60 6885 

9.179 

1,133 

M 

68.15 

+047 

B8J0 6745 

8016 

728 

Od 

66 75 

+0.45 

67.15 6650 

938 

31 

Ok 

EflJC 

+0 77 

6830 BOSS 

8246 

177 

Mot 

66.75 

+0.53 

ta 

30 

6 

Total 




47572 4482 

■ ORANGE JUICE NYCE (15,000!bB; cwnttAbS) 

Jwi 

108.80 

+030 109.50 10840 

5382 

901 

Mar 

11230 

+035 

112.70 10935 

9432 

1.107 

May 

11515 

+030 

11875 112.75 

2567 

144 

Jot 

11815 

+030 11800 11840 

057 

227 

Sod 

12020 

-ft 65 12000 12040 

641 

1 

now 

12230 

■145 

12230 12240 

150 

6 

TOW 




28/384 2480 


VOLUME DATA 

Open Intemt and Volume data shown for 
contracts traded on COMEX. NYMEX. CBT. 
NYCE, CME and CSCE are one dav In eireoo. 


INDICES 

M REUTERS (Base: 18/0/31 -100) 


Dec 21 
224.05 


Dec 30 
224.79 


month ago year ago 


■ PORK BELLIES CME (aO.OOOIbe; cwita/fctp 

Fab 54.775 +J2S 55.050 53JD0 5528 1.006 

afar 55.050 +300 55.400 54300 962 138 

MW 55900 - 56.450 65.400 1.323 105 

JM 66400 +300 58.750 55350 1,251 55 

Aag 54350 +300 54.750 54300 149 5 

Total 9313 1311 


LONDON TRADED OPTIONS 

Strike price S tonne — Cab— — Puts — 


(99.796) LAE 

Fob 

May 

Fob 

May 

1100 

42 

07 

25 

32 

1125 

30 

54 

37 

43 

1150. 

20 

42 

53 

58 

■ COPPER 





(Grade A) LME 

Fob 

May 

Fob 

May 

1750 

71 

102 

23 

35 

1800 „ „ 

43 

73 

44 

55 

1350 

23 

50 

74 

81 

■ COFFEE LCE 

Mar 

May 

Mar 

May 

1200 

78 

96 

40 

70 

12SO _ _ _ 

50 

73 

64 

97 

1300 

33 

55 

97 

129 

■ COCOA LCE 

Mar 

May 

Mar 

May 

075 

19 

39 

84 

94 

1000 

13 

32 

99 

112 

1050 

e 

22 

148 

152 

■ BRENT CRUDE IPE 

Jon 

Fab 

Jan 

Fob 

1400 — 

2 

29 

20 

49 

1460 __ 

3 

B 

- 

- 

1500 

- 

4 

- 

137 


LONDON SPOT MARKETS 

■ CRUDE OIL FOB (pv baireVFeb) +or 


Doc 22 Dec 2i month ago year ago 
1657.8 1689.0 1819.9 16933 

■ CRB (Base: 4/9/56= 100) 


Dubol 

£1 2.30-2. 40w 

+0300 

Brent Bond {dated) 

SI 3.SO-3.&5 

+0.100 

Brent Bland (Feb) 

SI 3.69-3.71 

+0J20Q 

W.TJ. (1pm esq 

51 4.65-4. 70w 

+0.360 

■ OIL PRODUCTS NWE prompt defiwiy OF pome) 

Premhjm GasoHna 

SI 45-147 

+1 

Gas 06 

SI 47- 148 


Heavy Fuel Oil 

*55-56 


Naphtha 

*129-132 

+05 

Jet fuel 

$170-172 

■OS 

fWnottun Ague CaHmaws 



■ OTHER 



Gold (per tray a$S 

*38820 

-Z30 

Stvw (per troy ozjf 

601 JC 

-9.00 

Platinum (per troy or.) 

*384.15 

-4JBO 

PMtodun (par troy ot) 

S123JS 

-0.75 

Copper (US prod.) 

35.5c 

+05 

Lead (US prod) 

34150a 


Tin (Kuete Lumpu) 

12.00 

+002 

Tul (New York) 

224.50C 

+050 

One (US Prime W.) 

Unq- 


Cattle (he weight))- 

121J4p 

+0.78* 

Sheep (Dve weight)!* 

9B.08P 

+8.80* 

Pigs (tore weight} 

74J8p 

+1.76- 

Lon. djy sugar (rau/j 

S265.4 

-d.8 

Lon. day sugar (ww) 

*279-0 

-3J 

Tele & Lyle eciport 

828M 

-A& 

Barley (Eng. feed) 

Unq. 


Maize (US No3 YeHouO 

El 29.0 


Wheat (MS Dartc North) 

El 75.01 


Ri£ber(Jari)¥ 

OI-OOp 


FUfter (Feb)V 

61-26p 


Rgboer (KL RSS N 01 Ju() 

20 Cu 6 rn 

+06 

Coconut OR (MQ§ 

S637.5X 

+32.6 

Palm 06 (Msiay.)§ 

S367Jte 


Copra (PM)S 

*445 


Soyabeans (US) 

E200J 


Cotton 'A' index 

60 . 80 c 

+0^0 

WMlttpS (64e Super) 

34Zp 



C per tonne iiSms otnerwm mood, p panoa/kg. c canMb. 
r rtnQgMig. m MnySn cena/fcay Fab/Mar w Fab. 2 Jan. 
v SajYOtt. t tertian, x Mac/Apr. f London Physical. 5 GF 
RottordaiA. f BuiHfl marital ctoee. + Stw+p (Uv* wrighi 
prawL ■ Ctunga on weak. areuWenM prime. 


No.8,339 Set by HIGHLANDER 



ACROSS 

1 Not a hero, but firm on guard- 
ian's responsibility (61 

4 Spoilt by second-rate editor 
without a due ( 8 ) 

9 Immature creatures In US city 
joining drunken rave ( 6 ) 

10 One's ability to choose to 
release Shakespeare? ( 4 . 4 ) 

12 Note against note during the 
interval ( 8 ) 

13 Arrival of many in continu- 
ously nhawg tn p state ( 6 ) 

16 Was very smelly without sec- 
ond fuel container (4) 

16 Rugby player is on the ball 
forty minutes (3,4) 

20 Fliers escaped being disposed 
of in lottery (7) 

21 European currency pushed by 
Pole? (4) 

25 Does not work well in trou- 
sers ( 6 ) 

26 Strike back with spear in a 
manner of speaking ( 8 ) 

28 Cardinal in high position ( 8 ) 

29 Start to prevent groom run- 
ning amok in ethnic persecu- 
tion ( 6 ) 

30 Moved among equals for a 
decade ( 8 ) 

31 Mental dullness shown by 
Pro List characters ( 6 ) 

DOWN 

1 Tragedy about Launcelot's 
first friendship ( 8 ) 

2 Unusual pair circumscribed 
by need for cosmetics (3,5) 

3 Last of Bessemer kilns heats 
up a lot ( 6 ) 

6 Stager’s carefree prank (4) 


6 Inexperienced pilot - what a 
pest! ( 8 ) 

7 Time to steal and carry off 
something of little value ( 6 ) 

8 Former upper class were first 
to rise, becoming rich (2,4) 

11 Fully round if one has to 
expand (7) 

14 This cat is the fastest, said 
swindler (7) 

17 Inconspicuous position where 
defenders have meals? (4,4) 

18 7716 second, athlete out of bed 
( 6 - 2 ) 

19 In Scotland burn 'er ribbon in 
the wind ( 8 ) 

22 Pronounce donkey injured 
according to Cockney ( 6 ) 

23 Took the chair over fury cre- 
ated by lampoon ( 6 ) 

24 Ten wickets down is maxi- 
mum (3-3) 

27 Spots Bill going over a couple 
of points (4) 

Solution 8,338 
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FINANCIAL Trvra-Ci 


THURSDAY DECEMBER 23 1993 


LONDON STOCK EXCHANGE 


MARKET REPORT 

Profit-tak 

By Terry Byland, 

UK Stock Marfcat Editor 

T^e trusts refused to be daunted 
by eatfy falls in UK stocks yester- 

^^f n ?”£ aged aeaia *>y finn- 
^Jck index futures, shares 
were driven .ahead, towards. the 
Pose by suggestions that a Swiss 
inves tment house was putting 
together a large buy programme in 
uk equities. 

In early trading the FT-SE 100 
index was down nearly io points as 
overnight profit-taking orders were 
compl et ed. But the day’s low in the 
3j333 area was reached quickly and 
ore market then benefited from 
firmness in other European bourses 
and a solid premium on the March 
contract cm the Footsie 
With, several sectors far- rig profit, 
taking recommendations from UK 


halted as equity buyers reappear 


broking houses, upward progress 
was difficult and the grin in the 
market was stopped at around IB 
points on the Footsie before profit- 
takers came back again when UK 
bpnds turned sluggish. 

The final punch cam p when the 
March fixtures contract moved to a 
strong premium and stiarpg moved 
close to the early hi ghs , At the ^ 
of the session, the FT-SE Index 
showed a net gain of 13-3 to 3^55.7. 
Renewed demand for the smaller 
stocks took the FT-SE Mid 250 Index 
to a new peak of 3.727, up 20.1 on 
the day. 

Traders saw yesterday's perfor- 
mance from the stock market as 
convincing evidence that the big 
investment institutions will not let 
share prices fall very far below 
existing levels before re-entering 
the market as buyers of UK equi- 
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ties. However, buying was some- 
what selective with several sectors 
lagging behind a stock market 
which has performed spectacularly 
over the past two months. 

Significantly, Seaq volume 
increased as the market turned 
higher and the final total was 
779.2m shares compared with 
7562m on Tuesday; equity trading 
retail value in the previous session 
was £L78bn, an impressive figure 


for a pre-Christmas trading session. 
Non-Footsie business made up 
around 66 per cent of yesterday's 
Seaq total, a relatively high level 
compared to recent sessions which 
have been led by the Footsie stocks. 

Interest rate hopes remained in 
place, inspiring further gains in the 
merchant banks and other financial 
shares. Building stocks, also closely 
linked to interest rate hopes, 
did well and the stores sector, 
which has lain under a cloud, found 
buyers. 

Strategists noted that the London 
mar ket appeared to brush off news 
from the corporate sector, which 
ranged from renewed threats of 
problems at Euro Disney to another 
asset sale by lasmo. the UK-based 
oil exploration company. 

Sentiment was also helped at first 
by a steadier tone in Uk govern- 


FTnA Ad-Share index 


1,660 — 


1.620 


ment bonds, although this was 
unsettled later when both short and 
longer dated bonds turned easier. 
The domestic bond market has been 
a prime force behind UK equities, as 
the fall in returns on bonds has 
made shares more attractive to 
institutional investors. 

However, while impressed by the 
high trading volumes reported in 
the stock market, traders pointed 
out that marketmakers are still try- 
ing to keep books tight ahead of the 
extended Christmas holiday week- 
end, and that this makes share 
prices highly responsive to sudden 
changes in investment direction. 

The big institutions have largely 
closed down their trading positions 
for the extended holiday break and 
are now content to overhaul portfo- 
lio positions, trading only at the 
marg ins of their holdings. 


1,540 ■ ■*.- 



Equity Shares Traded 

Turnover by volume (mBSortJ. Exciutog: 
Intra-maket business ond overseas hanOver 

1X00 
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■ Kay Indicators 
Indices and ratios 


FT SE 100 

3355.7 

+13.3 

FT Ortfinary index 

2513.7 

+5.0 

FT-SE MW 250 

3727.0 

+20.1 

FT-A 500 p/a 

21.64 

P1.57) 

FT-SE- A 350 

1672.0 

+72 

FT-SE 1 00 Fut Mar 

3377.0 

+14.0 

FT-A AB-Share 

1651.09 

+7.D1 

10 yrGDt yield 

6J23 

(053) 

FT+A AB-Share yield 

3.43 

(3-45) 

Yield rate: 

1.96 

(1-94) 

Best performing sectors 


Worst performing sectors 


1 Marfa . . 


„ +1.7 



-1.4 






-0.9 



_ +1J2 




4 Insurance Broken 


_ +1.1 

4 Od & Gas 


-0-8 

5 Business Services 


-+1.1 



-0.7 
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cut hits 


Textiles group Coats Vlyella 
was hit after one of its joint 
brokers cut its profits forecast 
for the company to refl ec t the 
slow recovery in the industry. 

Securities house BZW, which 
shares the broker-ship with 
Cazenove, was said to have cut 
by £5m to £147m for this finan- 
cial year, bringing its estimate 
into the lower end of the cur- 
rent range of £145m to £l55m_ 


The downgrade was followed 
by a statement from the com- 
pany t hat it expected to meet 
its original forecasts. Some in 
the market interpreted this as 
an unwarranted move to 
dampen criticism and failed to 
take heart. The shares 
remained at their low of the 
day, down 8 Vi at 2S9V£p. 

Kleinwort strong 

The rehabilitation of Klein- 
wort Benson, the merchant 
bank, was taken a stage fur- 
ther yesterday after the bank 
announced its long awaited 
new senior management struc- 
ture. Sir Nicholas Redmayne 
and Mr David dementi will 


EQUITY FUTURES AND OPTIONS TRADING 


Footsie futures regained their 
lead against the underlying 
stock market yesterday as 
buyers returned, writes Pater 
John. 

The March contract opened 
at 3,355 and moved ahead 
to 3^390, at which stage it 
reflected a premium of some 
30 points to cash. Then in the 
afternoon, dealers said there 


was heavy buying linked to 
expiry of a large tailor-made 
Footsie option expiring at 
3,360. 

Morgan Stanley, the US 
investment house, was 
believed to be behind the deaL 
The house, which has a 
prestigious global client list, 
has become a by-word for 
large futures related deals in 


■ FT-SE 100 MDEX FUTURES (UFFE) £25 per tul fcldBx port 

Open Sea price Change High Low Eat vd Open int 
Mar 336&C 3377.0 140 33800 33500 7421 65130 

Jm 33850 33880 \ 130 33960 3385.0 858 961 

Com kaM on APT. Opan laerest tgra a* lor pravtoue day. 

■ FT-SE TOO INOSC OPTIOM (LIFTE) (~3351) CIO perM Index point 

3200 3250 3300 • 3350 3400 3460 3500 3560 
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Itar 204 30 lift 42*a UO 5ft 100 76 73*z lOftSft 12ft 36 1E6 2ft 20ft 
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JUt Mft 58 174 Oft 126 13ft 74 19212 SB 228 
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■ EURO STYLE FT-36 100 IHOBC OPTION (UFF3 £10 par M index point 

3125 3173 ‘ 3228 3278 3325 3375 3426 3475 

CPCPCPCP-CPC PCPCP 
Jan 23ft ft 10ft 0 Mft 13 W2i2 1ft 00 32^ 3ft 6ft 21 J2 08 10 12ft 

Ml 257 10 aftlft 178 22 13ft 33 07 48 68 6ft 9ft 28 

Itar 20ft 19 18ft 35 lift 6ft 01 108 

Jun 208 3ft 22ft 6ft 15ft 83 18ft 138 

Sept 32ft 58 258 8ft . W lift Mft 164 

Cria 700 W* SAG * faMjhn HeUa ftantaaa dna m based 00 aHaaa Pricra. 


share the chief executive role 
at the merchant bank. 

The moves were greeted 
enthusiastically by the stock 
market, where Klein wort Ben- 
son shares, savaged in the 
aftermath of the stock market 
crash of October 1987 and also 
by a disastrous bought deal In 
Premier Consolidated Oilfields, 
surged ahead 30 to 591p, their 
highest closing level since just 
before the 1987 crash. 

A banking specialist com- 
mented: “After their half-year 
performance there was really 
no need for any major upheav- 
als in Kleinworfs businesses; 
the news got a very receptive 
audience.” However, he also 
attributed part of yesterday’s 


the past tow months, in 
mid-November it bought 8,000 
FT-SE puts - options to sell 
the market at a fixed time and 
price. 

By file official dose, just 
after 4pm, the March contract 
hit 3,377 on moderate turnover 
of 6.711 tots but the buying 
pressure pushed it back up 
by another 10 points in after 
taxes dealing. 

Fair value for the March 
contract - the premium which 
factors in toe cost of carrytog 
minus the dividends that would 
be had by holding the 
underlying stocks - is 
estimated at around 18 points. 

On toe options side of 
UFFH, total turn ova- of 49,139 
lots was up from 37,336 lots 
on Tuesday but activity was 
boosted by expiry of a number 
of stock options. 

Some 25 stocks had their 
December series expiring and 
all the most actively-traded 
issues - British Gas (5,634 
lots), Dixons (3,582), Saxo 
(2,554), Barclays (2,494), TSB 
(1,846) and Hilisdown (1,698) 

- reflected the technical 
situation. Turnover in Footsie 
related options was less than 
18,000 lots. 
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upsurge in Kleinwort shares to 
an ever tightening squeeze on 
marketmakers’ short positions 
in the stock. ' 

S.G. Warburg also partici- 
pated in the strong showing of 
the merchant banks sector, fin- 
ishing 12 up at 942p. 

News that Lasmo is selling 
£123m of offshore North Sea 
assets, including part of its 
Liverpool Bay and Southern 
Gas Basin interests, came as a 
surprise to the market 

The shares' failure to make 
progress after the move, gener- 
ally greeted favourably by oil 
sector analysts, was attributed 
to hefty s elling pressure by one 
of the leading US investment 
banks involved in market- 
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making in the UK. Lasmo 
shares closed a penny harder 
at 11 4p. Turnover was a hefty 
fi 9m shares. 

“It is a good deal for Lasmo 
and they got a good price; it is 
gratifying that the Lasmo 
directors are aggressively man- 
aging the company’s assets 
after the problems of the past 
year or so,” said an analyst. 

British Gas was the market's 
most heavily traded stock, 
with more than 23m shares 
changing hands. The stock 
price retreated 13 ( /i to 333‘Ap, 
still burdened by the market’s 
poor reception of the Depart- 
ment of Trade move to disman- 
tle British Gas’s monopoly in 
the domestic gas market. 

There was also evidence of 
large-scale switching out of 
Gas and into BP. The latter 
improved to 358p at one point 
following the switch moves, 
but attracted flurries of US 
spiling late in the session to 
close marginally easier at 355p. 

Reuters jumped 44 to 1816p 
on a stock shortage in the 
wake of a number of relatively 
large delayed trades which 
made up nearly Half the day’s 
869,000 share trading vol ume 
The shares initially hit an 
all-time intraday traded High of 
I822p. Earlier S.G. Warburg 
reaffirmed the share on an 
international asset allocation 
list which included nine other 
UK stocks. 

International publisher Reed 
International gained 22 to 890p 
with dealers focusing on a buy 
note from US house Goldman 
Sachs. Goldmans was unavail- 
able for comment 

Chemicals group ICI fell 4 to 
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754p after BZW. the company's 
joint broker reduced its fore- 
cast for the company's 1994 
profits. The securities house 


said it had adjusted its forecast 
down by around 8 per cent but 
was still above Hoare Govett's 
£350m bottom of the range esti- 
mate. It said it expected the 
shares to fall by between 5 and 
10 per cent before they became 
a “compelling buy”. 

Chemicals group Conrtaolds 
fell 10% to 455p as a result of a 
technical trade in the options 
market by one securities house 
left with too much stock on Its 
hands. The trade offset the 
potentially beneficial effect of a 
£2.7m disposal by the com- 
pany. Courtaulds sold its 
industrial paints business to 
Croda International, whose 
shar es eased a penny to 327p. 

A worsening stock shortage 
and some determined buying 
by one of the leading UK 
markatmalring houses was said 
to have driven the banks 
sharply better in early trading. 
Best levels were not always 
held, however, and TSB settled 
IK off on the session at 251Kp 
having reached 258p at the out- 
set 

Sun Alliance shrugged off 
suggestions of a Smith New 
Court downgrade, closing 5 up 
at378p. 

Construction group Costain 
attracted some heavy activity 
- 5.7m traded - closing lVi 
ahead at 28p with institutions 
said to be chasing the stock as 
a strong recovery prospect 

Food retailers came under 
renewed pressure as stories 
persisted of an imminent out- 
break of price wars and contin- 
ued fretting over margins. 
Hoare Govett added additional 
concerns to Argyll Group, 
arguing that the stock was par- 


ticularly prone to eroding mar- 
gins. The shares dropped 4tt to 
275‘/ip. 

In a mixed food manufactur- 
ing sector, Strauss Turnbull 
emerged as a strong buyer of 
Perkins Foods, the shares 
adding 4 1 /* to 67p. The broker 
argued that the stock had been 
oversold and that its yield was 
now double that of the base 
rate and three times the mar- 
ket's yield. 

There was another generally 
weak session in the drinks sec- 
tor, with agency broker James 
Capel advising clients to take 
profits. Most of the falls were 
limited to the brewers with 
Bass dropping 9 to 558p, Green- 
alls 5 to 450p. Boddington 7 to 
282p and Whitbread 8 to 579p. 

Boro Disney slid 8 to 395p as 
auditors to the theme park 
operator said it may have to 
close if it failed in t alks to 
restructure its financing with 
bankers and parent company 
Walt Disney by next spring. 

P&O jumped foward after 
announcing the £117^m sale of 
a large part of its investment 
in a Hong Kong terminal. The 
company said the disposal 
would add profits of around 
£44m for 1993. The shares 
gained 7 to 646p. 

Positive comments from 
Kleinwort Benson and Smith 
New Court were said to have 
helped British Aerospace, up 7 
at 4i3p. 

MARKET REPORTERS: 

Christopher Price, 

Peter John, 

Steve Thompson. 

■ Other s ta t istics. Rage 14 


LONDON EQUITIES 


LIFFE EQUITY OPTIONS 


CMh Puts 

Option Jan Apr Jal Jan Apt Jtf 

AKeH.nK 650 19 37R4SR 17 2BH OH 
C653 ) 700 4 17 25 53H 59H 74H 

Aigyl 250 ZZM X 36 4h 9* 17 
[*Z75 ) 280 9M 19M 25 14 19 Z7*4 

ASQA 50 8 8 11 2 3H 5N 

CM) SO 1H 4 6 7 W, 11H 

Brft AtrvrejS 420 38*4 50R 5814 5H 14*4 21 
f-450 ) 480 14 Z7» 36H 21** 30H 40 

SMOBOnA 360 37 47H SB ft 13*4 T9H 
(*388 ) 390 IBM 30 40 15 2fitt33fe 

BOOtt 550 23K38M 4B 10Vr 21 31*4 

rS60 ) 800 4 18 25M 43» 50 58M 

BP 330 30% S7H 44 3*4 B13» 

(*355 ) 300 10 20 27*4 1ft 21 27 

atisn Stttl 120 8H 11» 18 4* 9te 1214 
(*121 ) 130 3 7 11 11 1411 17 

Bass 550 18 35 4ft 13 25)4 31» 
rS57 ) GOO 3 16 22 48 55M 61 

CtifcllBt 500 22 3814 S2 12J* 22h 31 
rSOB ) S2S 13 26 38 26H 35 44K 
Ctutekk 420 38 4B 56 4 Sh 17)4 

(*451 ) 480 11)4 25 33 21 2SK 36K 

CmnlMon 600 50 58 68)4 3)4 1 4 19 
rS43 > 650 14 26*4 39*4 305) 36 42H 

« 780 804 38*4 55)4 21 46*5414 

(751 ) BOO 6)4 18)4 35 55 79* 87* 
nogneher 700 33* 52 83 11* 24 37 
(718) 750 9H 27)4 38 39* 60* 63* 

Lad Soar 750 48 92 78* 4* 13 23* 
(-786 ) BOO 13* 31 41* 24* 33 47 
Maria & S 420 26* 37* 42* 4* 11 17 

(*440 ) 460 5* 19* 22* 24* 31*37* 

lowest 550 45 54* 83 4* 17 23* 
(*587 ) 800 13 25* 38* 23* 43 46 

SXnSuy 420 22* 35* 44 10* 17* 28* 
("432 ) 480 4 18 25* 33 40* 49 

SMI Trans. 700 25* 36* 48 8* 28* 33* 
(■712 ) 750 S 14 28* 41* 58 63 

Sbnhausa 220 17* 25 29 4 9 12* 

(*235 | 240 6 IS* 18* 14 18* 22* 


90 5 12 18 7* 12 14 

100 2 8 12* 15 18 Z1 

1150 54 78 98 9 X* 44 

1200 24 49 67* 29* 55 64* 
BOO 29 44* 51 X* 44* 57 
850 9 23 X 53 78*67* 

ftp May Aug Fob May tog 
460 17 28* X 22 27* 32* 
500 5 13 21* 49 53 57 

140 23 28* X 8* 12* 17* 
IX 11* 18 2m TB 24 28* 
330 33 37 43* 5* 12* 17 
390 18 18 27 17* 28* 34 

Dae Mar jw Dec Mre Jai 

110 1* 15* 23 1* 14 19 
IX 1 11* 18* 10* X* 25 


Qanti Mat 

(*«5) 


Cab Puls 

Option Feti Mot *ufl Fetiltey Aug 

Lasmo 110 15*20*24*9* 14 17* 

(HIS ) IX 8* 15* 18* 16 IS* 23* 

Lucas Intis IX 17 21 25* 6 11 14 

rw ) 200 7 12* 17 17 X X 

P 8 0 800 a 68* 82 9 19 24* 

(-845 ) 650 X 38 54 27 41* 47 

POdngtoo IX 19* X 31* 4 6* 9* 
(*177 ) IX 9 14* » 12 15* 18* 
Piutiartal 330 34*38* 42 4 9* 13* 

(*357 ) 380 14 19* 25 1ft 24* X 

R7Z 750 43 15* 72* 17* 33* 38* 

(-775 ) BOO 16 30* 47* 41 58* 83* 

Rotbnd 550 X X 85* 9* 24 X 

(*589) 600 X 31 40 30 50* 58 

Royal hies 288 35 - - 4 - - 

[-318 ) 317 18* - — 15 — — 

Testa XD Ifi* 22* X 7 14 15* 

(*708 ) 2X 6* 1215* 15 25* 27 
Votrions HO 48*64* 79 20* 32 44 
(*572 ) 600 24 41 54* 48 X 69* 

mums 330 36 41 44* 4 10* 14 

r35B } 360 W 22* 27* 14* 24 X 

Option Jan Apr JM Jan Apr JM 

BAA 10X 42* X 87 14 30* 43 
noza 1050 is* a 8039*55* eg 
nsMcsWr 550 x 49* x 5 14 x 
(*5B0 ) GOO 8* 22* 32* 27* 34* S3 

Option Dec Mai Jm Dec Mar Jun 

Abbey Nati 460 18*34* 40 1* 15* 21 
(*476 ) 500 I 14 21* X* X 43* 

Amstiad 40 1* 5 7 1 4* 5* 

(*40 ) X 1 2 3* 11 12 13 

Bfcdays 600 23 49 84* 1 23 29* 

rax ) 650 1 21* 31 32 51 57 

Bfae Ckde 330 14 aSH 1 15 X 
1*342 ) 360 1 13 22 18 31 43* 

BrttQh Gas 330 4 19 24* * 12 19 

1*333 ) 3B0 1 7 11 28* X X 

Dtaus 280 13 24* 32 1 13 18 

("271 ) 280 1 15 X 11 23* X 

Eurotunnel 500 SI - - 1 - - 

(-547 ) SO 2 — - 7* — — 

HEBtam IX 1* 12* 14 1* 11 17 

(*1X) IX 1 8* S* 22 24* 31* 

Unto IN K 12 16* 1* 10 14K 
C130) 140 1 7 12 11 17 20* 

Natl Power 480 16 34 43* I 14 23 

r«74 ) 500 T IS 25* X 35* 45* 

Scot power 460 10 27 37 1 16* 22* 

(-463 ) 500 1 10 T9* 33 41* 45* 

Sears IX 9* 14 19 1 4 6 

(-123 ) IX 1 8 10* 3* 8 11* 

Ran 240 X 27 38* 1 8 13* 

C2S7 ) 280 1* IS IB 3 17 23* 

Torauc 174 3* 16* X 1* 12 16* 


RISES AND FALLS YESTERDAY 


Brtbati Finds 8 

Other Fixed Interest 0 

Commercial, Industrial 414 

Financial 57 

Property 20 

biuassnem Trusts 211 

OD & Gas 18 

Mines 20 

Others 38 

Totals 787 

Don hosed an thoat companies lend on tin London Share Service 


458 1.511 


LONDON RECENT ISSUES: EQUITIES 

issue Arm Md. Oon 

price paid cap 1893 price 

p up (EmJ Kgri Low Stock p 

IX FJ>. S3j 0 IX IX Aberforih Sp C IX 

IX FJ>. 27-6 IX 92 Abtrust LLoyds 92 

230 FJP. 57A 205 230 Azfcn 263 

IX FJ>. 115J5 IX X CIM Inace IX 

250 FJ>. 1583 250 217 Cafltech 225 

§155 FJ>. 278.5 IX 178 Chattflekl 178 

260 FJ>. 327.5 315 268 DFS Fanfare 314 

IX FP. 63.7 TOO 36 Fflkhalm Eur Sm X 

IX FJ>. 60.0 IX IX FencJXMh 173 

- FJ». 32.4 112 101>2 Rnatiuy Undariwrt IX 

IX FJ>. 41.6 104 IX for i 04 Sm * C C T04 Y. 

IX FJ>. 387.0 IX IXGartmore 197 

IX FJ>. 54£ 110 IK Govett Hgh Inc IX 

- FP. 08 5 3 {Harmony VKtts. 3>2 

IX F P. 2BJ3 111 IX tnspbsnom 110 

50 PJ». 104 X 51*2 KMnwort 2nd End 52 ■ 

IX FJ>. 583 221 191 Litho Sppla. 221 

320 FP. 322 352 333 London M 352 

IX FP. 43.1 IX 944 Masthead Inace. 107 

IX F.P. 5200 107 96 Manuy WWd Mng 104 

IX FJ>. 205 107 IX Morgan Grorfet C IX 

IX FJ*. 203 1D3 X NM SnEr. Aust IK 

- F.P. 2j4 46 42 Do. Wrrto. 48 

§140 FP. 655 147 IX Nelson Hunt 145 

IX F.P. 5&2 97 92 New London Cap 97 

§78 FJ>. 525 120 94 *On Demand Mo IX 

IX F.P. 15.7 IK IX Pflot lnv C IK 

- FJ*. 192 97 94 PremUn Trust 97 

- FP. lao 122 107 Premlun uVntng 121 

- FP. 1245 227 IX Royal Doufcon 227 

X F.P. 9^ 62 82 ^Sacuitoed En. 62 

IX FJ>. 595 203 178 Tefcpee IX 

t Mioducaon. 
to tiw Guido ■ 


Net ON. 
+J- On. mi. 


NM2.4 - 

UL4 2.1 


R&5 ZO 
uN7J) \2 


§ Placing pdoa. FP. FM* paid unity Far i 
re Ore London Share Seneca 


RIGHTS OFFERS 


H&6 - 

NR35 141 
R25 25 
l ol other nosM, | 


Opto Fafc May Atra Fat) Hay Aug 

Bril Aero 380 40 50HXM1B»27H35* 
(*412 ) 420 X 37 48* 31 43 51* 

SAT MS 600 47* 63* 88* 7* IB 28 
{*533 ) 360 IS 2B »* X 45 52* 

BTR 360 19 24 32* 9* 19 23 

(*3BS ) XO 8* II* 18* 28* 37 4t 
BfaMecou 4X 32* 81* 49 5K 9* 17 
P482 ) 5X 10* 19 27* 25 29 38* 
Coast Sell 493 34 37 - 8 19 - 

CSI I ) 542 10* 15* - 33 47* - 

Eton Bee 650 X X 73 10* 17 28* 
(*890 ) 7X 19* 34* 45 33* 38* S3 
GSmse 460 X 9 46* 12* 22 28* 
(*478 ) BOO 10* 19 27 X 45* 52 
EEC 3X 33 X 43 2* 6 10* 

(*327) 3X 11* 19 2ft 12* 17* 23* 

Hansen 2X 19* 21* 24* 4 fl* 12 

(*272 ) 280 7* 11 18 13*19* 22 


IX 

1 

8* 

tz* 

X 

23* 

28 

950 

33* 

71 

92* 

1 

21* 

31 

1X0 

3 

42* 

63* 

7 

43* 

54 

240 

11* 

20* 

28 

1 

9* 

M 

260 

1 

10* 

IB 

11* 

21* 

25 

240 

1 

13 

17* 

SK 

15* 

18* 

260 

1 

5* 

10* 

25* 

X 

32 

X 

7 

— 

— 

1 

— 

— 

IX 

1 

_ 

— 

5* 

— 

— 

6S0 

14 

53 

88* 

1* 

33* 

X 

700 

1 

30* 

48* 

43* 

62* 

78 


Ok 

Apr 

■M 

Dec 

Apr 

Jti 

700 

5 

X 

74 

2 

46 

X 

750 

1 

28 

54 

5! 

78 

32* 

B50 

30* 

70 

88 

1 

42* 

57* 

900 

TU 

44 1 

81* 

26 

70 

S3* 

1BX 

18* 

in 

IX 

1* 

BS* 

IX 

1BX 

1 

82 

124 

<3* 

115 

133 


Dec 

Fto 

k*r 

Dec 

Feb 

May 

156 

9* 

14 

_ 

t 

7* 

_ 

176 

1 

5* 

- 

16* 

19* 

- 


issue 

price 

p 

Amount 

paid 

Latest 

Renun. 

date 

1993 

High Low 

Stock 

Closing 

price 

P 

+or- 

89 

NC 

21/1 

33pm 

28pm 

Bonner Homes 

28pm 

-3 

BS 

NB 

10/1 

11pm 

7pm 

Bourne End 

Bpffl 

-1 

320 

HI 

2 12 

S3pm 

47pm 

Bowtharpe 

4^»n 

■6 

SO 

m 

27/1 

4pm 

3pm 

Dwyer A 

3pm 


12*2 

M 

26/1 

6pm 

2'2pm 

Greycoat 


ft 

280 

Ml 

11/2 

122pm 

115pm Heyviood WIHama 

11 ^xn 

-4 

X 

w 

ion 

4pm 

2*2pm 

HKtam 

2*zpm 


195 

ra 

31/1 

40pm 

17pm 

NFC 

30pm 

+2 

11 

K8 

4/1 

7la«n 

2>apm 

Serif 

7pm 

ft 

145 

M 

5/1 

44pm 

18pm 

Tay Homes 

43pm 


32 

w 

31/1 

7pm 

4pm 

West Trust 

8pm 

+1 

152 

N3 

14/1 

23pm 

11pm 

Wyavato Garden 

18pm 



pro Price a a pnetwn. 


FINANCIAL TIMES EQUITY INDICES 

Dec 22 Doc 21 Dec 3D Dec 17 Dec 18 Yr ago High law 

OnSnery ahare 2513.7 2508.7 2516.9 260S.1 2498.0 2182.8 251X9 2124.7 


ri61 ) 176 15* - 16* 19* - 

- Undertone eeewfcy price. Prerehnns etiorai are 
booed on dostoo Oder price#. 

December 22. Total cennaK 48^37 Caaa; 
21.774 PlKE 27 JOB 


Old. dhr. yield 

3.69 

an 

170 

172 

3.74 

432 

432 

369 

Earn. ytd. K ful 

4.16 

430 

4.19 

422 

436 

533 

838 

4.18 

F/E ratio net 

3ai6 

30.01 

30.09 

2931 

29.58 

21 32 

30.16 

18.40 

P/E ratio nil 

2736 

27.82 

2750 

27.73 

27.44 

19.85 

2736 

iai4 

Goto Mnoe 

242.6 

2474 

2513 

2473 

2533 

64^ 

2573 

60.0 

-Ftar 1933. OTOInary toore MdOe Skwe cornetoam Men 25163 ayi2«3: tow 4R4 2816/40 
GMd »«na MB since compiotion Ntfi: 734.7 15TVS3 - too +3-5 26^0^1 



TRADITIONAL OPTIONS 

Fhst Daalbigs Dec 

Last DealngB Ja 


Dec2D Last Declarations 
Jan.7 For santement 


March 24 
April 5 


On*™ry etiare base dare 1/705. GcM Mtoa 1 StoSS. 

Ordinary Shara hourly chon goe 

Open OuOO ItLOO 11JQ 12J» 13i» 14.M ISjX 18JX) High Low 
2504.7 2505.7 2517^ 2S1SJJ 2613J 2510.4 2511.0 2510.4 2511.1 2519.4 2502.8 


3-manth caB rtfe hdoatim as shown in Saturday eOtiona. 

Cats: AMa, Aim Energy, Amoco. B e riri ord IntL, Betterware, Bub Res^ Crac ar o a da 
04. GmyccMt, Heath (CE). LTT Prat. Lucoe WI&, MGN. No«l Home Loans Prat, 
RMfitt*, Spring Ram, VflBora. Puts: BT fPLPdJ, Bet te rw ar e, CeriWe, OreyccoL UT 
Prat MGN. Puts & Cafls: Ranlsoa Iftrakar 



Dec 22 

Dec 21 

Dec 20 

Dec 17 

Dec 16 

Yrago 

SEAQ bargains 

30.735 

34296 

37,784 

38,153 

32.465 

27.742 

Equity turnover (Em)T 

- 

17813 

1533.1 

1B413 

1856.7 

13013 

Equity bagarnst' 

- 

40.867 

42.062 

42367 

35323 

32,469 

Shares traded ^nl)t 

- 

7633 

no.a 

630.7 

778.7 

608.9 

T EwJtotkng Ms-maM buakieaa and overseas lunaw. 
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LONDON SHARE SERVICE 


BWEST *®«T TRUSTS -Com. 
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INVESTMENT COMPANIES 

+or 1083 
- high tat 

677 487 

T» 220 52 

411 __ 411 339 

BuMaSeciBnlMi. 88B 867 978 

Baring Puma S Z 2065 „ 3072 1066 

Beta Met Unite— E42b Mb nsb 

BUKHWPI5 208 -2 218 133 
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CURRENCIES AND MONEY 


MARKETS report 


Belgium cuts rates 
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Europe 


Helped by the continued 
strength of its currency 
against the D-Mark. Belgium 
yesterday joined the Nether- 
lands and Denmark In the lat- 
est round of European Interest 
rate cuts, writes Conner Mid- 
dehnarm. 

The Belgian central h ank 
shaved 10 basis points off its 
key central rate to 7.40 per cent 
and lowered its overnight lend- 
ing rate by 10 basis points to 
9.10 per cent 

On Tuesday, the Dutch cen- 
tral bank cut its special 
advances rate by 10 basis 
points to 5.70 per cent and the 
Danes lowered their discount 
rate by 25 basis points. Follow- 
ing Tuesday’s discount-rate 
cut, the Danish central bank 
yesterday cut its key rate for 
two-week securities repur chase 
agreements by 25 basis points 
to 6.75 per cent 

All three currencies 
remained buoyant against the 
D-Mark on widespread hopes 
that the rate cuts would spur 
economic recovery. 

Within the European 
exchange-rate mechanism, the 
Belgian and French francs are 
now back In their former 2.25 
per cent trading bands against 
the D-Mark while the Danish 
krone is hovering just below 
the floor. 

The Belgian franc firmed to 
BFr20.73 per D-Mark, from 
Tuesday's close of BFr20.76. 

The Danish krone continued 
to firm against the D-Mark and 
closed at DKr3.904, up from 
DKr3.910 on Tuesday. 

The Dutch guilder firmed to 
Fllll.97 per DM100 from 
F1112.0 on Tuesday. 

• The Canadian dollar had a 
bumpy ride, dropping sharply 
on rumours that Bank of Can- 
ada governor John Crow was 
about to resign and then jump- 
ing on the news that Gordon 
Thiessen. currently the bank’s 
senior deputy governor, would 
become central bank governor 
in January when Crow’s seven- 
year appointment ends. 

Crow is widely respected for 
his tough anti-inflation stance 
and his rumoured departure 
sparked fears that the new gov- 
ernment might soften its com- 
mittment to low inflation in 
favour of inflating the econ- 
omy. However. Thiessen’s 
appointment calmed market 
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fears of a laser policy. 

“Thiessen will follow the 
same policies as his predeces- 
sor," said Mr Adrian Cunning- 
ham, senior currency analyst 
at UBS, noting that Thiessen 
has been with the bank for 30 
years and is the joint architect 
of the disinflation policy that 
has brought Canadian inflation 
to historical lows. 

In the mor ning , the Cana- 
dian dollar slumped as low as 
C$1.3462 to the US dollar, at 
which point traders reported 
intervention by the Bank of 
Canada to smoothe the cur- 
rency. After Thiessen’s 
appointment was announced, 
the currency rose to C$1.3370. 
Late in London it was trading 
aroundC$1.335. 

Canada's Finance Minister 
Paul Martin also said the gov- 
ernment remained committed 
to a low inflation policy aiming 
at a 1-3 per cent inflation, range 
from 1995 to 1998. 

• Meanwhile, the US dollar 
retraced some of its recent 
gains against the Japanese 
yen, closing at at YllO.55, 
down from Y111.05 on Tuesday. 
Although most market observ- 
ers expect the dollar to con- 
tinue appreciating against the 
yen in the coming months, 
many expect it to range-trade 
between Y110.50 and Y112 in 
the near term. 

The dollar's drop was attri- 
buted mainly to profit-taking 
in anflpmir tr ading conditions. 
“The market is very, very thin 


and it doesn’t take much to 
move prices," said a London 
currency dealer. 

Tuesday's meeting of the 
Federal Reserve's Open Market 
Committee (FOMC) also put a 
slight damper on the US cur- 
rency. with the Fed seen stick- 
ing to its neutral polio? stance 
for now. 

“Their open-market 
operations (following the meet- 
ing) highlighted that they're 
not moving to a tighter policy 
stance just yet," said UBS’s Mr 
Cunningham. 

Against the D-Mark, the dol- 
lar fell as low as DM1.6978 
before recouping some of its 
losses to close at DM1.7020, 
down from DML7080 on Tues- 
day. 

• The Swiss franc continued 
strengthening against the 
D-Mark, breaching technical 
resistance at SFrO.8470 and 
finning to SFrO.8433. It ended 
at SFr0.845, down from 
SFrO.849 at Tuesday’s close. 
Traders said the move was 
made possible by thin volumes 
in quiet pre-Christmas trading. 

According to one London 
trader the franc is unlikely to 
strengthen above SFr0.840 
against the D-Mark, and 
looking to next year, he 
expects it to weaken back to 
around SFrO .86/87 in the first 
quarter as the Swiss central 
bank continues its cautious 
easing policy. 

• The US dollar's weakness 
enabled Sterling to break 
through resistance at $1,490 to 
end at $1.4950. It ended little 
changed against the D-Mark at 
DM25450, up from DM2.5425 on 
Tuesday. 

In the money market, the 
March short sterling futures 
contract rose by 0.04 point to 
94.78. The contract looked 
cheap after Tuesday's sell-off. a 
money dealer said. 

The Bank of England ini- 
tially announced a £1.7bn 
shortage which was later 
revised downwards to £l-25bn. 
In early operations the Bank 
purchased bills totalling 
£341m, followed by further 
morning operations where it 
bought £492m of bills. In the 
afternoon it purchased another 
£27m of bills, and Anally pro- 
vided late assistance of around 
£41 5m. 
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Mahifl 1.110 +20 1X80 971 — — 

teMKH 813 -71.150 781 _ — 

NtrmSl 339 +4 502 272 _ 

tesnniJ 306 +18M10 760 — — 

NsOota 416 -S 523 351 _ _ 

Nsaifi BIB +101X20 772 — — 

NMlFd 2950 ...3X102*30 OB — 

HOAa 788 +16 1*10 500 — — 

Mtn« 257 _ 46S Z38 - _ 

NnDnk 1X30 +20 1*00 99'j — - 

Homan 1*40 — 2X501.410 OB _ 

ten* 679 +101*60 628 — _ 

OUBta 714 -1 8S2 658 _ — 

OWwyG 607 +2 737 475 — 

qPHc 811 +121.100 800 ._ 

&1B 510 +38 S73 318 _ ... 

(Domra 587 +361.110 516 — — 

OttnmGm 877 -9 966 691 IX „ 

Otympu 1*80 +50 1*10 835 — — 

Dm* 1X70 +20 1*7 0 964 

OnodaC 514 -2 694 453 — — 

OnoPh 6.000 +50 8.150 4 JM 0* — 

OmtKte 1*50 -10 1*201.030 1* _ 

Orient 720 + 5 930 800 _ — 

CM* 3*20 -20 4*00 2.160 0* 52X 

OaakaG 400 ♦£• 594 410 — — 

IMntaO 829 -6 823 640 IX — 

P*m« 2*80 -20 2*401*10 — 

PrtiTOM 405 _ 583 350 IX — 

tatmm 480 -15 899 403 1.8 

Rcrti B90 +4 837 S27 — 

Rohm 3X00 — 3X001,790 — — 

noYtt 1.150 -301.990 800 — ... 

Rym 448 _ 690 422 - 

Saturn 1.470 — 1.7501.110 — 

Sandan 518 -2 732 <21 — — 

Sankyo 2*40 +40 3*802X70 0.4 .... 

Samo 1X10 +10 2*70 912 — — 

Saaa& Z1M —2X001.450 — 

SnmaSh 906 —1.120 785 — 

Snyoe 417 +5 489 342 

Spporo 921 -181.120 830 ... 

Sitcom 6.710 +70 7X305*50 *6 - 

SeoaEn 8.600 +22011*007.560 — — 

Sobufl 3X10 -10 4,5001100 — — 

SeatoT 1*70 +20 1*901X40 0.7 — 

S9t>0f 1.170 +801X10 BOO _. — 

smvu 1.450 +101*001.080 ... — 

SaNQaii 1.010 —1,110 675 — — 

SffHae 1*20 — 1*00 926 1.4 _ 

seaau 406 -8 £«0 300 IX — 

SrQev 8X10 -80 9X006X54 — _ 

snap 1*10 +10 1.580 92S _ 

SUfc&t 1630 -10 3X20 2.150 - ... 

stunlz 775 *15 1.030 715 — — 


TKsJyl 1.670 

TluCar 474 

TVyCrp 855 

HUM S05 

Torwn 1*20 

TppnPr 1X50 

: S 2 i IS 

TjtifiEC 1.100 

TsfcbMa 425 

Tshku 880 

Taste 284 

Tom 1*90 


Toyoti 519 
Torten 555 
ToyoSJ. X7PD 
TyoraM 1.780 
TcvoTB 332 
TdvdTB VOID 
To**w 324 
TaSiUn 434 
lium 337 
l«F 204 
275 

820 

Wacom 1*00 
THrafraC 810 
rnuMM 830 
ramSec 620 
Ymncfd 2.100 
YmtHon 1X40 
VamKog 830 
YitiTnr 1.140 
YnuBaP 2.180 
Yaonan 1X20 
Y**S 348 
r«Rr 750 
YBsTrfl 720 
YVmvfi 790 
YKnmBk 941 
Ylmrfto 550 
910 
960 

note 449 

Zrum 509 


+20 1*301,400 ... ... 

+10 1.150 60S 

+20 1,5001.1 to — 

+ 10 1.3701*50 — 

-3 745 413 1* - 

*1 600 395 ... — 

— 415 230 ... 

-0 74B 456 — — 

-30 680 470 — 

+301.510 757 _ — 

+20 * 370 1.170 — _ 

-17 B64 607 1.0 — 
5*703*50 — — 

-14 624 521 — — 

— G01 378 .. — 
-50 X4801*60 — — 

+4 662 408 — — 

♦3 519 395 — — 

-10 8 SB 6 SO ... . 
+10 1.400 783 — ... 

-3 617 321 _ - 

*3 478 209 .. .. 

-18 1*40 70S 9* — 

+3 371 246 — . - 

-3 1.160 631 ... _. 

-1 624 520 1 4 .... 

+3)1.510 740 — . 

+1 8» 565 

+50 1*80 BOO ... 
*40 4X50 lew — .... 
+8 818 5BD — — 

-20 2X501*81 0.9 ... 
+15 834 43£. — ._ 

-2 290 595 OS ... 
♦201,350 856 — __ 

— 1.4301.100 — — 

+4 1X10 790 — — 
-8 510 372 — — 
♦ 2 9S8 552 1.1 — 

♦1 1.270 812 1.1 — 

+15 811 491 OB — 
-12 636 315 2* — 
+2 B84 550 — — 
-9 825 560 — — 
*11 730 -430 — — 

-20021 jOOIZOT > 

♦ 10 14002X40 — — 
+ 10 1*40 930 — — 

+17 550 285 — — 
... 566 348 — — 
-20 1.4301*50 0.7 
-2 038 385 — — 

. - 1*901,170 _ — 

-10 1.570 926 — 

+40 2.5701*20 ... 

-10 4*501440 .. — 

+40 11201*00 .. — 

+1 618 398 — ... 

*3 870 484 — _. 

-20 2*201*20 ... — 
+20 2*70 1XW 0.7 ... 
♦9 795 385 ... — 
+ 3 1.040 550 __ _ 

+10 769 350 — 

*30 1.6001X00 — — 
+30 1X101.000 .. — 
-8 7X3 5*5 — 

-6 779 555 — — 
-10 1,430 834 _ _ 

-2 777 386 — — 
+51.030 758 .. — 

— 432 271 _ _ 

— 2X501*80 — — 

-3 664 402 1.1 — 

+10 1*301X10 —438 
-1 652 410 — — 

-3 S02 533 — — 

-ID 3J0016W — — 

— 1.9101X10 — — 

-8 590 297 — — 

+18 1*70 745 _ — 

+5 438 295 — — 
+10 678 400 ... — 
+11 601 281 — 
+4 475 264 _ ... 

-3 436 223 — — 
+101.160 700 _ ... 

— 1.380 BSO 1.0 — 

+34 1320 861 .. — 

+1 975 715 _ — 

+9 931 407 IX — 
♦20 2* BO 1*50 _ _ 
+20 1.6901.180 _ — 

-201.510 788 — — 

— 1X60 885 - — 
-10 2.3801*70 06 _ 

— 1,7201*50 — — 

-2 583 33S 1* — 
+9 910 £68 0.9 50* 
-4 1.050 840 — — 

+20 1.020 584 — — 

-4 1.220 916 - 
♦18 701 501 — — 

+19 1.390 E20 ... 

♦21X70 720 — — 
+8 787 395 - — 

♦15 732 425 ... — 


WMng 8% +% 8% 4 IX .. 

(MW 8% - 8% 4% 1.4 .... 

WWtfTr 2*4 -03 2.07 2X6 7.4 _ 

tfeapac 4X6 — *9 4.60 2.75 80 &.B 

Wood PI 3*3 — *7 4.65 3*9 20 ... 

rrtwti 3*6 -.05 3J2 260 ... — 


— - HOBS KDM6 (Dec 22 / H.K.S) 


+% 17 

+% 73% 


+1% 43 

+}» 21% 
+% 12 % 
+3% 51 

+% 28% 


+ 1 % 20 % 

:i? 3§i 

+ '« 33% 

-32 8; 

-%* iSS 

-*3 5*5 
- 5% 

+1 64 

,+ 9% 
+% 31 

+ «* 33% 
— 21 


Z Z MALAYSIA (Dec 22 /MYR) 


! 6% 3.1 9 8 
27% 1* 317 
I B% 3X _ 


31 3* 60* 
3% — — 

i 13% 1.4 ... 
15% 6X 16X 

10 0.4 .... 

iS ’: 7 z 

54% — 

8% 3*48.1 
40 2* 25.9 
(Te 3.8 2* 
3% 3X . 
14% 50 ... 
13% 1 7 30.1 
5% 1* 1.7 
20 1*317 
15 3.1 _ 

11% OX — 
9% 2* 26.1 
0 2 * — 
4% 4* - 

14% 1* — 

12 % 2 * — 
6% 0* — 
41% OX — 
19% OX ... 
8% 3X32* 


16% —81.1 
24% 21 73* 
5% 11 51.4 
1% 1917* 
7% 10X 428 
3.87 60 .... 

2% 6* .... 
23% U 73.0 
4% 2J 87.4 
11% 21 — 
15 21 — 

Bt : ... . 

7% 28 _. 
10% 5* — 


76 -7 82 70 

8% 3*5? & 

268 +r 255 240 
19% -%S19%19% 
18% S1B%17% 

28% +%KB% 20 

31 % +1% 831 % 31 % 
20% +% 820 28% 
20% — %»21% 20% 
17% *T7% 17% 

17% +%S17%1C% 
25% *26% 29 

25% *25% 25% 

40% +%S4I% 40 
19% SISPJ 19% 
135 135 135 

» a 

32 +2 32 30 

350 +10 350 340 

a iwas 

229 Z25 221) 

6% -%Sb% 8% 
25 -2 26 25 
490 +20 490 480 
22% +%S22% 21% 
8% +%S8% 8% 

3% -%»% 8% 

45 545 45 

8% -%SB% 8% 
17% +%C17% 17 
17 -%tT 7% 1S% 
8% 58% tJj 

45% -%S«5% 43 

330 -20 340 330 
19% — %*11% 10 

16% — %S16% 16% 
27% -%SE7%27% 
60% -% SOI «J% 
11% 511% 11% 

8 58% 7% 

13% — %S1J% 13% 
9% -%59% 9% 
300 -10 365 300 

*«a aa i 

,B >o 

40% +4 4C i 30% 
17% 517% 17% 

390 -5 335 380 
11% 811% 11% 
490 490 <70 

25% +*?E5Jj 25>x 
14% +%C14% 14% 
14% -%S14% 14 

13% 513+13% 

is% -% Sir 10% 

19% -%Si9>: 13% 


76711 RogCnA 
481120 RofBkC 


70748 Trarrae 
331700 TmcA 
1000 IMP A 
980 UC«ap 


16051 VnCBx 
240381 Waatcs 
21 891 WastnG x 


21% +%S71%21% 
27% +% 42827% 
6% -%S8% G% 
10 % * 10 % 10 % 
18 % r* 1 - 

18 -%1-. — 

10% -% 51110% 

£ 

35% g£%35% 

10% -%m»% 101j 

23 — %S23% 22% 

T8% +%siff%ie% 

15% +% 51815% 
~ 18% 


ara 

20% 

15% +<4515% “l5 

^ra s 

22% -%S22%22% 

_ .© i 

7% +%S7% 7% 


21% 571% 21% 

38% +%SS8% 38 


MONTREAL (Dec 22/ Can S) 

4 pm dose 


20% +%tiaP.ig% 
13% +%EU%12% 

,9 ^ 

11 +% 81110% 
11 511% 11 

10% +%*1D%10% 
18 +% *18 18 
7% 87% 7% 

25% +%525%2S% 


AFRICA 

south AH9CA (Dec 22 /Rand) 


Cemng 

31% 

+^J 

32% 13% 


HLCred 

2Z%«d 

-% 

23 

6% 


kWBnh 

15% 


16% 

5% 


MaUAn 

468 


6.75 240 



lAfurji 

7% 


7% 

1% 


P68 


+X6 



StmeO 

£Ji 

J a 

7% 

4% 

2.0 


- — SMEAPOBE Pec 22 / SS) 


-.02 5 

♦ 04 4X6 
+ 04 4X8 
+% 11 % 


NORTH AMERICA 

CANADA 

TORONTO (Dec 22/ Can S) 
4pm does 


38% -%S39%38% 
39 53838% 

44% — %Sr5%44)j 

34% 

10 7 ,o 7 

32% +%SK%32% 
22% +%S22 i h 22 
5% 55% S% 

10% +%S18%18% 
24% D»><231. 

28% -% 52928% 
16 -%S1I>% IB 
22% 122% 22% 
n -i:8ii% io% 

0% +%59% 8% 

9 +% S9 0% 

8% S8% 8% 

13% +%idH 13% 
22% +%C2li 22 
10% — %*11% 10% 
8% *8% 8% 
12% £12% 12% 
J* 30 34 

12 -ItSIZ 1 . 12 

21% +%S1%21% 
62% +%tfc{62% 
12% 51?% 12% 

23% -%523% 23 

11% 511% 11% 

13 — %S13% 12% 
7% +%S7%_85 

28% +% SMb 271? 
25% +%SJ5% 24% 
155 1SS 155 


AUSTRALIA (Dec 22/ AustS) 


— 4*0 3.45 

+% *a ?i 

= ;aa 

-.10 5.10 2.96 
-05 4*0 2.60 
-.91 X10 1X5 
-% 17% 12% 
-M 3X8 Z42 
-.03 4X4 ZED 

— 080 0X8 

— 17 11% 

-.01 0*0 0.44 
+.01 1 09 0.67 


4.50 

4*4 

-.10 

+.04 

2:« 

X55 

182 

3 4 21.4 
4* 18* 

SI 

-% 

» 


1* — 

iW 


330 

10% 

*5? 

£5 Z 

1.7 

4^4 

-08 

4^ 


17 ._ 
1.4 .... 

1.06 

*02 

10% 

1M 

0 b h 

4* ... 


15% -l|S1$b!S% 
17% S171j 17% 

475 -5 485 475 
18 — 1*816% 17% 
16% 

37 % -%nS^ 

16% +-%516% 15% 

45% +*4 5*5% 45% 
41 +% 94140% 
13% 14 13% 

14% -%514%14% 
9 ->«S8% 9 

28% +%CB%2f-% 
29% +% 530 29 
12% 512b 12% 

ap4 jkja.19% 

13% 511% 13% 

40%+1%40% 381 2 
15% -% SIB 15% 
23%+1%C3%23% 
6% 66% B% 


+3571+68% 
S7 7 

■natt 

+ %59% b 
519 19 
57% 7% 


MS* 

111 -3 119 108 
27% +% 2927% 
8% +% 887. 8% 
365 +1511365 350 

32% -1:532% 32 
21% +%STi% 21 
33% +%S33% 33 
15% S15*j 15 

23% 53% 23% 

100% -%;.i®5ioo>: 
6% 56% 8% 

24 824 24 

26 +%C»% 25% 
318 -10 325 315 
18% 518% 16% 

21% -% 52221% 


ABSA 8 

AEO 17% 
AUed 93 

AffCOM 103 
AnaAm 196%jd 
AmgrM 383 
AngviN 114 
Bnown seed 
Bonn 32 
BidM 52 
CNAGal 3*0 
DaBCan B7% 
ta*r 0% 
ooem 55% 
Ergo 9% 
SandG 26% 
Eneen 32% 
Matt 83 
Fragd 89% 
GencM 8% 
GFSA 99 

Haminy 22% 
HHb9t 23% t* 

HMU 15% 
SCOT 2X3 
XI 771) 
KMraS 75 
HteTG 48% 
LDLfO 73% 
MMMd 43 
Hedcor 26% 
Patabu 69(3 
Premao 60%nJ 

Randn 44l 2 
BrrertO 29>« 
nmarCn 21 
FVrSPI 82 
Saffian 90% 
SmflCIi 15% 
SABretr 80% nl 
SAMnAm Wj 
SOrol 140 
-Doom 48i?«n 
TngfkJ 28% 
Vtoek 425 
WArei 39 
WDeep 199 
Yfrtttl 00 


.... 10>2 7% 5* 

— 17% 5% 3X 

_ 140 85 3X 

— 108 79 4* 

+2 187% 86% 1* 
-3 33fi 138 2* 

114 74% 0* 
-% 52 38 3.4 

-% 34% 5% 2X 

— 60 18 — 

— 32.75 3XS — 
-2% 106% 57% 0* 

+ 11% 2% IX 
-1 64% 20% 2.7 
-% 131a 3% 5.4 
-1 3&% B% 2* 
+% 53 31% 4X 

— 85% B4% 2.4 

-1% 74% 22 3X 

+ 12% 5% 5X 
-% 115 53 2* 
-b 20 Mr - 
-1% 29% B% 4* 
_ 15% 8% 3.0 
-*2 2X7 0*2 2.7 
+% 80% 40 1.7 

-1 7f 24% 3X 
-»1 65 24 Z2 

+% 73^5^ 1* 

— 27 18% 2X 

+1% 82 51 8* 

— 61 47 ... 

+ % 45% 11 IX 

— 31% 23% IX 

— 21% 16% IX 
+3% BE 57% 2* 

— 100 07 2* 

— 15% 11% £*J) 

^ ^ m 

— 147 % 34% 2* 

— 50 37 1* 

^ "+r?136% 2* 
-% 42 if — 

-5 210 43% 1* 
_ 73 24 ... 


Akar awdHl Hr TaHtoa 

NOTES - Ms an Ira tap m a vUM an 8a 
kaWdal Bdano» ad Ha nos* M traded 
prka. HvbAm* m eoau oc cn kam jm i 
1993 1 Dantics agpnM at E> mridana K b 
do ktek «r fx ngMe a 68 

FT FREE ANNUAL REPORTS MMOE 
You ai main «r dim m Kent d capUH 
amBMatn* Aig 061 770 B776 a tar 061 770 
3822. vmag FT ten p nteg tea aram IN. da 
•aid rra am or &i +« ei rntta. want ft 
teoni. Tic (teoni tebo ate o sc nan mates ter- 
iteeio w i wu f FTteiwteiw 
Maria 


.... 1X73 033 

+X5 5.10 102 l« 24* 
*04 1*0 1.10 17 ... 
+*2 1.14 039 .... IX 
♦ 3.42 1*9 1.5 ... 

- 2*0 1X5 5.T _ 
-X2 1.60 1.11 11.1 — 
2*8 7* 12.9 
2-03 4* _. 
-at 1.44 0.B3 ... 2X 



Stocks 

Closing 

Chang o 


Stocks 

Closing 


Traded 

Prices 

on day 


Traded 

Prices 

OVJ Elect 

IDim 

510 

+38 

(to Yokado 

3An 

5.41 D 

Nippon F&M Ins 

10 . 1 m 

717 

-13 

NEC 

2An 

857 

Hanwa 

7.3m 

630 

-20 

Kobe Steel — 

2.9m 

258 

Fi^osu — ——■■■■ 

KawasakJ Hvy — — ... 

4.1m 

3.9m 

634 

350 

+9 

+20 

NKK 

Nippon Sled 

+-Hm 

2.8m 

300 


Ram 3X00 
Ray« 1.150 

Rym 448 

Stem 1X70 
Sarcan 518 


^ E E '4 


1X5 
-*2 1.60 1.11 

+*i 5^ IS 

-*2 1.44 0.83 
+X2 1.78 1X0 
+X2 2.7B 2.05 

S= 1 61 

— *3 2*0 V r» 

-% 9% 5% 

-% 10% 13% 

+*S 4% 

+- ^ "I 

£ S’ 

— 2.78 1.1. 

- .10 367 2*6 

+ 5% 4% 

-.00 1.61 0*5 
♦XI 1.87 a® 

— 2X0 2.10 

-04 3.60 1X5 


SefcOan 1.010 
SteHaa 1*20 
Seasu 406 
SrSer 8X10 


INDICES 


3*S 

+SX2. 

7% 2 

510 147 

23 

z 



6% 3% 

8.1 

— 

4Ai 

*21 

4*0 2.65 

li 


8% 


7% 5% 

M 


3.65 

-as 


UX 

8.5 

6% 


5Ja 

4.4 



H 


9% *% 

b.b 

.... 

1?4 

-.03 

3*0 2.94 



141) 



3*0 2*3 

7.0 24* 

l.bb 

+X1 

1*7 16® 

91 



•rea 



— 

7* 


8% 5»i 

1/ 

— 

li 



■ 

1 


Since complalion 


2491*2 MB1X2 21/12 


1405*8 13ft 
584/70 13/1 


30026 1«1 
712X6 15/1 


Z743X1 21/1 
3275*0 21/1 
173007 21/1 


C8STmnGB0pidB9 428 l 5 4243 
CSS M Sir End 82} 27M 2750 


4203 42050 22/12 
2703 278X0 22/12 


2BU0 4ft 
19U0 13/1 


C8JL40(V7Wa 


207178 204057 207324 220358 2/11 



21 

20 

17 


Low 


Uw 

NKttb 

3745.15 375521 

3751*7 37B4A3 3241® 

3764*3 

41*2 





(13ft 2) 

C?Q/1) (13/12/33) 

(2/7/32) 

Home Borafe 

111.16 

111.10 

110*6 

111X9 

103.49 

111*9 

54*6 





{1IV12} 

(lift) PQ/I2/B3) 

(1ft 0181) 

Tiansoot 

1750.55 

1748*0 

T754.17 

1771® 

1453*4 

1771*5 

12X2 





(13/12) 

(4ft) n 3ft 2/93) 

ta/7/3a 

mutes 

228.12 

227 B5 

227.66 

25048 

217.14 

256*6 

10*0 





pl/E 

(8ft) 

(31/8/83) 

(8/4133 


ONb S8M6/U83I 1018X4 100520 100237 103SJ3 18/11 


Mania Cutp (2/U89 2S37X3 2836X8t 2808*0 2937*3 22/12 


2S8&8 2582* 


£S U-trjmtUVTS} 600*8 600X4 59036 801*2 17/12 


JSEBdiipBWTE) 2072*9 21060 

jse m. pb/ 979 smoy sin* 
SouOi Ana 

KateCmt^VtOOr *850 86579 


2T48X 215300 W12 
5171* $194X8 22/12 


848*3 874.10 17/12 


776X0 5ft 
<333X0 1*4 


HEX GcnraCaftaSO) 1557* 1S4a9 1S365 180770 3/11 



SBF 250 91/1280} 
CAL 41*31- I2B7I 

Wmnoi/iaBn 

C u mr ig gtec t( 1’TaS3l 
OAX ponaWiJ 

tan 

AecSEiStYZSQ 
Abb Kng 
tisns Scn*31/7tt| 


147177 1487.18 1467*5 U7U7 Z2HZ 
222579 22UL8G 2223.47 2231*8 22/10 

aunt 83204 82&B3 38600 Z2/I2 
2331X 23811 2373.1 238130 22fl2 

2197*1 2182X3 2178.18 2197*1 22/12 

30331 89603 9109* 944X4 13® 

1070796 1052428 KBM78 «*t%78 20/12 

34013 3454* 3401* 3454*0 13/12 


mts son 
177221 tan 

*88*2 14ft 
189430 14ft 
1518*0 13ft 


Madid SE (3QT2W 317*4 31858 314X2 317*4 22/12 

Sandn 

MxrnmOX (10/37) 317*4 13726 13703 3435.10 4ft 1 


Dd Ind. Dark IWh 3774.77 0777*4 ) Ley. 3719.72 p7T&ee ) (ITieoratlcrik) 
Dm/s Wflh 5768X4 (3780XX | Low 373876 0742*1 J |Actuol4J 

SCandtard and Poor* 

Composes $ <65X0 <65*5 466X8 48850 429X5 48850 

(16/10) (8ft> PS/10/S3) 

kKtetrta&f 53897 537X1 53830 540X5 49548 540X5 

(18/11) C5/4) (16/11/93) 

RnatU 44.45 44.78 44.61 48X0 39*9 4840 

(28/9) (8ft) (Z8/9/93) 

WISE amp. 257.14 257X9 257.79 26048 238X1 28048 

(15/10} (8ft) (1 VI 0/93) 

Ann Ml VflJ 480.77 464.08 484X0 484X8 395*4 484X9 

(2/11) (5ft) (2/11/B3) 

NASDAQ Crap 755.63 7G815 759X3 7B7A 645*7 787*2 

(15/10) (28^ (IS/ianq 


To conquer the EC 
information mountain, 
you need 
an expert guide. 


Gel The information advantage by reading Lhe 
Financial Times every day. We cover lhe latest European. 
US and International news and analyse the implications 
from a truly European perspective to help you understand 
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22% leUnCnh 
16 9% UrflnnCorp 
66% 48Ufl350 
72 SOhUnBASO 
44% 3&%U£tac.. 

B7 56%Uffec 
30 22%lMonFtaK 

t l7% LUanTem 
AitatedFta 
av Unisys 
1% ItaCCdo 
47% 26%UHmi 
16% izutfhnifBy 
19% 81MDtnlnd 
7»» 40U*nhcra 
45% 38%u*fflum 
4Uitaduet 



16 3388 148% 145% 148% 44% 
064 17 16 1947 24% 23% 24 -% 

36 16 5% 5% A 

4.10 6.4 23 <8% 485 48% 

6 674(129% 

096 14 17 S86 28% 27> 

176 75 11 50% 

158225 6 7D 7% 

154 85 23 226 23% 

1 652 3% 

14 365 9% 

056 12 16 1770 26% 25% — 

020 05 16 18 32% 31% 3I- 1 
090 15 16 51 72% 70% 7l! 

155 15 17 1128 118% 116% It 

156 13 72 680 48% 47% 41 . 

075 S3 25 4*12 22% 22 22% 

20 33 12% 12% 12% 

150 17 230 52 SB 52 

4.50 SB 6 68 65% 85% 

138 El 12 516 33% 39% 39% 

1.60 16 19 1875 61% 61 61% 

072 IS 9 105 23 24% 24% 

020 15 391039 1 r ‘ 

0 5 

177 21.7 9 5865 I! 

21 97 2% 

088 13 21 BSD 39% 

070 5.4 84 952 13% 

020 1.1 32 Z7 19% II 
003 05 34 3684 76% 7! 

.. , 166 07 11 357 39% 

10% 4UltadHt 028 56 4 721 5% 

31% 26% Utanugn 030 15 13 42K3l% 

12% 6% IteXodnfM 015 12 95ul3% 

12 172 ^ 

012 15 1 2744 12% . 

020 15 34 3618 13% 13% 13% +% 
34 156 22%<E1% 21% -% 
4 173 2S% 25% - 
154 14 10 347 37% 38' 

032 11 29 1607 15% l! 

006 04 36 2818 22% 21 
114 4.6 36 3653 46% 

180 19266 27GO 61% 61% 

092 04 14 105 14% 14% 14% 

22 439 13% 12% 13% 

052 35 14 829 31% 30% 31 

1.66 101 31 2B 16% 16% 18% 



H VUkPahCM 
24% 11%U5Mr 
19% 11% UGF6G 
2B% 21%USFPr 
29 1B%U5H0Oi 
45% 35% LISUCp 
1S% 8%USto 
79% IB%U5SuB 
50% 37% UStfesx 
43%UUTec 
13% UUMsnr 
. 9%tHtrode 
37% 30% Untv Food* 
18% 14%lHvHta 


72% 12% -% 



17% WHS tad 
31%WR.tWfti 
n% Water Inc 
31%Wchn 

. 'J? r 

44% 

33 231 

34 23MM1 
11% 4% Warner Ira 
76% 50% tawtam 
26% I7%ta*eratn» 

45% 36% WastaL 

28 21% WXsnm 
253 212 UAtafB 

26% 12 VtaSJn 

5% 1% Warmer he Q56 18 
A 1% Ween tac 
18% 11% Wate[De9 
45% 3B%Web«adn 

ia 3%Wtamsi 
26% 24«tafeM( 

IS* a% Weacm 
24% 16% Woman 
131%74%WelaF 
17% i2%Wenoys 
25% 19% Went Co 
57%40%ltaafflP 
17% 12% WBClCS E 
19% 5%UMUrn 
10% 3%Wfl 
45% 24 



18% 10% Vtastn Hog 
37% 30% wan Res 
17% 12% M«B 
11% 5% Wanutni 
22% 8% HMnWade 
15% 9% Weetjm 
38 30% WsW 
■38i«WJnter 
1 WhoeiaCnr 


- 14% I 

68 43% WWXll 

16 11%WMBMI 

17 12% WM&nft 

16 11% (HWttter 
32 7 I 2S% VUccrtac 

6% 4%im»8fi 
3217ilwira 
7« 630WHta 
9% 5% Wtaonen 
79% 52% WfenOx 
9% S% WtanstaBO 
29% 24%Wta£n 
36% 30%WbcFunSv 
31% 24WtesC0ra 
40% 23% MKT 
33% 13% Wchvtat 
32% 2C% WODStO] 

17 11% WoridlHda 
7 ?% Wtrtfcorp 

481, 2BJ*WiWey 
21 UWjtelJter 
23% 16% Wymkfl 


020 11 10 734 17*2 17te 17N 
100 13 17 1818*1321*129% 131% 

024 1.4 22 10S3 17% 17 17 

044 15 18 26 24% 

6 5 46% 

058 55 11 58 16? 

131592 12 
10 536 

020 0.7 20 22S 2S 
0J7 25117 155 U1B 
194 16 11 366 34 

040 29 19 8776 14 
0.32 11 D 554 

55 14 

041 2.7 9 55 15 

1.10 11 41 1146 
120 27 17 5753 44?. 

006 0.4 20 2921 17% 

122 1.9 3 1265 65% 

25 3 14% 

030 15 18 1339 16% 

17 13 14% 

156 6.1 16 86 30% 

01D 15 16 626 7% 

054 14 10 5159 2S 
005 05 13 77 6% 

13 177 8 

1.44 27 16 378 53% 

20 484 tf% 

125 4 9 15 336 a _ _ 

128 52 12 115 33% 33% 

1.00 13 32 40ft 30% 30% 

050 22 2717449 27% 26 _ . , 

016 05 19 225 29% 29% 29% *% 

1.18 45 10 2848 23% 23% 23% 

004 02 10 161 

2 384 5 
040 09 30 679 

025 15 14 208 

0.44 21 12 37 




X- Y-Z- 


9Ci69%Xe«x 
S& 2 5l%XefOe4.12S 
53 31% BraOorp 
29% 19% Varies Egf 
1% % Tapes 

10l 2 5%2n*fi 
29% 19% Zatehtte 
8 6%Zflotatacx 
16% isi Zen 
40% 25%a*nlnd 
13% 12% Zvtag Fied 
10% 9% ZataoToB 


100 14 25 1901 86% 8Bl* 89* 
4.12 7.6 22 

048 15 22 350 
1 16 45 14 286 
19 1236 
2 653 
150 45 10 63 
082 107 175 

040 24 2 0 94 
058 14 56 319 
120 07 254 id 

098 09 728 1 


54 54 54 

49 48% 48% 
24% 24 24 

1% 1% 1% 
7% 7 7 


22% 21% 22 

15? iS lS 



Prtc» raOHwAd bf TtUm 



ihm me n M pau H mm. d* tetfvteu irao> 
1 W m* i tfns ar t o mey f H 

0 m <m at «a ra-is ta t-erara oak n 
mk ta mcaacg 12 
oSMriBi dm. ihw ywriy M*. rttetag hand w*w*y or 
i Hd i dil l Q or Moo nn jita H mJs “ 
eune oy ait ca m M aMdrbW. tale 
rata. i-etaMtanl o kw »* t Ute 

reMMMO and bM m n*. yteytae. in U 


AMEX COMPOSITE PRICES 


4 pm doso Decanter S3 


i ! 


too 

Aemcpr 
taltagn 
AirErar OJ) 
Mta Inc 
Ana tad 
Am br Pa 10* 
AflMSCoA 054 
AraOH OK 
AraEaU 
ArapamraA 
ASH taw 072 
Annaech 
Aon 

AitasCUB 

AmflowA 

Jb*H Octal 055 
ASamoOtar D66 
MUdmlA 0.0* 
>^Si»yB6 
BATInd 029 
Bam M 
Bmgmfir C40 
BkteMan 050' 
EtehAadA 
BuuntA 050 
Mar Pti 
Bwtatey 
Smiriar 

Sowne 020 
iA 134 


LaeCtoteCted 

9% 9% -% 
12 12 •% 
19% 19% 



Cat Engy 

bnm 020 15 2 M 20 19% 1 * 
Can Marc 028 14 4 

Cham A OOl 8 897 
(tamoers 6 74 


CtoteChag 



050 9 27 32% 
070 17 616 £5% 
070 29 304 18% 
10 94 % 


M p low Don too 

m % a 



Jan Bed 
Ketana 
KtnaxCp 
KJrtryEw 

Latarae 
lam tad 
Lee Ram 
LkxtaCp 
Usual he 
LyndiCp 

MaenSc 
Maaam 
MeoeA 
Mem Go 

Moog A 

VGRExpl 
KMPmt 
Mm line 
MVTtaA 


26% 26% 26% 
9% 9% 9% 


353238 
B 15 

19 41 

272173 

12 35 

25 248 
56 113 
0 240 
12 12B 
7 12 

24 645 23% 23% 23% 

4 62 36% 35% 35% 

044 30 148 26% 27% 26% 

020 3 17 4% 4% 4% 

12 20 6% B% B% 

2 160 A A A 

10 21B 4% 

331649 24% 

058 80 1774 28% 


13% 13 13 

* H , 3 4 
’9K 
, 2 i; s 

10*2 10% 10% 

24% 24% 24% 



P/ Sta 

Stock Ur. E lOBa Wp LuwGtose 

MhCanM 020 17 39 
NumacOM 82 15 
WRysn 1 1284 

OteOcsA 29 75 I 
Otaan 024 54 1735 Z 

Pegasus G 040119 876 21 
- • 050 2 92 11 

158 27 20 1 
023 202468076 _ 

050 16 134 30% 30*i 30' 
012 23 74 17 16% 16 

63 " 

174 
6 
4 
72 
15 


nog 


Pet hup 

FMLSx 

PBtwayA 

RyGera 

PMC 

Presto 



mtico 
RtadeCm 


SJWCnrp 
SttnUtan 
Start B 
Tfllnd 
Tab Prate 


054 16 

aio 1 

31 

3 

4 

254 12 


19% . 

72% 75% 


14% 14*4 14* 

1% i« M2 


Tlwmedc 


Taw* 

TownOtey 

Tubas lieu 
UdFoodsA 
UtfaoteO 020 


29 29 
6 5% 57 
2% 2% 2% 
B% 39% 39% 
23 141 26% 25% 25% 
054 12 116 9% 9% 9% 
28 73 4 3% 3% 

020 49 72? 9 8% 8% 

034 58 453 40% 48% 46% 
70 568 15 14 14% 

84 202 31% 31 31% 

020 17 456 ' ‘ 

1 232 
18 2335 


USCWU4 
WeameriU 
Westerner 060 20 2i 

IWffT 1.12 18 207 

Wortwi 020 8 304 

fttrantc 8 538 


10% 1014 1D% 

A S S 

4 12 1% 1 % ll 

48 6 1% 1% 11 

16 66 6% 8% 61 


SI 4 32% 32t 32% 
27 1 303 9% 9 9% 

28 27% 27% 
13 12% 12% 
21d20% 2d* 
8% 6% B% 


I 

-% 


S' 


GET YOUR FT HAND DELIVERED 
IN TRONDHEIM!!! 




NASDAQ NATIONAL MARKET 


4pmdouQecmterZ! 


atm 

tat W Sfc Boca Pin. 

m « e ism 

3 146 

030 2.7 42 883 111 
058 14 11 BS7 
060 10 17 6180 28*2 
an 1.5 13 1282 51% 

1.48 50 13 3821 25% 

024 1.5 5 32 10N 

088 B4 0 15 10% 10% 10*2 Jg 
058 4.1 83 4956 16% U10N 16% *% 
150 2.6 4 3SB 39% 39% 39% 

020 1J 12 18OO 15% ms — 

1.78 5.9 21 30* s 

158 14 IB 1738 31% 

- V- 

1J9 25 101763 
052 25 292 

050 45 12 310 
020 35 7 109 
050 2.9 47 307 
168 
461 
2*4 
28 943 
D 40 07 23 348 
130 03 120 

31 

128 83 1 44 ul 

550 6.3 290 79 

17 204 
11 12 21 

18 682 21 
153 15 26 873 

IB 113 1 
16 7701 

123 11571 508 4ff% , 

12S 25 18 53 45% 44% 44% 

- w - 

24 2462 28% 26% 

1.00 17 15 98 33% 32% 

11 996 l3*s 13% 

120 16 12 1846 33% 33 

036 25433 107 13% 12% 

11 4ffT 4% 3% 

0.68 1 8 21 679 41% 41* 

054 2.0 16 478 32% 3 1* 

0.13 05 2617453 26% 

054 05 12 164 4% 

228 15 14 3329 66% 

150 5.4 IB 207 15% 

118 13 15 86 41% 

156 4.4 10 154 25 

420 1.7 20 45 252 _ - 

048 13 18 561 21% 20% 20% 

0 409 2% 2% 2% 

0 7 1% 1% 1% 

020 15 15 323 16% 16 16 

115 55 26 Z78 37 <236% 36% 

064104 3 52 6% 6 6% 

072 25 16 93 27% 27 Z7% 

032 12 14 2519 9% 9% 9% 

020 12 10 734 17% 17% 17% 



n Sta 




n 

Sk 



Stack 

Dh. E ltata 

K& Lob Lnl 

ou« 

Stack 

DM. E 

im 

M* lor law tea 

ASS tans 

020 17 se- 

11% 11% 11% 

+% 

Den Shops 

020 18 

45 

6% 6% 6*4 


ACC Carp 

al: 58 420 

19% 18% 19% 

-% 

fetal) Eft 

ox a* 

*6 

13% 13 13% 


Ahobi E 

35*307 

23 22% 22*2 

•% 

Detail 6e 

(LSD SO 

5 

23% 29% 29% 

■% 

Acme Mbs 

28 55 

17% 16% 16% 

-% 

C« cramps a 44 10 

29 

22 21% 22 

T*' 

AaiMn Cp 

33 102 

22% 21% 21% 


feu Como 

32 9168 

?*% 22% 24% *1% 

Adaputh 

IB 6302 

37% 36 37% 

•** 

DettsJSim 

D18 2D 

201 

17 16% 17 

+% 

ACC Tete 

281297 

35% 32% 33% 


DeoQy 

100 7 

502 

29*4 28% 26% 

-% 

Aditegten 

113 257 

19% 19 19% 

+% 

Dovcon 

020 3 

58 

6 6 6 


AduSetv 

0.16 IS 12 

22 % 21% 21% 

-% 

DHTedi 

13 

208 

16% 16 16% 

+% 

Adobe Sys 

020 Ifl 9722 

21% 19% 21% 

+1% 

DtareDB 

072 9 

137 

24% 24% 24% 

'% 

AdrarwC 

IQ 1146 

14% 13% !<% 


Kgitno 

20 

820 

21% 20% 21% 

+ % 

Aar Logic 

3 80 

3% 3% 3% 


Dig Micro 

851917 

26 25 25% 

+% 

A* Pel jin 

7 

5*s « 7 j 5 

+% 

Dig Sauna 

5 1609 

1% *% 1ft 

+A 

AdvTcnjp 

481177 

17 16% 16% 

+% 

ngSya 

8 5020 

3% <Oft 3% 

*8 

Advama 

070 163834 

31% 29% 29% 

-1*8 

Dxxo Co 

15 

ICS 

32% 31% 31% 

■% 

Aflynta 

12 653 

16 15 15% 

% 

DueYrr 

020 16 

*20 

9% 9% 9% 

-*a 


Agency Be 20 Z50u12% 12% *?% -*e 

Agnate 010143 966 13% 12% T2 7 b -% 

AfcO AOR 079 17 279 47% 47% 47% ■»% 

AIOLB 1^ 49 5630u25% 24% 25% r% 

ALSO 058 16 238 25% 25% 2S% -% 

AleflhSW 15 79 6 7 j d£% 6% -* 9 

Altai Org 048 13 5 32 30 32 *.2 

Altai Ph 51Z74 6% 7% 8% -% 

AlUtCaan 122 11 531 13%d12% 13 -% 

AUCte 125 11 89 13 12% 12% 

AtaTOC 033487 2 4% * 7 e 

Ana Gold 006 2 570 1,\ 1% 1% 

AJtaraCo 38 2420 297* 29% 29% -** 

Am Banker 068 9 237 29% 35% 25% 

Am Cry Bu 25 4 2.5 28 2H -% 

Am Uang 20 49 i97 8 19% 19% -% 

Am Med B 23 1451 1?% 13% 13% +% 
AmSdtna 032562 2386 5 7$ 6% 5% 

Am Ffhvys 45 358 16% 17% 18% *% 

AmSnA QSO IS 2311 31% 31% 31% -% 

Amerhee 0 182 % 0 J 1 *e 

ADtaUltfEl 0 *096 A A il 

AmHtti 120 6 358 54 d49 51% -1 

AmPvnConv 4710960 u22% 30*4 22% 

AmTrav 9 148 12% 12% 12% -% 

Am EtaiT 1 1262 % il % ♦% 

Amgen tac 1511251 46 45 45% *% 

Amtecn Cp 009 39 7345 a % 23% 24 -2% 

Amvstflji 4 2168 5 4% 4JJ 

Anatogt 15 279 16% 15% 15% 

Analysts 048 14 875 17% 16*2 *6% -% 
AnangeiAm 150 14 107 16% 16% 16% -% 
Andrew Cp 23 660 37% 36** 37% *% 
Andros An ID 274 15% 15% 15% •% 
Apogee En 030 36 59u15% 14% 15% *% 
APPBh B 1362 4% 4% 4% -% 

AppldMal 29 3225 35*4 33% 34% *% 
AD&£ a 48 JSIS72? 39*2 & 36 -**2 

AppleOws 056 52 1620 31% 30*2 31 J 2 

Arbor Dr 024 46 72 20% 20 20% 

Arrtco OH 19 233 22% 21% 22 -1 

Aramaic 150 10 44 30% 30 30% -k% 

AnnorAI 064 20 566u20% 19% 20 *% 

Arnold la OJB 17 211 20 19 13 -% 

ASK Grp 337 940 13% 13% 13% ■% 
AapedTeJ 47 1 238 40*4 38% 39% 
AssocCwron 681 49 27% 27% 27% -% 
AST Rarcn 13 4291 23*2 22% 23% -r1% 
AOmson 34 SO 9 8% 8% 

AS SEAtr OJB 27 363 34% 33% 34% *% 
Autnsh 04 8 192047 44% 43% «% ♦% 
Automta 16 695 4% 4% 4% ^1* 

Avgmtae 032 50 669 7% 6% 7% *>4 


BEI B 


BAemWi 
Baker J 
BktanLB 
Ballard M 

HanrfBf 

BnkSoutn 

BankeraCp 

Ba*nnrm 

Bankwire 

Banta Geo 

BasntF 

Bay View 

Bmbarks 

BUT Rn 

BE Asm 

BeaudCas 

Ban&Jeny 

BeddayWR 

BHA Grp 

BHABrp 

BMnc 

B«3 B 

Baafiev w 

Bcgen 

Btamet 

Bus* mg 

BMC Scftw 
BatamenS 
Bob Brans 
BofsaOiA 
BooteS B 
Boriand 


tTc 
BradyWA 

Brand Cam 

Brenco 

Bnmos 

BSBBncp 

BTSnfcng 

Birtete 

BJdersT 

BumnpSS 
Bill Bran 


- B - 

006 11 5t 6% 6% 6*4 -** 

12 616 i6dl4% 14% -1 

365 A d% h 

056 10 6004 17%d16% 16% -1 

020 3 104 15% 14% 14% 

0X4 23 90S 16 15% 15% 

17 570 23% 22% 2J% •% 
032 10 422 15** 15% 15% -% 
040 8 217 16% 16 16% *3* 

040 14 95 18% 1B% 1B% -1% 

020 24 92u32% 32% 32% 

052 18 221 34% 34 34 -% 

050 19 228 38% 35% 35% -1 

050 19 817 20% 19% 20 

150 11 772 48% <7% 48% ♦% 
1XH 10 436 32% 32 32% -»-% 

221129 B*4 dB% 9*4 
03 38 IK 13% 13 13 -% 

15 288 1E%d1S% 15% -% 
040 13 238 35% 35% 35% -% 
012 19 789 14 12% 13% -% 

36 :100 19% 18*2 18% 

40 818 6 d5% 6 t% 

012 17 133 12 11% 12 -f% 

106 13 28 12% 11% 12 -% 

25 3503 40 39% 39% -% 

17 5284 10% 10% 10% -% 
1M 11 19 34% 33% 33% -% 

Ifl 2701 48% <7% 47% + % 
124 11 5195 29% 28% 29% -% 
027 19 7B1 21% 21»* 21% +% 
03514 % ft % 

12 1« 24*2 24 24% +% 

8 5259 15 14% 15 +% 

076 6 40? 36% 34% 35% -1% 

41 776 9% 9 9% -% 

068 17 20 n43 41%41lj.il* 

150 26 19% 18% 19% 

0L2D IS 110 10% 10% 10% ♦% 

024 15 3224 8% B*2 B% -% 

051 B 26 25% 24% 26% -% 

048 0 10 3% 3% 3% 

39 906 25% 24% 24% 

37 636 15% 14% 15% 

5 892 5% &% 5ft -ft 

28 111 6% 6% 6% +ft 

68 64 33 32 32 -% 

IB 67 27% 26*2 26% 

7 4 6% 8% 6% 


- c - 

WO 410 29% 
5 854 6 


♦% 

*% 

-% 

-% 

-% 

♦% 

*% 


ButerMfg 

Byte* 


CTec 
CM Med 

CadSdaups 053 17 2208 30% 

CadnusCam020 17 190tf13% 

Caere Cp 96 1523 9% 

CMgene 225 10 951 13% 

Cat Wcra 23 1060 24% 

CarabrSJo 2 2976 2% 

CanaetaL 2 92 3% 

Canon he 059177 3 67% 

Canons 1 129 3% 

Cardnai 012 25 877 46% 

CarttonCm 08* 26 29tC7% 

Cascade 060 18104i W% 

CaseyS 015 17l 765u23% 

Cage* 6 769 7% 

CeOUar 6 312 17% 

CB4 Co 19 53 ir12% 

Caramel 13 2985 S 

Ceraocor 3 3330 12% 

can Rd UIO 10 920 27% 

CrarlSpi 27 12 13% 

Dander 13 100 5% 

Chattel 048 6 412 20 

ChrmStl 009 1521148 11% 

Chedm 31 798 11% 

Cnemdsgn 22 376 5 

cnemtab 19 bo 13% 

Dwmfa 2 137 ft 

DienyioaKf 16 3 3% 

CmpsSTe 2 1844 8% 

Damn Cp 77 2641 Si 

QraiFta 1.12 13 354 52 

anas Cp 014 31 2273 u31 % 

CJnu&gc 52 3107 35% 

CSTadi 162 1351 3% 

CtKOSys 3917048 60% 

Ctr Banco 1.08 15 129 26% 

OeanHbr 15 427 6% 

»tti,Dr 41 107 12% 

Dotnesou 14 1873 B% 

CocaCotfl 088 21 176 37% 

90 1 363 4% 

30 44 12% 

19 3630 12% 

30 712 all 

13 390 13 

22 286 27% 

1 24 16 231 22% 

(LEO 11 117 29 

034 16 4882 23% „ _ 

008 28 4 753 34 32% 34 *1% 

CmcSWSp 009 28 7392 34 32% 34 *h 

ConraBteftsOSO 10 123 28% 28% 28% 

Comma 070 95 115 17% 17 17% 

CammLete 221B33 12% 11% *2% 

Oanctaue 30 43 11% 10% 10% 

comatnckfl 33 106 3ft 2\i 3 

CanPap 1JS 30 418 4Z% 41% 42% 

10 181 6% 8 B 

1.44 17 7J4 10% 16% 10*j 

25 222 16 15*2 16% 

8 1226 9% dB% B 

050 20 929 16% 15% 16% 

118 5S3 12 11% 11% 

21 3324 46% «% 

1-20 10 4749 26% 26% 26% 

Cop or A 26 <02 8% 8*2 8% 

CraaerB OJE 35 2331 29 28 28% 

Cray Como 1 481 2?, 2% 2% 

Crestar 1.12 15 654 41% 41% 41% 

Crown Has 4 37 4% 4% 4% 

Cyegen 5 3515 6% 5% 6% 


CodBEngy 

Codettarm 

Cogrt«Cp 

Cognas 

Cohetert 

Colagan 

cow Gas 

CoWGrp 

Coraar 

DncsM 


CratsOum 

Crnatei 

CrateCBI 

OoriOraa 

Coosa 

Couytale 

Godlt Cp 


28% 3 
5% 6 

30% 30% 

12% 13% 
fl% S r 8 
12% 13% 

23% 24 
tCft 2ft 
3% 3% 

66% 67% _ 

3% 3% +% 
45% 45*4 
27 27% *% 
d!8 19% +1% 
22% 23% +1 
d6% 7 

16% 17% +% 
11% 11% 

4% 4? a 
12 % 12 % 

27% 27% 

12% 13% 

5% 5% 

19% 19% 
dll 17% 

10% 10% 

4% 4% 

13% 13% 
d% % 

3% 3% 

5% 6% 

79% BO 
51% 61% 

30% 31% 

33% 34% 

3% 3% 

59 60% 

26 26% 

6 % 6 % 

12 12 % 

7% 8% 

36*4 37 

4% 4% 

11 % 11 % 

11 % 12 % 

10% 10% 

12% 13 

28% 27 

22 22 % 

3% 26% -1% 
22% 23% »% 


-% 

♦% 

-% 

+% 


-% 
-1% 
+% 
^ 4 
♦*2 

-% 

% 


;£ 

-% 

■r% 


*h 

A 

A 


-% 

♦% 

-% 

•% 

+% 


- D - 

DSC Cm 455575 50% 53% 587, +1 % 
DaHherg 9-17 ZB Z100 21% 20% 20% 

Dan On* 013105 52 63 83 63 

Damswch 43 2K 1% 1% 1% 

Datsnea 21 79 6% 5% 6% +% 
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Limited gains 
in blue chips 
elevate Dow 


EUROPE 



Wall Street 


With prices firming on the 
bond market, US stocks gained 
some ground, yesterday mom* 
ing, but the advance was 
mostly limited to a few 
blue-chip Issues, write s fYonfc 
McGurty in New York. 

By 1pm, the Dow Jones 
Industrial Average was 6.70 
ahead at 3,751.85, while the 
more broadly based Standard 
& Poor’s 500 barely edged into 
positive territory with a 0.29 
gain to 465.53. In the secondary 
markets, the American SB 
composite was 2.58 higher at 
463115, but the Nasdaq compos- 
ite slipped 0.83 to 754.80. 

Activity on the NYSE was 
moderate, with 149m shares 
traded by i pm. Declining 
issues led advances. 1.015 to 
929. 

The day's only fresh eco- 
nomic news was a rather stale 
morsel for equities. The Com- 
merce Department said that it 
had revised Its estimate of 
third-quarter GDP to a season- 
ally adjusted annual growth 
rate of 2.9 per cent, from an 
earlier figure of 2.7 per cent. 

Rather than looking so far 
behind, investors are now 
more interested in looking 
ahead to the prospects of sus- 
tained growth and low infla- 
tion in the new year. Likewise, 
the US Treasury market 
ignored the GDP data. At mid- 
day. the long bond was trading 
modestly higher at 99%, with 
the yield slipping to 6.291 per 
cent. A better reading on infla- 
tionary trends was scheduled 
for today, when figures on 
November durable goods 
orders and personal income 
and consumption were due. 

In the meantime, the chappy, 
directionless pattern which has 
emerged on Wall Street this 
week was in evidence again. A 
few of the Dow component 
stocks showed solid gains, but 
most were flat. Chevron was 
up $1% at $87%. General 
Motors $% to $55% and Philip 
Morris $% to 855%. 


Interest rate considerations take bourses higher 


Semiconductors were a 
bright spot, with many issues 
retracing their recent losses 
after Prudential Securities 
raised its rating on Intel in 
part because of an expected 
industry-wide increase in 
orders. On the Nasdaq, Intel 
gained 32 to $81%, while on the 
NYSE, Texas Instruments 
climbed SI 1 /* to 861. Motorola 
$1% to 888% and National 
Semiconductor 8% to 815%. 

with the battle to take over 
Paramount Communications 
apparently drawing to a cli- 
max, QVC was marked down 
8% to $4QM after the directors 
of the target company voted to 
accept Its sweetened $10bn bid. 
Viacom’s B shares, the main 
currency in its rival offer, 
jumped 84% to $49% while Par- 
amount slipped 8% to 880%. 

Pressure on Oracle Systems 
was helping push the Nasdaq 
into negative territory. The 
stock plunged S4% to $31% in 
very heavy trading after at 
least two investment houses 
downgraded the stock, even 
although the software concern 
posted better-than-expected 
earnings a day earlier. 

Canada 

Toronto was slightly ahead at 
midday as gains in most sec- 
tors offset a 167.56 fall to 
10,585.20 in the precious metal 
index. The TSE 300 composite 
index was 1.68 firmer at 
4.216.41 in turnover of 29 -25m 
shares. Advancing issues Led 
declines by 323 to 318. with 315 
stocks unchanged. 

Of Toronto's 14 sub-sectors. 
10 were higher at midday, with 
the oil and gas index 41.34 
ahead at 4.254.37. 

SOUTH AFRICA 

Golds reacted to bullion weak- 
ness. the index shedding 34 to 
2,072. Industrials added 23 at 
5,194 and the overall index 2 
at 4,610. De Beers ended R225 
down at R97.75 after denials 
that Russia had leaked dia- 
monds on to world markets. 


Although the corporate news, 
especially In Paris, was not 
inspiring, rate cut hopes 
extended this week's rally, 
writes Our Markets Staff. 

PARIS climbed on renewed 
hope for interest rate cuts, 
prompted by the strength of 
the franc and following the 
Dutch and Danish interest rate 
cuts on Tuesday. 

The CACM0 index dosed 9.93 
higher at 2^25.79 in turnover 
of FFr5- 9b n. However, the out- 
standing moves of the day 
were on the downside. 

The leisure business looked 
grim. Club Med fell FFr14. or 4 
per cent to FFr321. After hours 
It said that a big loss in 1992-93 
partly reflected local political 
conditions in Egypt, Senegal, 
Turkey and the former Yugo- 
slavia, where 14 holiday vil- 
lages bad to be closed. 

At Euro Disney, an auditors' 
report on 1992-93 said that it 
would need financial support 
to face its contractual obliga- 
tions in 1994. Analysts said 
that there was nothing new In 
this but the shares fell another 

ASIA PACIFIC 


FFr1 .40 to FFrtM.10. 

Suez dropped FFr2.20 to 
FFr340 as Die biggest block 
trade of the day, 1.12m shares, 
went through the market at a 
price of FFr331.50. 

MADRID, too, was lifted by 
interest rate talk of interest 
rate cuts in the near future, 
the general Index rising in 
spite of late profit-taking to 
close 126 higher at 31734, in 
strong turnover of Pta32biL 

MILAN continued higher as 

expectations of imminent pas- 
sage of the 1994 budget and 
growing hopes of an interest 
rate cut contributed to the pos- 
itive sentiment. The Comlt 
index added 8.67 to 619.46. 

Ferruzzi added L50 to L2.150 
and Montedison L50 or 5^3 per 
cent to L915 in continued 
response to the launch of their 
complex capital increases on 
Tuesday. 

Stet, the state telecommuni- 
cations holding company, rose 
on speculation that It would 
follow Banca Commercials Ital- 
ians and Credito Italiano in 
making savings shares con- 
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.vertible into ordinary shares in 
the run up to privatisation. Its 
savings shares rose L73 to 
L8.392 while the ordinary 
added L33 to L4.253. Shares In 
Sip, the domestic telephone 
operator, climbed L37 to L3.577. 

Industrials found support in 
interest rate expectations. Fiat 
climbed L35 to L4.403 and 
Pirelli by L28 to L2.182. Oli- 
vetti. strong in recent days on 
speculation that the company 
would be awarded Italy’s sec- 
ond cellular telephone licence, 
added a noth er LlQ to L2.130. 

FRANKFURT climbed on 
strong trade figures and as the 
state of Hesse confirmed the 
slowdown in West German 


inflation. The DAS index hit a 
new closing high of 2,19731, up 
1258, then broke up through 
2200 to end the post bourse at 
2209.17. 

Turnover fell from DM10 2bn 
to DM92bn. A large buy order 
in London took Siemens up 
DM14 to DM770.50, and another 
DM5 to DM775.60 in the post- 
bourse. Allianz fell another 
DM15 to DM2,920, reflecting 
the big line in the insurer’s 
stock which came out late feat 
Friday. 

German institutions contin- 
ued to buy defensive stocks. In 
utilities, RWE rose DM9 to 
DM504, Veba DM920 to DM515 
and Viag DM10.20 to DM495. 


fh steels, Preussag and Thys- 
san rose DM6 to DM424 and 
DM3 to DM263.50, benefiting 
from the positive trade data, 
while Mannesmann's telecoms 
prospects saw the latter up 
another DM7.50 to DM41920. 

Lufthansa continued to be 
depressed by worries over the 
implementation of the US-Ger- 
man air traffic treaty signed 
earlier in the year. The airline 
lost DM350 at DM168. 

ZURICH established its 
fourth consecutive record 
close, the SMI Index adding 
24.4 to 2,9&.4, with the contin- 
ued strength of the franc 
attracting foreign funds hoping 
for exchange rate gains on fur- 
ther currency appreciation. 

Derivative instruments sup- 
ported some shares. UBS. 
SFrl? higher at SFrl.384. 
issued warrants on its own 
shares, while Bankers Trust 
set 'warrants on Clba-Geigy. 
whose bearers added SFr8 to 
SFim 

However, the strong franc 
also depressed some export- 
oriented shares- Brown Boveri 


shed SFr7 to SFri^- f 
AMSTERDAM saw brisk f 
den demand which 
CBS Tendency index 0.9 high 

at 146-7. . L +Ua 

Publishers were again at *h 
centre of attention. E^vter 
gained FI 4.10 to 

Wolters K l “ wer . F ii?i 0 fell 
FI 122.20, although VNU reu 
FI 150 to FI 163.10. 

COPENHAGEN staged a 
solid comeback, castmg astoe 
days in the doldrums after the 
central bank’s latest deposit 
and discount rate cuts to 
per cent which took effect from 
the opening of trade- 
The KFX index added 2.28 or 
1.65 per cent to 102.76, m size- 
able turnover of SKr6S2m. 

OSLO added l.l per cent, 
supported by by faffing interest 
rates. The all-share index 
climbed 6.08 to 586.75 in turn- 
over of NKr774m after three- 
month money market interest 
rates fell to 5.42 per cent from 
554 per cent 

Written and edited by William 
Cochrane and Mcftael Morgan 


Overseas buying spurs Taiwan 4.4 per cent ahead 


Tokyo 


Firm share prices in the elec- 
tronics sector, led by Oki Elec- 
tric, brought the Nikkei aver- 
age up a little ahead of today's 
national holiday, writes Emiko 
Temzano in Tokyo. 

The Nikkei fluctuated within 
a narrow range before closing 
13031 better at 17,445.74, after 
a day’s low of 17,296.33 and 
high of 17,453.15. The Topix 
index of all first section stocks 
rose 4.64 to 1,450.37, and in 
London the ISE/Nikkei 50 
index edged up 057 to 1,19495. 

Sentiment also improved on 
afternoon reports that Mr 
Morihiro Hosokawa, the prime 
minister, may unveil an eco- 
nomic stimulus package along 
with his speech on political 
reform tomorrow. 

However, many investors 
remained on the sidelines as 
uncertainty over the political 
situation prevailed, and techni- 
cal trading on the futures mar- 
ket dominated the day. Volume 


was 280m shares, against 220m. 
Rises outpaced falls by 587 to 
396, with 179 issues unchanged. 

The design of the govern- 
ment's package to stimulate 
the country's financial mar- 
kets, announced on Tuesday, 
had little affect on share 
prices. Along with deregula- 
tion measures, the Ministry of 
Finance will allow the resump- 
tion of rights issues, which 
have been suspended since 
March 1990. 

Although the government 
hopes that an increase in blue 
chip issues will attract inves- 
tors back into the market, trad- 
era said the stock market had 
enough supply already. 

Old Electric, the most active 
issue of the day, rose Y38 to 
Y51Q. Reports that the com- 
pany may post a pre-tax profit 
for the current business year 
to March, instead of a pre-tax 
loss, encouraged investors. 

The yen's fall against the 
dollar supports! some export- 
orientated high-technology 
stocks. The Japanese currency 


closed at a seven-month low of 
Y11150 yesterday to the dollar. 

TDK moved ahead Y40 to 
Y3.800 and Victor Y10 to Y820. 
Automobile Issues were also 
strong, with Suzuki Motor up 
Y50 at Yl,060 and Honda Motor 
gaining Y20 at Y1500. 

But some stocks lost steam. 
Matsushita Electric Industrial 
closed unchanged at Y1.490 
and NEC lost Y3 at Y857. 

Hanwa, the steel trader, fell 
Y20 to Y630. The company, 
known for the large losses on 
financial investments it made 
during the late 1980s, has 
been facing selling due to wor- 
ries over financial difficulties. 
Moody's Investors Service yes- 
terday lowered its credit rat- 
ings for the company from BA2 
to BL. 

In Osaka, the OSE average 
unproved 8.73 to 19,221.65 in 
volume of 1293m shares. 

Roundup 

The region produced another 
selection of new highs yester- 


day, with major new issue 
debuts, so far, failing to make 
much of a dent in demand. 

TAIWAN soared 44 per cent 
to a 29-month high In hectic 
trade, the weighted index clos- 
ing 228.88 stronger at 5,47475 
as turnover nearly doubled 
from T*5524bn to T$Uft92bn. 

Financials led the gains, 
surging 65 per cent as signs of 
foreign buying were used as an 
excuse to act on bullish domes- 
tic sentiment and loose liquid- 
ity. Insurance stocks, including 
Cathay, Fubon and Shinkong, 
were all the day’s limit up. 

KUALA LUMPUR saw fur- 
ther speculative buying and 
renewed institutional interest, 
the KLSE composite index end- 
ing 24.77 higher at a new clos- 
ing peak of 1,12438. 

Volume swelled to 776m 
shares from 497.8m and the big 
winners, again, were rubber 
and tin stocks driven by take- 
over rumours. 

BANGKOK hit Us new high 
on heavy buying of finance and 
brokerage houses in the after- 


noon, and on active trade of 
the new Telecom Asia listing. 

The SET index climbed 16.52 
points to 4523.75 In active trad- 
ing of Bt2475bn. with TA, the 
most active stock on Bt432bn 
turnover, finishing at BtllG 
against an initial offer price 
of Bt55. 

HONG KONG talked of bar- 
gain hunting, although the 
183.68, or 475 per cent gain in 
the Hang Seng index left it just . 
over 100 points short of Mon- 
day's record high - itself 99 per 
cent higher than the January 4 
low for the year. 

Turnover was HK87.66bn 
against an adjusted HK$9.09bn 
on Tuesday. The real estate 
sector, weak on Tuesday, led 
the gains with Sun Hung Kai 
Properties putting on HK$4 at 
HK88150- 

NEW ZEALAND strength- 
ened after a weak start to close 
42 per cent ahead, the NZSE-40 
index rising 2461 to 2,071.78 in 
turnover of NZ$46 million. 
Telecom rebounded from sell- 
ing earlier in the week, ending 
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NZ$10 higher at NZ$395. 

AUSTRALIA fell as another 
fall in News Corp triggered 
profit-taking in most sectors. 
The All Ordinaries index fin- 
ished 13-8 lower at 20535 in 
turnover of A$620m. 

News Corporation, which 
dropped 33 cents on Tuesday, 
fell another 38 cents, or nearly 
4 per cent to A89.32. Investors 
worried about the US$45bn the 
company paid to broadcast the 
next four seasons of National 
Football Conference games in 
the US. 

KARACHI closed lower on 
profit- taking by jobbers and 
Institutional investors after the 
steep rises of the past few 
days, the KSE 100 index falling 
1438 to 2,06266. 

BOMBAY, pensive after the 
parliamentary report on last 
year's Rs40bn stock scandal, 
stayed closed for the seventh 
successive session due to a bro- 
kers’ boycott after a ban on 
forward trading. There was 
some hope that this issue could 




Manila finishes year with flourish 


By Michael Morgan 

T he Philippine equity 
market, a laggard in 
recent years, is finish- 
ing 1993 with a flourish. The 
Manila composite index, 
higher again yesterday, has 
risen by a cumulative 8.8 per 
cent this week, for an advance 
of 24.2 per cent since the start 
of December and 128.7 per 
cent since the year began. 

The surge has been fuelled 
by consistently strong foreign 
demand, projecting a take-off 
in the economy and corporate 
profits after two years of 2ero 
GDP growth. 

Mr David Bates of Asia 
Eqnity sees growth of 2% per 
cent this year, not less than 
4% per cent in 1994, and more 
in subsequent years as the 
World Bank eases its Influence 
on the economy. 

The pick-up has accompan- 
ied government moves to over- 
come long standing electricity 
shortages: a series of new 
power stations will supple- 
ment existing hydro-electric 
generation and overcome sea- 
sonal shortages. 

Five stocks account for 90 
per cent of the market capital- 
isation, with PLDT and San 
Mignel having the highest pro- 
files with overseas investors. 


EMERGING MAHKETS: IFC WEEKLY INVEST ABLE PRICE INDICES 

Dollar terms Local currency terms 

No. of Dec 17 % Change % Change Dec 17 % Change % Change 


Market 

stocks 

1893 

over week 

on Dec *82 

1993 

over week 
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Latin America 
Argentina 

(11> 

876.04 

-Q-2 

+51.0 

537.558.85 

-03 

+513 

Brazil 

(421 

218.51 


+743 

88,744.758.04 

+73 

+3915.7 

CWe 

(20) 

514.85 

+6.1 

+23.0 

878.35 

+6.0 

+37.0 

Colombia' 

(8) 

629.33 

+1.7 

+48.0 

891.05 

+1.6 

+45.7 

Mexico 

(36) 

950.43 

+2.1 

+40.6 

1.273.06 

+1.7 

+403 

Peru 1 

(7) 

103.35 

+5.4 

+3.3 

136.85 

+5.0 

+36.8 

Venezuela 5 

(8) 

542.41 

+33 

+4.4 

1386.19 

+4.0 

+373 

East Asia 

China* 

(16) 

14(3.59 

+1.6 

+46.6 

161.16 

+1.0 

+613 

South Korea* 

(130) 

118.31 

+1.1 

+20.5 

126.03 

+1.3 

+233 

Philippines 
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Sri Lanka 10 
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Thailand 

(52) 

433.44 
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Euro/Md East 
Greece 
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23034 
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Portugal 
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PLDT, traded overnight as 
an ADR in New York, regu- 
larly provides a cine to the 
local market’s subsequent 
direction. Asia Equity sees 
deregulation as the key to the 
imminent exploitation of a 
vast potential for expansion of 


the local telecoms market, and 
a resulting surge in PLDTs 
performance. 

It forecasts earnings per 
share of 517 pesos fully diluted 
for the year 2000, adding that 
a 20 times multiple that year, 
still low for the sector, would 


give a share price of 10,340 
pesos - more than five times 
the current value. “Discounted 
back to today, this gives a cur- 
rent share price valuation of 
4,225 pesos - more than twice 
the current price and 43 times 
1994’s earnings.” 
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Ait of the so shares having been subscribed, this announcement appears as a matter of record only 


(Incorporated with limited liability In the Republic of Italy) 

has issued 979,450,000 ordinary shares, 359,668.000 preference shares and 235,602,000 savings shares 
(with warrants attached to buy FIAT ordinary shares on a 1-for-2 basis) 
at an issue price of UL 2,000 per share, for a total of 


Lit. 3,149,440,000,000 


Lead Manager 

MEDIOBANCA - Banca dl Credito Finanziario 


Co-Lead Manager 
Deutsche Bank Akttengesetlschaft 


Lead Group 

La z ard Frdres & Cie/Lazard Brothers & Co. 

Banca CommerdaJe Italians Banca di Roma 
Banca Nazionale del Lavoro CARIPLO - Cassa di Rispanmio delle Provincie Lombards 
Credito Italiano istituto Bancario San Paolo di Torino 
S.G. Warburg Securities 

Banca CRT Banco Ambrosiano Veneto Banque Indosuez 
Banque Paribas - London Lehman Brothers Monte del Paschi di Siena Society G6n£raie 

Credito Bergamasco Banca Nazionale ded'Agricoltura Banca Popolare di Milano 
Banca Provinciate Lombards Credito Romagnolo Banca Popolare dl Bergamo-Credito Varesino 
Banca Popolare dl Novara Banca Popolare di Verona Banco di Sardegna Banco di Sicilia 
Banco dl Napoli Banco Larfano Banca Popolare Commercto e Industrie Banca Popolare Veneta 
Banca Agricola Mantovana Banca Antoniana Banca d ’America e d’ Italia Banca San Paolo di Brescia 
Cassa dl Rlsparmlo di Verona Vicenza Belluno e Ancona Banca dl Legnano Banca Popolare dell' Emilia Romagna 
Banca Popolare di Lodi Banco dl Chiavari e della Riviera Ugure Banco San Geminlano e San Prospero 
Cassa dl Risparmfo di Cuneo Credito Agrario Bresclano Banca Brignone 

Banca dl Credito del Piemonte Banca Monte Parma Banca Popolare di Asolo e Montebelluna 
Banca Popolare dl Lecco Banca Popolare di Sondrio Banca Sella Banco San Marco 
Cassa dl Rlsparmio dl Parma e Piacenza Banca del Fucino Banca Mercantile Italians 
Cassa dl Rieparmio di Udine e Pordenone Banca Popolare Friuladrla Banca Toscana Credito Commerciale 
Credito ValtelUnese Banca C. SteinhausUn 6 C. Credito Lombardo 

Rasfln SocletA dl Intermediazione Moblllars Area SIM Soclett di intermediazione M obi liar e 
Akros Attimo SIM Caboio SIM Fin-Eco SIM pasfln Securities 
Eptasim Sodeto dl Intermediazione Mobiliare GIM - Generals Industrie Metallurglche 
Italmoblllare Sodetd per Azioni SAl - Society Assicuratrlce Industrials C.I.M.O. SIM 
Gamba AzzOni & Co. SIM. Giubergia Warburg SIM IntermoblUare SIM Sanpaok) Finance 
Euromoblllare SIM Eurosim Lucchlni S.p-A. Prime Investment Management SIM prn 
P.E.F. Pubblicazioni Economics Finanziario S.p.A. BSI SIM Flnanziaria Indosuez SIM 


Soflpasim 
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Gemlno Europe Bank Barclay de Zoete Wedd Limited Bayerische Hypoteken-und WechseLBank Aktiengeseiischaft 
BNP Capital Markets Limited Cazenove & Co. ABN AMRO Bank Bayerische Landesbank Glrozontral 
Barflnar Handels - und Frankfurter Bank Compagnte Monegasquo de Banque Creditanstalt Bankverein Generals Ban 

Dahwa Europe Limited. Bank 


December. 1993 
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